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Report on Review of Condensed Consolidated Financial Information

AR S MBEERZERERS

IBDO

EEE - +852 2218 8288
{8E : +852 2815 2239
www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF
INTERNATIONAL ENTERTAINMENT
CORPORATION

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of International
Entertainment Corporation (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 5 to 54, which
comprise the condensed consolidated statement of financial position as of
31 March 2019 and the related condensed consolidated statement of
comprehensive income, condensed consolidated statement of changes in
equity and condensed consolidated statement of cash flows for the
twelve-month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard
34 "Interim Financial Reporting” ("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA").

The directors are responsible for the preparation and presentation of the
interim financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on the interim financial information
based on our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Information

HERRRE MBEERZERERS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with HKAS 34.

BDO Limited
Certified Public Accountants

Ng Wai Man
Practising Certificate Number P05309
Hong Kong, 29 May 2019
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Condensed Consolidated Statement of Comprehensive Income

AR 2 mlaER

For the twelve months ended 31 March 2019
B2 NF=A=1—HIE1+=1EA

Twelve months ended 31 March

BE=-A=t—HLE+=M@EA

2019 2018
—E-NF —E-NF
Notes HK$’000 HK$'000
Hte FE T FHET
(Unaudited) (Audited)
(REEX) (fez%)
Revenue LN 5 363,286 296,380
Cost of sales $HE AR AN (185,745) (71,228)
Gross profit EX 177,541 225,152
Other income H A 6 18,567 12,473
Other losses HhEsia (7,594) (735)
Change in fair value of financial assets BRATEFABRC ERMEE
at fair value through profit or loss NEEE (16,588) )
Change in fair value of investment properties & & )2 AP EE (46,767) (130,605)
Gain on bargaining purchase ARl 21 116,790 -
Selling and marketing expenses HENTISHEERY (6,327) (5,676)
General and administrative expenses —RRITHAX (189,242) (147,890)
Finance costs 7% & A 8 (17,140) (16,700)
Profit/(loss) before taxation BRBATRA,(F8) 7 29,240 (63,982)
Income tax expenses Frig8isz 9 (11,526) (3,296)
Profit/(loss) for the period HRBR,(&R) 17,714 (67,278)
Other comprehensive (loss)/income that BressfnBEEs
will not be reclassified to profit or loss: Hi2m (), s
— Remeasurement of defined — B ERATEMNEME
benefit obligations (1,208) 1,748
— Exchange differences arising on —HRERINEEREEY
translation of presentation currency PE X =% (20,238) (51,957)
Total comprehensive loss for the period  HiIR 2 HEE B4 (3,732) (117,487)
Profit/(loss) attributable to: EERR(EE) -
— Owners of the Company — ARRREBA 26,873 (67,278)
— Non-controlling interests — IR (9,159) -
17,714 (67,279)
Second Interim Report B HHIRE 2018/19 5



Condensed Consolidated Statement of Comprehensive Income

RS 2 mlER

For the twelve months ended 31 March 2019
BE T NF=ZA=+—Hit+—1EA

Twelve months ended 31 March

BE=-A=t—HLE+=M@EA

2019 2018
—E-NF —E-NF
Notes HK$’000 HK$'000
Hia FET FH&T
(Unaudited) (Audited)
(REFEZX) (fez%)
Total comprehensive loss for the period  HiN 2 HE &84
— Owners of the Company . VNGIE 2 DN 5,573 (117,487)
— Non-controlling interests — PR R (9,305) -
(3,732) (117,487)
HK Cents 781l HK Cents 711l
Earnings/(loss) per share attributable to ZN/NSIE PPN L
owners of the Company BRAEF,(EE)
Basic EHR 10 1.96 (5.15)
Diluted 30 10 1.96 (5.15)
6 International Entertainment Corporation EfRIR&AGIR AT



Condensed Consolidated Statement of Financial Position

AR S MR R

As at 31 March 2019
R-ZFE—NF=FA=+—H

31 March 31 March
2019 2018
—E-hEF —T—)\F
=H=+—H =A=+—H
Notes HK$’000 HKS$'000
HtaE F#ET FHIT
(Unaudited) (Audited)
(REEEX) (f&FE%)
ASSETS BE
Non-current assets EMENEE
Property, plant and equipment ME - BE MRE 12 620,029 299,979
Investment properties "EYHE 13 1,506,000 1,527,000
Intangible assets EEEE 62,404
Loan receivable e E R 14 50,398 50,902
Financial assets at fair value through BATEFABRZSBEE
profit or loss 15 - 784
Other receivables, deposits and Hith e s - e Rk
prepayments TE FRIE 21,124 11,468
2,259,955 1,890,133
Current assets MBEE
Inventories FE 2,732 1,944
Financial assets at fair value through BAVEFABRCERBEE
profit or loss 15 216,924
Trade receivables FEURBRIE 16 34,003 22,389
Contract assets BHEE 459 -
Other receivables, deposits and HMBEWHIE - e &
prepayments TR FRIE 53,694 21,654
Bank balances and cash RITE TR 288,810 696,568
596,622 742,555
Total assets BERE 2,856,577 2,632,688
Current liabilities mENa R
Trade payables FETBRIR 17 20,438 5,295
Other payables and accrued charges HAb R FIE R ESTE A 113,210 35,442
Contract liabilities SRBE 11,298 -
144,946 40,737
Total assets less current liabilities BEERTBAE 2,711,631 2,591,951

Second Interim Report
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Condensed Consolidated Statement of Financial Position

FHERRR S MR R

As at 31 March 2019
RZF-—NF=A=+—H

31 March 31 March
2019 2018
—E-hEF —E-NF
=A=+—-H =R=+—H
Notes HK$’000 HKS$'000
BtaE FHET FHIT
(Unaudited) (Audited)
(REEEZX) (feFE%)
Non-current liabilities EREBAEE
Deferred tax liabilities BIETIAGE 184,018 166,085
Other liabilities HivafE 5,872 4,355
Promissory note A SRR 19 341,816 339,116
Bank borrowings RITEE 20 74,497 -
606,203 509,556
NET ASSETS EEFE 2,105,428 2,082,395
EQUITY s
Equity attributable to owners of RAREE AEERER
the Company
Share capital % < 18 1,369,157 1,369,157
Share premium and reserves f& 0% B K 718,811 713,238
2,087,968 2,082,395
Non-controlling interests FEIEAR M 2 17,460 -
TOTAL EQUITY EREE 2,105,428 2,082,395

8 International Entertainment Corporation EfRIR&AGIR AT



s in Equity

Consolidatéd Stater
FeEREEHR

For the twelve months ended 31 March 2019
RN FE=H=1—HIF1+—=fEA

of Chang

At1 Aprl 2018 RZE-N\§
mA-A
Profit for the period BRET
Remeasurement of defned ~ EXEf8RE
benefit obligations BHEE

Exchange differences HEEEZERER

arising on translation

Total comprehensiveloss ~ SR2AEELEE

for the period
Acquisiton of subsiciaries  WEHBAR
(rote21{b) (Wit 2i)
31 March 2019 RZZ-NEF
=A=t-8

Second Interim Report S HiRE 2018/19 9



Consolidated Statement of Changes in Equity

= 1] =
IFeERgHR
For the twelve months ended 31 March 2019
HE2 T NF=FA=1—Hit+=MEA

For The Twelve Months Ended 31 March 2018

BE-—Z-—N\FE=A=+—HILt+=EA

Attributable to owners of the Company

ARABAMEL
Retained
Share Share-based profits/ Non-
Share premium Merger Other Exchange  compensation  (accumulated controlling Total
capital account feserve feserves feseives feserve losses) Total interests equity
NEHEEE  REER/
kx RVEER BHER g EifE CBERE  (ZHER) BE  FpRER BRlH
HKS000 HKS000 HKS000 HKS'000 HKS000 HKS'000 HKS000 HKS'000 HKS000 HKS'000
T T TR Tk Thr T Thr T Thr T
(notea) (noted) (notec)
(Hita) (Hitb) (i)
At April 2017 it 2
MA-A 1179157 1122 53022 (112,683) (249,844 - 964,505 1835279 81 1835360
Loss for the period BnEE - - - - - - (67278) (67278) - (67279
Remeasurementof defined ~ E7:F8 R iEH
benefit obligations Aff - - - - - - 1748 1748 - 1748
Exchange differences HEEEZERER
arising on translation - - - - (51.957) - - (51,957) - (51,957)
Total comprehensiveloss SR IHRLEE
for the period - - - - (51957) - (65,530) (117.487) - (117.487)

Shares placing RiEE 190,000 169,167 - - - - - 359,167 - 359,167

Capitalinjectionina subsidiary R—TEHBARTE - - - - - - 3 3 B) -

Dividend paid to ERERER RS

non-controlling interests - - - - - - - - (78) (78

Fquity settled share-based ~~ ABRAE B

transactions BEBILS - - - - - - 5433 - 5433 5433
At31 March 2018 RIZ-NIF
ZA=t-H 1369157 170,289 53022 (112,683) (301,801) 5433 898978 208239 - 208239

Notes: Bifet -

(a) Merger reserve of the Group represents the difference between the share capital ~ (a) AEBAHBEEABEIBEREEGRAR (AR MHE
and share premium of Cyber On-Air Multimedia Limited whose shares were RARIRGDRAR) 2 A R 5 B E A QR IR RS
exchanged for the Company's shares and the nominal amount of share capital BESMAMETRACEEWNE M2 E5 - gIIHEIHE
issued by the Company pursuant to the group reorganisation. Cyber On-Air BERAERBEEZE _ZEEZNF_A=1+—HIFE
Multimedia Limited was disposed of during the year ended 31 March 2008. HE -

(b)  The other reserves represent net effect of discount on acquisition of subsidiaries  (b) EmREEERNEEZE_ZEENF=ZA=T—HBEK=_ZF
and premium on acquisition of additional interest in subsidiaries from a subsidiary —tF=A=t—HULEFESRNAERFNIARZ
of the then intermediate parent arising during the year ended 31 March 2008 and —RBRRWENBRREEZITERKENBER
31 March 2017 respectively. RIBBIMEREE Y REB 2 IFHE -

(© Share-based compensation reserve comprises the value of the unexercised share  (c) AR BER 2 HEREBRERARD ABERZZET

10

option granted by the Company recognised in accordance with the accounting
policy adopted for share-based payments.
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Condensed Consolidated Statement of Cash Flows

HERFEEHRERER

For the twelve months ended 31 March 2019
B2 NF=A=1—HIE1+=1EA

Twelve months ended 31 March

BE=-A=t—HLE+=M@EA

2019 2018
—E-NF —E-NF
HK$’000 HK$'000
FE T FHET
(Unaudited) (Audited)
(REEX) (fez%)
Cash flows from operating activities FEREERCHERE
Cash generated from operations REREEB RS 62,057 89,572
Income tax paid BERFTEH = -
Net cash generated from operating activities REZEXBCREEE 62,057 89,572
Cash flows from investing activities FRERETHZ2HERE
Addition to property, plant and equipment REWME - BENEE (76,409) (9,970)
Addition to investment properties REREME (40,688) -
Interest received 2 & 4,436 4,150
Purchase of financial assets at fair value BARLAFEFABRZ
through profit or loss TREE (242,350) (3,785)
Dividend income received from financial assets EYUR A FEF AER
at fair value through profit or loss TRIEEIRE = 782
Increase in loan receivable JE U & FIE N - (50,902)
Proceeds received on disposal of HERFEE WA
intangible assets 18,465 -
Addition to intangible assets RNEBFEE (20,940) -
Proceeds received on disposal of property, HEME - HERF
plant and equipment FT15 7378 3,065 1,220
Proceeds from disposal of financial asset HEZEAFEFABRZE
at fair value through profit or loss BEZFBHIE - 24,148
Acquisition of subsidiaries, net of cash acquired U EEKTE AR - HBRFTREEIR & (183,114) -
Increase in other receivables oA e CERIB S N (21,124) -

Second Interim Report
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Condensed Consolidated Statement of Cash Flows

GG ERERER

For the twelve months ended 31 March 2019
HE2 T NF=FA=1—Hit+=MEA

Twelve months ended 31 March

BE=-A=t—HLE+=M@EA

2019 2018
—E-hE —E-N\F
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(RBER) (fez%)
Net cash used in investing activities ERARREEDH2RERHE (527,878) (34,357)
Cash flows from financing activities FEHRETBHZRERE
Dividends paid to non-controlling shareholders BT IR AR AR R AR B - (78)
Net proceeds from issue of shares BT < FT 1S IR FRE - 359,167
Interest paid for promissory note [RENPZSTREE:F )N (14,000) (14,000)
Increase in bank borrowings RITEEL N 74,497 -
Net cash generated from financing activities REREEEH 2R FE 60,497 345,089
Net (decrease)/increase in cash and REeRBRSEEYOAD) B
cash equivalents FE (405,324) 400,304
Cash and cash equivalents at RE 2R KRS EEY
beginning of period 696,568 303,711
Exchange difference ME N =5 (2,434) (7.447)
Cash and cash equivalents at end of period RBRZEESRBESEEY
Represented by bank balances and cash DUBRTHEERBESIIR 288,810 696,568

12 International Entertainment Corporation EfRIR&AGIR AT



Notes to the Interim Financial Information
FREARFFE E R M EE

For the period ended 31 March 2019
HE— T NF=A=1—HIHH

1.

GENERAL

International Entertainment Corporation (the “Company”) was
incorporated in the Cayman Islands with limited liability and its
shares are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). As of the date of this Report, Brighten Path
Limited (“Brighten Path”) and Head and Shoulders Direct Investment
Limited ("Head and Shoulders”) are the Company's immediate and
ultimate parent respectively. Head and Shoulders is wholly and
beneficially owned by Dr. Choi Chiu Fai Stanley, executive Director.
The addresses of the registered office and the principal place of
business of the Company in Hong Kong are disclosed in “Corporate
Information” section to this interim report.

The Company is an investment holding company. The Group were
principally involved in hotel operations and leasing of properties
equipped with entertainment equipment at the hotel complex of
the Group in Metro Manila in the Republic of the Philippines (the
"Philippines”). Following the acquisition of Wigan Athletics Holdings
Limited on 7 November 2018 (note 21(b)), the Group started to
engage in operation of a football club with related and ancillary
activities in the United Kingdom (the “UK").

BASIS OF PREPARATION

On 31 January 2019, the Company announced to change the
financial year end date of the Company from 31 March to 30 June.
Accordingly, the current interim financial period covers twelve
months period from 1 April 2018 to 31 March 2019 with the
comparative financial period from 1 April 2017 to 31 March 2018.

The condensed consolidated financial information have been
prepared in accordance with Hong Kong Accounting Standard 34
("HKAS 34"), issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and the applicable disclosure provisions of
Rules Governing the Listing of Securities on the Main Board of the
Stock Exchange. The condensed consolidated interim financial
information were authorised for issue on 29 May 2019. This
condensed consolidated interim financial information for the twelve
months ended 31 March 2019 has been prepared in accordance
with Hong Kong Accounting Standard 34 Interim Financial Reporting
("HKAS 34").

Second Interim Report
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Notes to the Interim Financial Information
FRHEARF TR E R M EE

For the period ended 31 March 2019
HE—T— I F=F=1—HIFAR

2.

14

BASIS OF PREPARATION (Continued)

The condensed consolidated financial information have been
prepared with the same accounting policies adopted in the 2018
annual financial statements, except for those that relate to new
standards or interpretations effective for the first time for periods
beginning on or after 1 April 2018. This is the first set of the Group’s
financial statements in which HKFRS 9 and HKFRS 15 have been
adopted. Details of any changes in accounting policies are set out in
Note 3.

The preparation of the condensed consolidated financial information
in compliance with HKAS 34 requires the use of certain judgements,
estimates and assumptions that affect the application of policies and
the reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these estimates.
The areas where significant judgments and estimates have been
made in preparing the condensed consolidated financial information
and their effect are disclosed in Note 4.

The functional currency of the Company is Philippine Peso (“Peso”),
the currency of the primary economic environment in which the
Company's major subsidiaries operate. The condensed consolidated
financial information are presented in Hong Kong Dollars ("HKS"),
unless otherwise stated, as the directors of the Company (the
"Directors”) consider that it is an appropriate presentation of a
company listed in Hong Kong and for convenience of the
shareholders of the Company (the “Shareholders”). The condensed
consolidated financial information contain condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2018 annual consolidated
financial statements. The condensed consolidated financial
information and notes do not include all of the information required
for a complete set of financial statements prepared in accordance
with HKFRSs and should be read in conjunction with the 2018
annual consolidated financial statements.

The condensed consolidated financial information are unaudited,
but has been reviewed by BDO Limited in accordance with Hong
Kong Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity”, issued by the HKICPA. BDO Limited’s independent review
report to the board of directors is included on page 3.
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Notes to the Interim Financial Information

FRHARA TS E L M

For the period ended 31 March 2019
HE— T NF=A=1—HIHH

3. ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of preparation of the Group's annual
consolidated financial statements for the year ended 31 March 2018
as described therein.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

The following new or amended HKFRSs have been adopted by the
Group for the financial year beginning on or after 1 April 2018:

HKFRS 9
HKFRS 15
Amendments to HKFRS 1

Financial Instruments

Revenue from Contracts with Customers

First-time Adoption of Hong Kong
Financial Reporting Standards

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions

Applying HKFRS 9 Financial Instruments

with HKFRS 4 Insurance Contracts

Amendments to HKFRS 4

Amendments to HKAS 28 Investments in Associates and
Joint Ventures
HK(FRIC)-Interpretation 22 Foreign Currency Transactions and

Advance Considerations

The impact of the adoption of HKFRS 9 Financial Instruments and
HKFRS 15 Revenue from Contracts with Customers have been
summarised in below. The other new or amended HKFRSs that are
effective from 1 April 2018 did not have any material impact on the
Group's accounting policies.
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Notes to the Interim Financial Information
FRHEARF TR E R M EE

For the period ended 31 March 2019
HE—T— I F=F=1—HIFAR

ACCOUNTING POLICIES (Continued)
HKFRS 9: Financial Instruments

3.

16

HKFRS 9 replaces HKAS 39 Financial Instruments: Recognition and

Measurement for annual periods beginning on or after 1

January

2018, bringing together all three aspects of the accounting for
financial instruments: (1) classification and measurement; (2)
impairment and (3) hedge accounting. The adoption of HKFRS 9
from 1 April 2018 has resulted in changes in accounting policies of
the Group and the amounts recognised in the condensed
consolidated interim financial statements.

(i)

International Entertainment Corporation

Classification and measurement of financial instruments

Under HKFRS 9, except for certain trade receivables (that the
trade receivables do not contain a significant financing
component in accordance with HKFRS 15), an entity shall, at
initial recognition, measures a financial asset at its fair value
plus, in the case of a financial asset not at fair value through
profit or loss (“FVTPL"), transaction costs. A financial asset is
classified as: (i) financial assets at amortised cost (“amortised
cost”); (ii) financial assets at fair value through other
comprehensive income (“FVOCI"); or (iii) FVTPL (as defined in
above). The classification of financial assets under HKFRS 9 is
generally based on two criteria: (i) the business model under
which the financial asset is managed and (ii) its contractual
cash flow characteristics (the “solely payments of principal and
interest” criterion, also known as “SPPI criterion”). Under HKFRS
9, embedded derivatives are no longer required to be
separated from a host financial asset. Instead, the hybrid
financial instrument is assessed as a whole for the
classification.

A financial asset is measured at amortised cost if it meets both
of the following conditions are met and it has not been
designated as at FVTPL:

It is held within a business model whose objective is to
hold financial assets in order to collect contractual cash
flows; and

The contractual terms of the financial asset give rise on

specified dates to cash flows that meet the SPPI
criterion.
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Notes to the Interim Financial Information
FREARFFE E R M EE

For the period ended 31 March 2019
HE— T NF=A=1—HIHH

3. ACCOUNTING POLICIES (Continued)

HKFRS 9: Financial Instruments (Continued)

(i)

Classification and measurement of financial instruments
(Continued)

A debt investment is measured at FVOCI if it meets both of the
following conditions and it has not been designated as at
FVTPL:

It is held within a business model whose objective is to
achieved by both collecting contractual cash flows and
selling financial assets; and

The contractual terms of the financial asset give rise on
specified dates to cash flows that meet the SPPI
criterion.

On initial recognition of an equity investment that is not held
for trading, the Group could irrevocably elect to present
subsequent changes in the investment's fair value in other
comprehensive income. This election is made on an
investment-by-investment basis. All other financial assets not
classified at amortised cost or FVOCI as described above are
classified as FVTPL. This includes all derivative financial assets.
On initial recognition, the Group may irrevocably designate a
financial asset that otherwise meets the requirements to be
measured at amortised cost or FVOCI at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch
that would otherwise arise.

The following accounting policies would be applied to the
Group's financial assets as follows:

FVTPL FVTPL is subsequently measured at fair
value. Changes in fair value, dividends and
interest income are recognised in profit or
loss.

Amortised cost  Financial assets at amortised cost are
subsequently measured using the effective
interest rate method. Interest income,
foreign exchange gains and losses and
impairment are recognised in profit or loss.
Any gain on derecognition is recognised in
profit or loss.
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Notes to the Interim Financial Information

PHARA TS E L MY 5

For the period ended 31 March 2019
HE—T— I F=F=1—HIFAR

3. ACCOUNTING POLICIES (Continued)

HKFRS 9: Financial Instruments (Continued)

(i)  Classification and measurement of financial instruments

(Continued)

3. GHBEER®E)
SRR ELEDEIR : EMITEHE)

The following table summarises the original measurement
categories under HKAS 39 and the new measurement
categories under HKFRS 9 for each class of the Group’s

financial assets as at 1 April 2018:

Original classification

Financial assets under HKAS 39
REFBEHER
tREE EIREELE

Loan receivable Loans and receivables

BERER ERREKE
Financial assets at fair value FVTPL
through profit or loss BRTEG AR

RAHE AR EREE

Trade receivables Loans and receivables
BRI ERREKFIE
Other receivables Loans and receivables
Ef R ERREKFIE

Loans and receivables
ERREKFE

Bank balances and cash

RiTEERRE

(ii)  Impairment of financial assets

New
classification
under HKFRS 9

REBRMBREER

FORMHIR

Amortised cost
BB

FVTPL
BATEFABR

Amortised cost

B A

Amortised cost

B A

Amortised cost

BHRA

(i)

The adoption of HKFRS 9 has changed the Group'’s impairment
model by replacing the HKAS 39 “incurred loss model” to the

“expected credit losses (“ECLs") model”. HKFRS 9 requires the

Group to recognise ECL for trade receivables, financial assets
at amortised cost, contract assets and debt investment at
FVOCI earlier than HKAS 39. Cash and cash equivalents are
subject to ECL model but the impairment is immaterial for the

current period.

18 International Entertainment Corporation EEREGR AT

(i)

EHMT RS ERAE(E)

TERBAAEEEEEREERN_F
—N\FHA-BREBESERSE
MM REFERR RBRBEFEHRE
HERERIE OFHFERES -

Balance as at
1 April 2018 under

Balance as at
1 April 2018 under

HKAS 39 HKFRS 9
REFRET BEFTLEUESE
R 395 R ERE KR

“E-\fMA-B ZE-N\FMA-H

i Hs

HK$'000 HK$'000

TERT THERT

50,902 50,902

784 784

22389 22,389

5780 5780

696,568 696,568
THEENRE

KRB BWHRELEAF oW
SEHRERR  BRBBEGER
FRICELEBEEN] Bm 8
HMEEBER(EREEERDERN] -
BEMBHRERRNEIRREARER
REE G RIFE 395 ph B W AR IE -
REHEKAFTENSREE  ANE
ENMBRATFEFARMEZEEENE
BREERAHREEBE - R LR
SHEEMAXBMEEBREARR -
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Notes to the Interim Financial Information
FREARFFE E R M EE

For the period ended 31 March 2019
HE— T NF=A=1—HIHH

3. ACCOUNTING POLICIES (Continued)

HKFRS 9: Financial Instruments (Continued)

(ii)

Impairment of financial assets (Continued)

Under HKFRS 9, the losses allowances are measured on either
of the following bases: (1) 12 months ECLs: these are the ECLs
that result from possible default events within the 12 months
after the reporting date: and (2) lifetime ECLs: these are ECLs
that result from all possible default events over the expected
life of a financial instrument.

Measurement of ECLs

ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the
cash flows that the Group expects to receive. The shortfall is
then discounted at an approximation to the assets’ original
effective interest rate.

The Group has elected to measure loss allowances for trade
receivables using HKFRS 9 simplified approach and has
calculated ECLs based on lifetime ECLs. The Group has
established a provision matrix that is based on the Group's
historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

For other receivables and loan receivable, the ECLs are based
on the 12-months ECLs. The 12-months ECLs is the portion of
the lifetime ECLs that results from default events on a financial
instrument that are possible within 12 months after the
reporting date. However, when there has been a significant
increase in credit risk since origination, the allowance will be
based on the lifetime ECLs. When determining whether the
credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECL, the Group
considers reasonable and supportable information that is
relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and
analysis, based on the Group’s historical experience and
informed credit assessment and including forward-looking
information.
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Notes to the Interim Financial Information
FRHEARF TR E R M EE

For the period ended 31 March 2019
HE—T— I F=F=1—HIFAR

ACCOUNTING POLICIES (Continued)

HKFRS 9: Financial Instruments (Continued)

3.

20

(i)

International Entertainment Corporation

Impairment of financial assets (Continued)
Measurement of ECLs (Continued)

The maximum period considered when estimating ECL is the
maximum contractual period over which the Group is exposed
to credit risk.

Presentation of ECLs

Loss allowances for financial assets measured at amortised
cost are deducted from the gross carrying amount of the
assets.

Impairment of trade receivables

As mentioned above, the Group applies the HKFRS 9 simplified
approach to measure ECLs which adopts a lifetime ECLs for all
trade receivables. To measure the ECLs, trade receivables have
been grouped based on shared credit risk characteristics. On
that basis, the loss allowance as at 1 April 2018 was
determined as follows for trade receivables as follows:

Expected credit loss rate JEHRE B AR

Gross carrying amount (HK$'000)  BEEI 421 (F/&7T)
Loss allowance (HK$'000) EEREE(TET)

Under HKAS 39, the Group has made a provision for
impairment loss of trade receivables amounting to HK$10,000
as at 31 March 2018. After applying the expected credit loss
rate to gross amount of trade receivables, the management
considered that the HKFRS 9 has no significant financial effect
on the provision of impairment loss of financial assets
recognised in the consolidated financial statements.
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Notes to the Interim Financial Information
FREARFFE E R M EE

For the period ended 31 March 2019
BE—T—NF=H=1—HIHH

3. ACCOUNTING POLICIES (Continued)

HKFRS 9: Financial Instruments (Continued)

(ii)

(iii)

(iv)

Impairment of financial assets (Continued)
Impairment of other receivables

Other receivables mainly represent interest receivables from
an independent third party. It is considered to be low risk as
the borrower is considered, in the short term, to have a strong
capacity to meet its obligations, and therefore the impairment
provision is determined as 12 months expected credit losses.
The restatement of the loss allowance for debt investments
and on transition to HKFRS 9 as a result of applying the
expected credit risk model was immaterial.

Impairment of loan receivable

Loan receivable represent a loan to an independent third
party (note 14). It is considered to be low risk as the borrower
is considered, in the short term, to have a strong capacity to
meet its obligations, and therefore the impairment provision is
determined as 12 months expected credit losses. The
restatement of the loss allowance for debt investments and
on transition to HKFRS 9 as a result of applying the expected
credit risk model was immaterial.

Hedge accounting

Hedge accounting under HKFRS 9 has no impact on the
Group as the Group does not apply hedge accounting in its
hedging relationships.

Transition

The Group has applied the transitional provision in HKFRS 9
such that HKFRS 9 was generally adopted without restating
comparative information. The reclassifications and the
adjustments arising from the new ECLs rules are therefore not
reflected in the statement of financial position as at 31 March
2018, but are recognised in the condensed consolidated
statement of financial position on 1 April 2018. This means
that differences in the carrying amounts of financial assets and
financial liabilities resulting from the adoption of HKFRS 9 are
recognised in retained earnings and reserves as at 1 April 2018
Accordingly, the information presented for 2018 does not
reflect the requirements of HKFRS 9 but rather those of HKAS
39.
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For the period ended 31 March 2019
HE—T— I F=F=1—HIFAR

3.

22

ACCOUNTING POLICIES (Continued)
HKFRS 9: Financial Instruments (Continued)
(iv) Transition (Continued)

The following assessments have been made on the basis of
the facts and circumstances that existed at the date of initial
application of HKFRS 9 (the “DIA”"):

The determination of the business model within which
a financial asset is held;

The designation and revocation of previous
designations of certain financial assets and financial
liabilities as measured at FVTPL; and

The designation of certain investments in equity
investments not held for trading as at FVOCI.

If an investment in a debt investment had low credit risk at the
DIA, then the Group has assumed that the credit risk on the
asset had not increased significantly since its initial
recognition.

HKFRS 15: Revenue from Contracts with Customers

HKFRS 15 supersedes HKAS 11 Construction Contracts, HKAS 18
Revenue and related interpretations. HKFRS 15 has established a five-
step model to account for revenue arising from contracts with
customers. Under HKFRS 15, revenue is recognised at the amount
that reflects the consideration to which an entity expects to be
entitled in exchange for transferring goods or services to a customer.

The Group has adopted HKFRS 15 using the cumulative effect
method without practical expedients. The Group has recognised the
cumulative effect of initially applying HKFRS 15 as an adjustment to
the opening balance of retained earnings at the date of initial
application (that is, 1T April 2018). As a result, the consolidated
financial information presented for 2018 has not been restated.
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For the period ended 31 March 2019
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3. ACCOUNTING POLICIES (Continued)

HKFRS 15: Revenue from Contracts with Customers
(Continued)

The Group has applied the following accounting policy for revenue
recognition in the preparation of these condensed consolidated
interim financial statements:

The Group recognises revenue from contracts with customers based
on a five-step model as set out in HKFRS 15:

Step 1:

Step 2:

Step 3:

Step 4

Step 5:

Identify contract(s) with a customer: A contract is defined
as an agreement between two or more parties that creates
enforceable rights and obligations.

Identify performance obligations in the contract: A
performance obligation is a promise in a contract with a
customer to transfer a good or service to the customer.

Determine the transaction price: The transaction price is
the amount of consideration to which the Group expects
to be entitled in exchange for transferring promised goods
or services to a customer, excluding amounts collected on
behalf of third parties.

Allocate the transaction price to the performance
obligations in the contract. For a contract that has more
than one performance obligation, the Group allocates the
transaction price to each performance obligation in an
amount that depicts the amount of consideration to
which the Group expects to be entitled in exchange for
satisfying each performance obligation.

Recognise revenue when (or as) the Group satisfies a
performance obligation.

The Group has reviewed the impact of HKFRS 15 and considered
that HKFRS 15 has no significant financial effect on the timing and

amounts of revenue recognised in the condensed consolidated

interim financial information.
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3.

24

ACCOUNTING POLICIES (Continued)

HKFRS 15: Revenue from Contracts with Customers
(Continued)

A contract asset represents the Group's right to consideration in
exchange for goods or services that the Group has transferred to a
customer that is not yet unconditional. It is assessed for impairment
in accordance with HKFRS 9. In contrast, a receivable represents the
Group's unconditional right to consideration, i.e. only the passage of
time is required before payment of that consideration is due. As at 1
April 2018, contract assets from customers of HK$509,000 in respect
of room revenue contracts previously included in the “trade
receivables” should be classified to contract assets upon the
application of HKFRS 15.

A contract liability is recognised when the customer pays non-
refundable upfront payments before the Group recognises the
related room revenue under hotel segment. As at 1 April 2018,
contract liabilities of HK$262,000 in respect of room revenue
contracts previously included in the “Other payables and accrued
charges” should be classified to contract liabilities upon the
application of HKFRS 15.

USE OF JUDGEMENTS AND ESTIMATES

The preparation of the condensed consolidated interim financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
Group's consolidated financial statements for the year ended 31
March 2018, except for new significant judgements and key sources
of estimation uncertainty related to the application of HKFRS 9 and
HKFRS 15 as described in Note 3.

B REER LD E
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Notes to the Interim Financial Information
FREARFFE E R M EE

For the period ended 31 March 2019
HE— T NF=A=1—HIHH

5.

SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the chief operating decision maker that are used to
make strategic decisions. The chief operating decision-maker has
been identified as the executive Directors.

An operating segment is a component of the Group that is engaged
in business activities from which the Group may earn revenue and
incur expenses, and is identified on the basis of the internal
management reporting information that is provided to and regularly
reviewed by the Directors in order to allocate resources and assess
performance of the segment.

In 2018, the executive Directors have determined that the Group had
two reportable segments — “Hotel” and “Leasing”. The hotel
segment represents the operation of hotel business in the
Philippines; the leasing segment represents leasing of investment
properties equipped with entertainment equipment to Philippine
Amusement and Gaming Corporation ("PAGCOR").

Upon the completion of the business combinations on 28 August
2018 and 7 November 2018 respectively as described in Note 21 to
the condensed consolidated financial statements, the directors of
the Group have determined two new reporting segments — “live
events” and “football club”. The “live events” segment represents the
operation of live poker events business; the “football club” segment
represents the operation of Wigan A.F.C, which is a football club in
the United Kingdom (“UK").

Second Interim Report
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Inter-segment transactions are priced with reference to prices
charged to external parties for similar order. Central revenue and
expenses are not allocated to the operating segments as they are
not included in the measure of the segments’ profit that is used by
the chief operating decision-maker for assessment of segment

DERER (@)
Hit - AEER =T — 5 250 ET 2K
AEMT -

DEERXHHEETI2E BT ERINT
WEREES - PRIMARAX I IFDAEL
BORE - REIRFFAZELERRARMN
AHEDRRIRN D BBANFTES -

performance.

(a) Business segments (a) ¥
Segment information about these reportable segments are BEZEREy Bz EER 250
presented below: ™~

For the twelve months ended 31 March 2019

(Unaudited)

BE-ZT-NF=A=+—-H1Lt+=
BB (REEZX)

Revenue — external A — hR

Segment results DEER

Unallocated otherincome KRB EMUA

Co-branding, sales and MIEHE  HER
marketing services EHERBBA
income

Other gains and losses HilmRER

Change in fair value of BRATEFAER
financial assets at FVTPL cHEEATERD

Audit fee BREER

Legal and professional fees A& K BEE

Salaries and allowances o RoRah

Finance costs BBER

Unallocated expenses RAWHL

Profit for the period HARAT

International Entertainment Corporation EIFRIRZBR AT
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FREARFFE E R M EE

For the period ended 31 March 2019
BE—T—NF=H=1—HIHH

5. SEGMENT INFORMATION (Continued)

(a)

Business segments (Continued)

For the twelve months ended 31 March 2018 (Audited)

DEBER (&)
(a) ¥BKoaIE)
BE-ZF2-NF=A=+—-81Lt+=

B A (REX)

Hotel Leasing Consolidated

NigEs il RAa

HKS'000 HKS'000 HKS$'000

FET FETT FET

Revenue — external WA — SR 108,336 188,044 296,380

Segment results BB (10,030) (13633) (23663)

Unallocated other income ROBCE AU A 4,033

Other gains/(losses) Hapdezs, (E58) 2,204
Change in fair value of BAFEFAERZZ

financial assets at FVTPL EMEENTEED ©)

Auditor's remuneration = EH N & (2,682)

Legal and professional fees FERENEEER (6,576)

Salaries and allowances Hre NoERL (16,824)

Finance costs B 75 (16,700)

Unallocated expenses RO (7,069)

Loss for the period BAEE (67,278)

Second Interim Report
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ORMATION (Continued)
ion of revenue

the following table, revenue is disaggregated by primary
geographical market, major products and service lines and
timing of revenue recognition. The table also includes a
reconciliation of the disaggregated revenue with the Group’s
reportable segments.

For the twelve months ended 31 March 2019

(Unaudited)

Primary geographical markets

IEHETS
The Philippines FEE
The UK HE
Others Hit
Major products TZER
Room revenue FEERA
Food and beverages EH
Other hotel service income  E At B 5 IRFE A
Leasing of investment HERBRERE
properties equipped ZIREME
with entertainment
equipment
Commercial income [EELON
Broadcasting income BERA
Matchday income HEAKBA
Live event income BHEBHRA
Timing of revenue WA RER R
recognition
Transferred over time FER Y

International Entertainment Corporation EIFRIRZBR AT
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Notes to the Interim Financial Information

RERR FS BRI M EE
For the period ended 31 March 2019

BE—F-NF=A=1—HIHR
5. SEGMENT INFORMATION (Continued)

(b) Disaggregation of revenue (Continued)
For the twelve months ended 31 March 2018 (Audited)

PERER ()

(b) WADH (&)
BE-ZEZ-N\E=A=+—-HLk+=
88 (BER)

Major products TEEM
Hotel Leasing Consolidated
BE ik A
HK$'000 HK$'000 HK$'000
FET FET FET
Room revenue LN 68,478 - 68,478
Food and beverages B 37,460 - 37,460
Other hotel service income HoAth 8 JE PRASHA 2,398 - 2,398
Leasing of investment THERBIRELE .
properties equipped with wEME
entertainment equipment - 188,044 188,044
108,336 188,044 296,380
Timing of revenue recognition U A TR
Transferred over time BE B R 8 7% 108,336 188,044 296,380

In 2018, as the primary geographical market solely represents
the income from the Philippines, no disaggregation of
revenue by primary geographical market was disclosed.

RZZF-N\F ARTIEHMETSHE
BREFRBEZWRA B EBWER
IT2MRMHE D ZWADH
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6. HfthlrA

For the twelve months ended

31 March
BZE=A=t+—HL+={EA
2018
—E-N\F
HK$'000
FHET
(Audited)
(e ®iz)
Co-branding, sales and marketing MRS - SHE R EHRBE WA
services income 1,870
Interest income FEWA 5459
Sundry income FIEWA 4,362
Dividend income from financial assets BEAVEFABREIERHEEY
at FVTPL & B A 782
12473

International Entertainment Corporation EIFRLER QT
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FREARFFE E R M EE

For the period ended 31 March 2019
BE—T—NF=H=1—HIHH

7. PROFIT/(LOSS) BEFORE TAXATION 7. RiREIEY (BH8)
For the twelve months ended
31 March
BE=A=t+—HL+={EA
2019 2018
—E-NF —E-NF
HK$’000 HK$'000
FHET FHIT
(Unaudited) (Audited)
(REBEZK) (f&FE%)
Profit/(loss) before taxation has been BEATET(BER) BNk,
arrived at after charging/(crediting): (Gt A) T3&38 -
Directors’ emoluments N e 5,472 4410
Staff costs (excluding directors’ emoluments): B LKA (T EFEEEHE)
Salaries and allowances e NoERL 128,687 58,135
Retirement benefits scheme contributions RIREHNFHEIHERR 8,919 1,164
Total staff costs B8 TR 143,078 63,709
Net foreign exchange loss P H BRI G AEAM
(included in other gains and losses) Wies M Es1E) 9,562 1,359
Gain on disposal of intangible assets HEEREE 2 W (715) -
Loss on disposal of property, plant and HEWE  BEMKEZER
equipment - 3
Realised gain on disposal of financial HEZRATFEFAERZ Y
assets at FVTPL TREE B ER N - (627)
Change in fair value of financial assets at FVTPL 2 AF{EF ABmZ S REE
NEEEE) 16,588 1
Change in fair value of investment properties &Y% 7 NP E & 46,767 130,605
Auditor's remuneration ZEEN BN &
— Audit services — ZEARTS 1,430 1,500
— Non-audit service — FIERZERT 3,258 1,182
Share-based payment expense VAR 7 B ERE 2 (R = 5433
Cost of inventories recognised as an expense  FER /AR 2 FERK A 22,823 19,304
Minimum lease payment under ARG E A L HEIE T &K
non-cancellable lease arrangements HHEE 8,670 6,334
Allowance for bad debts for trade FEURERIE © SR AR5 S R
receivables, net 59 8
Depreciation of property, plant and equipment #1% ~ /= MR iEITE 41,272 27,926
Amortisation of intangible assets A E R 18,935 -
Legal and professional fees FERREHEER 19,825 7,231
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HE—T— I F=F=1—HIFAR

8.

32

FINANCE COSTS 8. UHER
For the twelve months ended
31 March
BE=A=t+—HL+=@EA
2019 2018
—E-hEF —E-N\F
HK$’000 HKS$'000
FET FET
(Unaudited) (Audited)
(REER) (feE=Z)
Interest on promissory note A g 7 R B 16,700 16,700
Interest on bank borrowings RITBEZFE 440 -
17,140 16,700
INCOME TAX EXPENSES 9. FfEiH

The amount of tax recognised in the condensed consolidated
statement of comprehensive income represents:

RERGE MRS RERZHASRE

For the twelve months ended

31 March

BE=ZA=t+—HBLt+=M{EA
2019 2018
—E-NF —E-NF
HK$’000 HK$'000
FET FH&T
(Unaudited) (Audited)
(REEZX) (f&&%)
Current tax expenses ENERRIIE ST = -
Deferred tax expenses IEEFIE S 11,526 3,296
Income tax expenses Frig®isz 11,526 3,296

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.

The corporate income tax rate in the Philippines is 30% for both
periods. The withholding tax rate in respect of a dividend distributed
by a subsidiary of the Company operating in the Philippines to its
overseas immediate holding company is 15% for both periods.

B REER LD E
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For the period ended 31 March 2019
HE— T NF=A=1—HIHH

9.

INCOME TAX EXPENSES (Continued)

The Group's subsidiaries in the UK are subject to UK Corporate
income tax with tax rates of 19% for the period ended 31 March
2019. No provision for taxation in the UK was made in the condensed
consolidated financial statements for the current period as the
Group's operations in the UK had no assessable profits.

The Group's subsidiary in Macau is subject to Macau Profits tax rate
of 12% for the period ended 31 March 2019. No provision for taxation
was made in the condensed consolidated financial statements for
the current period as the Group's operations in Macau had no
assessable profits.

At 31 March 2019, there are tax dispute cases between Marina
Square Properties, Inc. (“MSPI”), a subsidiary of the Company
principally engaging in the business of leasing of properties in the
Philippines, and Bureau of Internal Revenue of the Philippines (“BIR")
for the calendar years of 2008, 2012, 2014 and 2015 which were
pending for final decision of the court. Based on the advice of the
independent legal advisor of the subsidiary, the Directors believe
that MSPI has valid legal arguments to defend the tax disputes and
concluded that the possibility of additional tax liabilities is remote.

At 31 March 2019, there are tax dispute cases between New Coast
Hotel, Inc. ("NCHI"), a subsidiary of the Company principally engaging
in the hotel operations in the Philippines, and BIR for the calendar
year of 2011 which were pending for final decision of the court.
Based on the advice of the independent legal adviser of the
subsidiary, the Directors believe that NCHI has valid legal arguments
to defend the tax disputes and concluded that the possibility of
additional tax liabilities is remote.
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HE—T— I F=F=1—HIFAR

10. EARNINGS/(LOSS) PER SHARE 10. SREY] (B#8)
The basic and diluted earnings/(loss) per share attributable to the KARBEA NEESRERRESET, (&
owners of the Company are calculated as follows: 18B) HIRE TSR E

For the twelve months ended

31 March
BZE=HA=+—HLE+={EA
2019 2018
—ZE-hF —E-NE
HK$’000 HKS$'000
F#ExT FHET
(Unaudited) (Audited)
(REEZR) (&%)
Profit/(loss) for the period HRET, (EE)
Profit/(loss) for the purpose of basic and AUt ESRERAREERT
diluted earnings/(loss) per share (B518) 2 8%,/ (E18) 26,873 (67,278)
For the twelve months ended
31 March
BE=A=+—HL+={EA
2019 2018
—E-NF —E-)N\F
‘000 ‘000
T B T
(Unaudited) (Audited)
(REEX) (F&FE%z)
Number of shares e E
Weighted average number of ordinary shares ~ FAAFtEGIREAR K 5T,
for the purposes of basic and diluted (1) 2 w8
earnings/(loss) per share 1,369,157 1,307,439
Effect of dilutive potential ordinary shares: BUHEET R TE
Share options B = 500
1,369,157 1,307,939
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For the period ended 31 March 2019
BE—T—NF=H=1—HIHH

10.

11.

12.

EARNINGS/(LOSS) PER SHARE (Continued) 10. SREY (BH8) &)
For the twelve months ended
31 March
BE=A=t+—HL+={EA
2019 2018
—E-hEF ZEFE-N\F
HK Cents HK Cents
=210 AL
(Unaudited) (Audited)
(REER) (F&E%z)
Earnings/(loss) per share BREF (&)
— Basic — &K 1.96 (5.15)
— Diluted — ¥ 1.96 (5.15)
The computation of diluted earnings per share for the period ended SFEREZE-_E-NAF=A=1+—HI-HHEZ
31 March 2019 does not assume the exercise of the Company’s FREERF T EERTERNAR B AITE
outstanding share options as the exercise price of those options is R BRAZEEREZTFEESH
higher than the average market price for shares for the period. BRI 2 o8 -
DIVIDENDS 11. B2
The board does not propose an interim dividend for the twelve B2 Mg E T NEF=A=1+—
months ended 31 March 2019 (twelve months ended 31 March BiE+Z@ARSERMFEHERE(BEZE
2018: nil). —N\F=ZA=+—HIE+=ZEA: &) -
PROPERTY, PLANT AND EQUIPMENT 12. ¥, BEMNMEIE

During the twelve months ended 31 March 2019, the Group
acquired property, plant and equipment of HK$57,095,000 (twelve
months ended 31 March 2018: HK$20,163,000).

BE-_Z—NWF=A=1+—HIt+—-@A
AEEEBEWE - BFE &&H# 57095000
T(HE-ZE-NF=A=+—RHIt+—f#
B 20,163,000 7T) °
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13.

36

INVESTMENT PROPERTIES 13. IEWME
HK$’000
FHET
(Unaudited)
(REER)
FAIR VALUE AEE
At 1 April 2018 RZZFE-NFMNA—H 1,527,000
Additions INE 40,688
Fair value loss N EEE (46,767)
Exchange adjustment PE 5 2 (14,921)
At 31 March 2019 R=-ZB—-hE=HA=+—H 1,506,000
HK$'000
FHEIT
(Audited)
(EZ)
FAIR VALUE DNEE
At 1 April 2017 RZE—+FMWH—H 1,699,000
Fair value loss N EEE (130,605)
Exchange adjustment PE 5 % (41,395)
At 31 March 2018 RZE—N\FE=ZHA=+—H 1,527,000

The above investment properties are located in the Philippines. The

Group's property interest held to earn rentals is measured using the

fair value model and is classified and accounted for as investment

property.

The fair values of the Group’s investment properties at 31 March
2019 were approximately HK$1,506,000,000 (2018:
HK$1,527,000,000). The fair values have been arrived at based on a
valuation carried out by Jones Lang LaSalle Corporate Appraisal and
Advisory Limited (“JLL"), independent valuer not connected with the
Group. JLL is @ member of the Royal Institution of Chartered

Surveyors.
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For the period ended 31 March 2019
HE— T NF=A=1—HIHH

13.

14.

INVESTMENT PROPERTIES (Continued) 13. EWE )
The fair values were determined based on the income approach, ANEEABEEE  sTERZLZHER
where capitalising the estimated net income derived from the EE NI EYERNGSN G RRFEBE N
investment properties with reference to the Lease Agreement and It WEtRKRKREEE S » S REFEE
taking into account the future growth potential with reference to BE AT N ZSi8 - ITERB2ENEMRLUE
historical income trend achieved in previous years. The discount rate BHAE FT AR ZINEFEHERKANEE ©
was determined by reference to weighted average cost of capital of FrAaEERETHE F—HEwES R - &R
the listed companies with similar business portfolio. There had been WeESFEMTEEE/EZMT :
no change from the valuation technique used in the prior period.
Key assumptions used in calculating the recoverable amount are as
follows:
31 March 31 March
2019 2018
—E-NF —E-NF
=H=+—-H =A=+—H
Growth rate of revenue W= 3% 3%
Discount rate rE=x 12.0% 12.5%
Capitalisation rate BEAR(EE &R 7.5% 7.5%
The fair values of the investment property at 31 March 2019 and 31 REMER_Z-—NEF=A=+—HBRZ=ZF
March 2018 were measured using valuation techniques with —N\F=ZR=+—HZAFERAEEKRTAH
significant unobservable inputs and hence were classified as Level 3 BRg ABIE 2 hERITE - WHEAR
of the fair value hierarchy. There was no transfer into or out of Level FEEBRE=ZR - BNE =R EEREA
3 during the period. BT o
LOAN RECEIVABLE 14. FEIREF

The Group’s loan receivable represents a loan to a third party
granted on 3 August 2017. The loan is interest bearing at 3.5% per
annum, repayable annually and the whole principal amount is
repayable on 3 August 2033.

The loan was secured by three parcel of land owned by the
borrower. Management considered that the estimated fair value of
these collaterals was not less than the carrying amount of the
respective loan receivable as at 31 March 2019 and 31 March 2018.

Second Interim Report

REERWEFEN _T—tFNAZHR
FEZFNER - ERMAF BIRFFE35
BB MARFSN  MBEASRARS
T==—FN\A=HEE-

ERUAE AR B =18 L (R - BIE
EBRA ZFEMRHEFRFEIIRE
BURERR _Z-NF=ZA=+—BR_-ZF
—N\EFE=ZA=1T—HKREE -

F_MPHE®RE 2018/19 37



Notes to the Interim Financial Information
FRHEARF TR E R M EE

For the period ended 31 March 2019

38

Bz T NF=HA="+—HIHH

15.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss include the
following:

15. BRFEFARBZEHEE

BRATEFABSEZEREERR

31 March 31 March
2019 2018
—E-NF —E—)N\F
=EA=+—-H =ZA=+—H
HK$’000 HKS$'000
FH&xT FH&T
(Unaudited) (Audited)
(REEZR) (fe&%z)
Non-current assets FRBEE
Deutsche Far Eastern DWS Asia High Yield EREEDWS Me RS ES
Bond Income Fund BHREETESRER - 784
Current assets REEE
Deutsche Far Eastern DWS Asia High Yield =R = B DWS 2 B 5
Bond Income Fund BHREEAECRER 769 -
Unlisted investment fund (Note) FEMIRERES (Kt) 216,155 -
216,924 -

Note:

On 15 June 2018, the Company’s wholly owned subsidiary, IEC Investment Limited
(previously known as VMS Private Investment Partners VIl Limited) entered into a
Limited Partnership Agreement (the “Agreement”) to subscribe for the interests in
the Fund, as a limited partner, in the total amount of EUR26,200,000 (equivalent to
approximately HK$242,350,000) of Hontai Capital Fund Il Limited Partnership (the
“Hontai Fund”). All required capital contribution of the investment was paid during
the period ended 31 March 2019.

This Hontai Fund was established principally to achieve long-term capital
appreciation primarily through privately-negotiated investments in companies
and/or its affiliates which is/are engaged in the production and distribution of the
sports events and entertainment content and sports media rights market. The
Group is a limited partner in this Hontai Fund and does not have control nor
significant influence in the Hontai Fund’s operational and financing decisions.

The directors of the Company have determined the fair value of the unlisted fund as at
31 March 2019 with reference to the valuation report issued by Jones Lang LaSalle
Corporate Appraisal and Advisory Limited (“JLL"), an independent professional valuer
who has professional qualifications and relevant experience. The fair value of the
unlisted fund is determined by market approach, with references to comparable
companies benchmark multiples. During the period ended 31 March 2019, the Group
has recognised a fair value loss of EUR1,840,000 (equivalent to HK$16,573,000) in the
condensed consolidated statement of comprehensive income.

International Entertainment Corporation EfRIR&AGIR AT

e -

RZEBE-N\FRA+TRB  ARA2EMN B R A]IEC
Investment Limited (AiT#EVMS Private Investment Partners
VIl Limited) T2 B R & B ([% 1) - UWERA
% AN & & R B Hontai Capital Fund Il Limited
Partnership ([ Hontai Fund ) & #k 26,200,000 8% 7t (18 &
492423500008 7C) 2 HE Wi - TAREMRTL
BERBE_Z—NE=ZA=+—HI-HE%H-

FX 3 Hontai Fund W EZ B M ABHR R E KILE -
IR EBBARTRANBRERDHEBE D « IR
RNAREEBESEEEEENAR R SHEE AR
ETALTERKRE - A%EE AHontai Fund W ER &
% A ¥l Hontai Fund B & & K @b & R 5 I 4% 128 ] 42
REAFETS] -

ARREZC2RBRAGESEERRIEBLEBRZBYSE
¥HEMPEBTOETHEREABRAR(HE
BT B 2 EERS BRI LMESR TN
F=A=+—HZAFE - FELTESZAFERA
MGA2BAANBRARZEESHEE - HE-F
—NE=A=1+—HLLHH  AEEBEGBLEES
Yz % R A FEE 181,840,000 T (FHE R
16,573,0008 7T ) °



Notes to the Interim Financial Information
FREARFFE E R M EE

For the period ended 31 March 2019
BE—T—NF=H=1—HIHH

16. TRADE RECEIVABLES 16. FEURERIA
31 March 31 March
2019 2018
=E-hF —E-)\F
=H=+—-H =A=+—H
HK$'000 HK$'000
F#&T FH&TT
(Unaudited) (Audited)
(REEEZ) (fe&E%)
Trade receivables FEURBRTE 34,068 22,399
Less: Allowance for bad debts for trade W EUAR IR SR AR
receivables (65) (10)
34,003 22,389
The average credit terms for trade receivables granted by the Group REBBEUERER L 2 FHREBEN F0
range from 0 to 90 days. 290H -
The following is an aged analysis of trade receivables net of NTARRERARAZAIREZAH(HEE
allowance for bad debts presented based on invoice date which B AERBHAESE) 27 2 EYARIE (M
approximate the respective revenue recognition date at the end of R BRI DT o
the reporting periods.
31 March 31 March
2019 2018
=E-hEF —E-)\F
=A=+—H =A=+—H
HK$'000 HK$'000
F#&T FH&TT
(Unaudited) (Audited)
(RESEZ) &)
0-30 days 0&30H 27,805 20,047
31-60 days 31260 H 2,017 1,985
61-90 days 61 %290 H 1,126 24
91-120 days 91 £ 120H 1,971 333
Over 120 days @120 H 1,084 -
34,003 22,389
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FRHEARF TR E R M EE

For the period ended 31 March 2019
HE—T— I F=F=1—HIFAR

16. TRADE RECEIVABLES (Continued) 16. FEURRRIE ()

Before accepting any new customer, the Group will assess the AEBEBRERERFZERHEERR
potential customer’s credit quality and define credit limits by ZEEEETARFPREEERTE - N_T
customer. At 31 March 2019, trade receivables with an aggregate —NLWFEF=ZA=Z+—HB REBEHAE
carrying amount of approximately HK$27,805,000 (at 31 March 2018: 278050008 T(R—_E—\F=A=+—8:
HK$20,047,000) were neither past due nor impaired. The Directors 20,047,000 7 7T ) & Uk BR T8 37 22 8 A SR E o
consider these trade receivables are of good credit quality. BEREZSRIREAGBRTEESZ -

The ageing of trade receivables which are past due but not impaired B8 BB I MR E 2 RUBRIARREC AT -

are as follows:

31 March 31 March

2019 2018

—®_jh&E -z \F

=A=t—-B =A=+—H

HK$’000 HK$'000

THERT T

(Unaudited) (Audited)

(RBER) (&&EZ)

31-60 days 31260 H 2,017 1,985
61-90 days 61290 H 1,126 24
91-120 days 912 120H 1,971 333
Over 120 days HBi@120H 1,084 -
6,198 2,342
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RERR FS BRI M EE
For the period ended 31 March 2019

BE—F-NF=A=1—HIHR
16. TRADE RECEIVABLES (Continued)

The below table reconciled the movement in the allowance for bad
debts of trade receivables for the period:

16.

FEMBRIE (&)

TRAMABUIRRZRE R 2 EEHUK

31 March 31 March

2019 2018

—E-hF —E-NF

=H=+-H =A=t+—H

HK$’000 HKS$'000

FET FET

(Unaudited) (Audited)

(REBEX) (&%)

At beginning of period HA7) 10 4234
Exchange adjustment ME 54, 8 B - (20)
Impairment losses recognised ERRBIEBE 59 8
Bad debts written off Bl s AR (4) (4,212)
At end of period HAZR 65 10

At 31 March 2019, the Group assessed impairment loss based on the RZE-NF=A=1+—H A&5ERE=
accounting policy. The Group does not hold any collateral as STECR AR EEE - REBEWEFHE EA
security. EIRRIERER -

Second Interim Report
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FRHEARF TR E R M EE

For the period ended 31 March 2019
HE—T— I F=F=1—HIFAR

17. TRADE PAYABLES, OTHER PAYABLES AND 17. FE{TERIE - HWFEFVIENREE
ACCRUED CHARGES 2]

Trade payables, other payables and accrued charges comprise FETBRTE - HMER FIE L FEEH B A B
amounts outstanding for the purchase and ongoing costs. B RIEHERAZ AYNEHEE -
The following is an aged analysis of trade payables presented based LTAERREHEAEBREZEHEN 2
on the invoice date at the end of the reporting period. FETBRIEBREE DAT ©
The average credit period on purchase of goods is 90 days. REEMZFHEERA0H -
31 March 31 March
2019 2018
—ZE-hF —E-NF
=A=+—-H =A=+—H
HK$'000 HKS$'000
FET FHET
(Unaudited) (Audited)
(RBFEX) (&%)
0-30 days 0&30H 12,320 3,586
31-60 days 31260 H 5,868 280
61-90 days 61290 H 397 159
91-120 days 912 120H 733 1,270
Over 120 days i@ 120 H 1,120 -
20,438 5,295
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FRHARA TS E L M

For the period ended 31 March 2019
BE—T—NF=H=1—HIHH

18.

19.

SHARE CAPITAL 18. &=
31 March 31 March
2019 2018
—E-NF —T—)\F
ZA=+-H =A=+—-H
HK$'000 HK$'000
FTERT FET
(Unaudited) (Audited)
(RBEXK) (&%)
Ordinary shares of HK$ 1 each BREEVETZERR
Authorised: EE
2,000,000,000 ordinary shares 2,000,000,000 & I 378 % 2,000,000 2,000,000
Issued and fully paid: ERITREE:
1,369,157,235 (31 March 2018:1,179,157,235) ER) 2 A% 1,369,157,235 %
ordinary shares at beginning of period (Z2—N\FE=ZA=+—H:
1,179,157,235 %) 1,369,157 1,179,157
Issuance of ordinary shares HITE B = 190,000
1,369,157,235 (31 March 2018: 1,369,157,235) HAR 2 & 3B 1,369,157,235 %
ordinary shares at end of period (Z2E—NE=ZA=+—8H:
1,369,157,235 i%) 1,369,157 1,369,157
PROMISSORY NOTE 19. ARER

The promissory note was issued on 3 October 2016 by Fortune
Growth Overseas Limited, a wholly-owned subsidiary of the
Company, to a subsidiary of CTFHL for the acquisition of additional
interest in a subsidiary of the Company which is a non-cash
transaction. The promissory note carries interest which accrues on
the outstanding principal amount of HK$350,000,000 from its issue
date until repayment in full of the principal amount at the fixed rate
of 4% per annum. The promissory note shall become due and
payable in full on the business day immediately preceding the fifth
anniversary of its issue date and is unsecured and guaranteed by the
Company.

The promissory note is denominated in HKS which is the foreign
currency of the relevant group entity (where functional currency is
Peso).

Second Interim Report

AREBER T A"FtTA=BAAXRA

2 &t 8B A &) Fortune Growth Overseas Limited

AICTFHL Z — M B A 7317 » AREEAR A
Al — KB ARG ZBEIMER - IETIFFIR SR

5 o B B IR LAK (818 7N %8 350,000,000 75
TIEETEFHEAEFE FEHEEARE
BETAPBREASTEHEESIL - &R
EEBREEANREEITENRERAT
F—EAEZHRPRNEZEEE  BAE
IR WHAARREER -

AR RBEABTTEHE - BT VHBEEEERE
MSNE (EIREEB RER) -
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PHARA TS E L MY 5

For the period ended 31 March 2019
HE—T— I F=F=1—HIFAR

20. BANK BORROWINGS

20. $RITEE

31 March 31 March
2019 2018
—E-hF —E-N\F
=A=t—H =A=t—H
HK$'000 HK$'000
TFET FAT
(Unaudited) (Audited)
(REER) (&E2)
Non-current FERE
Bank loans due for repayment more than —FRIHEE ZRITERK
one year (Note) (K1) 74,497 -
Note: Hfat -

As at 4 March 2019, a banking facility had been granted to a subsidiary of the
Group of Peso1,500,000,000 (equivalent to HK$223,492,000), of which
Pes0500,000,000 has been utilised as at 31 March 2019. Interest is charged at a
fixed rate of 8.53% per annum in respect to this banking facility.

The bank loans are secured by the subsidiaries’ investment properties (note 13)

amounted to HK$1,506,000,000.

A

A

1,506,000,000 7 JLEHE I ©

RITEFAMNBARZRAEME(NEB R

—NE=AMA - AEE—REHB R REEE
7784 1,500,000,000 3% & (48 & 7 223,492,000 7T ) -
H 500000000 BEN -_E—HE=A=+—HD %
c RERITRMERE T FFIKSSIEE -

5 25

At 31 March 2019, total non-current bank loans was scheduled to RZE-NF=A= ‘|‘ =] fEEBZMTFE
repay as follows: REEIERBIRITERN
31 March 31 March
2019 2018
—E-NF —ET-)N\F
=H=+—H =A=+—H
HK$’000 HKS$'000
FHET FHIT
(Unaudited) (Audited)
(REEZX) (fe5E%)
More than one year, but not exceeding —FRETHBBMRF
two years 18,624 -
More than two years, but not exceeding WERBTBBRF
five years 55,873 -
74,497 -
International Entertainment Corporation EEREGR AT
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Notes to the Interim Financial Information
FREARFFE E R M EE

For the period ended 31 March 2019
HE— T NF=A=1—HIHH

21. BUSINESS ACQUISITION

(a)

Acquisition of Rational Live Events Macau Limited

On 28 August 2018, the Company's subsidiary, Lucky Genius
Limited, entered into share purchase agreement with Global
Poker Tours Limited and European Poker Tour (IOM) Limited
for the purchase of all their 96% and 4% interest in Rational
Live Events Macau Limited (“RLEM”") respectively at a total
consideration of USD436,272 (equivalent to approximately
HK$3,425,000). The Group holds 100% of the issued shares of
RLEM after the completion of acquisition.

The fair values of identifiable assets and liabilities of RLEM as at

21. EFEWEE

(a)

W hE B M RIS TR BRI B R A |
RZZE—NFENAZF+NB - KQ7F]
B /8 A &) Lucky Genius Limited 7> Bl £
Global Poker Tours Limited }2 European
Poker Tour (IOM) Limited 7] 37 B& A% #3755
AR B REB22ET(HER LD
3,425,0007 7T ) B8 B Global Poker Tours
Limited & European Poker Tour (IOM)
Limited P32 14 35 15 /&5 B R PI B IR A 7
([BIEIRIZEB) ) 2 96% K 4% HE#= ©
WK &  NEBFERERIGE
g 2EE BT ©

BEHRGEINKRBE B ZARAIE

the date of acquisition were as follows: ENBEZAFENT :

HKS$'000

FHET
Property, plant and equipment M - WEREE 740
Deposits and other receivables e R HAb W RIR 257
Bank balances and cash RITEFRRE 2,785
Deposits received, other payables and accruals Blke - BN RIERESER (318)
Deferred tax liabilities EEHIEAE (39)
Total identified net assets BOUENEEFRE 3425
Purchase consideration settled by cash DREENAZBERE 3425

Cash outflow/(inflow) arising from acquisition of a subsidiary:

WERBARNELEZRERE OR
A)

HK$'000
FET
Consideration settled by cash IR SERN2RE 3425
Bank balances and cash acquired BB RITEFRRE (2,785)
Net cash outflow from acquisition of a subsidiary WHEMB AR EL 2R e R F5E 640
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F_MPHE®RE 2018/19 45



Notes to the Interim Financial Information
FRHEARF TR E R M EE

For the period ended 31 March 2019
HE—T— I F=F=1—HIFAR

21. BUSINESS ACQUISITION (Continued)

46

(a)

(b)

International Entertainment Corporation

Acquisition of Rational Live Events Macau Limited
(Continued)

Since the acquisition date, RLEM has contributed revenue of
HKS$3,863,000 and a loss after tax of HK$2,568,000 to the
Group. If the acquisition had occurred on 1 April 2018, the
Group's revenue and profit after tax would have been
HK$363,268,000 and HK$16,813,000 respectively. This pro
forma information is for illustrative purposes only and is not
necessarily an indication of revenue and results of operations
of the Group that actually would have been achieved had the
acquisition been completed on 1 April 2018, nor is it intended
to be a projection of further performance.

Acquisition of Wigan Athletic Holdings Limited

On 21 May 2018, the Group has entered into share purchase
agreement (the “Share Purchase Agreement”) with David
Whelan, Patricia Whelan, Jayne Best and Whelan Family Bare
Trust (the “Trustees”) (Combined as “Vendors), in which
conditionally agreed to acquire the entire issued share capital
(including both ordinary shares and preference ordinary
shares) of Wigan Athletic Holdings Limited (“Wigan”) and the
shareholding of the Trustees of the Whelan Family Bare Trust
in Wigan Athletic A.F.C. Limited ("Wigan AFC"), which is a
subsidiary of Wigan.

The Group completed the acquisition of Wigan and its
subsidiaries when all conditions precedent under the Share
Purchase Agreement had been fulfilled on 7 November 2018
(the “Completion Date”).

B REER LD E

21. FEFFUEE (&)

(a)

(b)

WEEMEEEHRMAERA A
(&)

BUWEBENAK - BURBEIH AN
& B 45 3k Uk A 3,863,000 78 T M Bk i 14
518 2,5680008 7L » WEWENR ZF
—N\FOA—RAHELE  AIAEEZIK
A K B B 18 & F) 1% 5 5l & 363,268,000
BT 16,813,000/ 7T ° ANEEZERHE
HEAAR T —EAMWMBER_Z
—\FMNA—B%K  AEEBEERA
EB WA RKEE B ZIBE  NE
BEIERRIREL ZTEA -

% Wigan Athletic Holdings Limited
RZE—NFRAZ+—HB  A%£E
B3 David Whelan ~ Patricia Whelan * Jayne
Best & Whelan Family Bare Trust ([ 52 5
AD (B TERDI L ERGE(E
il Bt BHRGREEE
Wigan Athletic Holdings Limited
(Twigan]) 2 2 B EHTRA(BEE
M IR K {8 5 IR ) K Whelan Family Bare
Trust 2 & 5 A M Wigan 2 Hf B 2 7
Wigan Athletic A.F.C. Limited ([ Wigan
AFC]) Z e -

R B BB 5% 2 P B SOR IR R
“E-NF+—AtBUxZKBEHD
3 PR SE AR I Wigan M EL T B A E]



Notes to the Interim Financial Information
FREARFFE E R M EE

For the period ended 31 March 2019
BE—T—NF=H=1—HIHH

21. BUSINESS ACQUISITION (Continued) 21. FHEWEE @)
(b) Acquisition of Wigan Athletic Holdings Limited (b) Uf# Wigan Athletic Holdings Limited
(Continued) (&)
The fair values of identifiable assets and liabilities of Wigan as Wigan R 7epk B Bl 2 Al R B E R B E
at the Completion Date were as follows: ZRFENT
HK$'000
FH&TT
Fair value of the consideration REZ2QA¥EE 183,624
Less: VoA
Fair values of identifiable assets and liabilites =~ Wigan R K B iz AT BIEER
of Wigan on Completion Date BEZAFE
Property, plant and equipment M - WEREE 309,881
Intangible assets EmAE 99,486
Inventories FE 341
Trade receivables JENARIE 9332
Other receivables, deposits and prepayments Efth B FRIE - 12 e RIBRFIE 11,092
Bank balances and cash wITE TR 1,150
Trade payables FETERIR (16,390)
Other payables and accrued charges HihfEN AN EETE A (64,918)
Contract liabilities GHBE (14,949)
Deferred tax liabilities BEXERIEBE (7,846)
327,179
Add: hn -
Non-controlling interests IR 26,765
Gain on bargain purchases REWB RS (116,790)
Cash outflow/(inflow) arising from acquisition of subsidiaries: WENBAREELEZR2RL UK
A)
HK$'000
T
Consideration settled by cash UIREENZRE 183,624
Bank balances and cash acquired BUIBIRITET RS (1,150)
Net cash outflow from acquisition of subsidiaries WHEMB AR EA 2R R L F58 182,474
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FRHEARF TR E R M EE

For the period ended 31 March 2019
HE—T— I F=F=1—HIFAR

21. BUSINESS ACQUISITION (Continued)

48

(b)

International Entertainment Corporation

Acquisition of Wigan Athletic Holdings Limited
(Continued)

The directors of the Company have determined the fair values
of the identifiable assets and liabilities of Wigan on
Completion Date with reference to the valuation report issued
by Jones Lang LaSalle Corporate Appraisal and Advisory
Limited (“JLL"), an independent professional valuer who has
professional qualifications and relevant experience.

Non-controlling interests of HK$26,765,000 (equivalent to
GBP2,610,000) is calculated as 13.76% and 15% of the share of
fair value of Wigan's identifiable assets and liabilities.

Any goodwill or discount arising on Acquisition will be
determined as the excess or deficit of the purchase price to be
incurred by the Group over the Group’s interests in the fair
value of the identifiable assets and liabilities of Wigan at the
Completion Date. Excess of the Group's interests in the fair
value of the identifiable assets and liabilities of Wigan over
consideration should be recognized immediately in the
condensed consolidated statement of comprehensive
income.

Since the acquisition date, Wigan has contributed revenue of
HKS$57,365,000 and a profit after tax of HK$54,294,000 to the
Group. If the acquisition had occurred on 1 April 2018, the
Group’s revenue and loss after tax would have been
HK$436,000,000 and HK$2,925,000 respectively. This pro forma
information is for illustrative purposes only and is not
necessarily an indication of revenue and results of operations
of the Group that actually would have been achieved had the
acquisition been completed on 1 April 2018, nor is it intended
to be a projection of further performance.

B REER LD E

21. FEFFUEE (&)

(b)

I & Wigan Athletic Holdings Limited
(#%&)
ARREZEL2RABHREEER KA
R B ERMGEMPERHTE
ETERERABRAR({HE8IT])
B2 ERE - EFE Wigan R7EK B
BB EERBEZATE -

IF 78 A% #E 25 26,765,000 7T (12 & R
2,610,000 % % ) 5F & & 15 Wigan 2 7] &
REENKBERAFEZ13.76% M 15% °

WEMELENRESITEREER
AEBEBELZBEEBLIONE
PT#E Wigan 7R 5EAX B 83 2 AT BRI & 2 K
BEZRAVTERSZEE - NEEFAM
FrWigan 2 Al BIEERBEZ AFE
A E &R LR
BEEWRERATER -

B U B B B AZE - Wigan AN 4 B A5k
W A 57,365,000 7T & B B & & F
54,294,000/ 7T ° fWERER == — N\
FMA—HEL  BAEBZKRAK
Br 1% B3 18 #5 9 Bl & 436,000,000 75 T
K:2,9250008 7T © AN E ERHE M
AR T—EAWBKER=Z—N
FMA—BxK  NEEBRAER
WA EEE ZEIZ - EEE
BARREE 2 TER -
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FRHARA TS E L M

For the period ended 31 March 2019
BE—T—NF=H=1—HIHH

22. COMMITMENTS 22. A
(a) Capital commitments (a) EAREIE
Capital expenditure contracted for but not yet accounted for R EMEEEB ST AE R RR
at the end of the reporting period in the financial statements BMRAR ZEREAENT :
is as follows:
31 March 31 March
2019 2018
—E-hEF —E-N\F
=HA=+—H —A=+—H
HK$’000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REEX) (fe5%)
Property, plant and equipment Y - BB KR 67,254 5314
(b) Operating lease commitments — the Group as (b) REHENAE —FKEEHEHE

lessor

As announced by the Company on 18 December 2015, MSPI
as lessor, entered into the Lease Agreement with PAGCOR as
lessee for the renewal of the lease of certain premises of the
Group for a term commencing from 1 April 2016 and expiring
on the earlier of 31 March 2031 or upon the total rent accruing
against and/or payable by PAGCOR to MSPI under the Lease
Agreement reaching an aggregate of Peso24.5 billion
(equivalent to approximately HK$3,650,365,000). The monthly
rental is based on a certain percentage of net gaming revenue
of the casino operated by PAGCOR or a fixed amount of
Peso100,000 (equivalent to approximately HK$15,000 (as at 31
March 2018: HK$15,000)), whichever is higher. Rental income
arising from such agreement during the twelve months ended
31 March 2019 was approximately HK$187,271,000 (31 March
2018: HK$188,044,000), representing contingent rental
income.
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A
BUOARBR=_TE—RFF+=_A+N
B AT A MSPI(1E & i F A ) E2
PAGCOR (1B A& A ) 5T HE W%
NEBAEBES TWE AL - FH
E-E—R"FNA—BR IRN=_F
= —% = A=+ —HZ M PAGCORIEIE
HEREEAN K KENTFMSPIZ R
sHHE € 4858 A 3 24,500,000,000 # =
(FE M 4)3,650,365,000 78 7T ) 2 B /R &
ZRFERE o HHIZPAGCORKLEE
HGHEEERAFEETAS L
5 [E F 4 $100000 Z(HE R L
150008 L(R=ZE—N\F=A=4+—
H :1500087L)) RS EET - 8E
—E-NF=A=t+—BI+=@A
Rz ELE 2B R ADNAE
1872710008 (=& — \NF = A
=-+—H : 188,044,000 7T) * HHE R
FRFAEL A
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PHARA TS E L MY 5

For the period ended 31 March 2019
HE—T— I F=F=1—HIFAR

22. COMMITMENTS (Continued)

22. A¥E )

(b)

(c)

50

International Entertainment Corporation

Operating lease commitments — the Group as
lessor (Continued)

Wigan Football Company, the subsidiary of the Company has
granted a lease to a company operating Wigan Warriors Rugby
League Club (the “Wigan Warriors") for the use of the DW
Stadium by Wigan Warriors up to May 2025, with the option of
a further 25 years thereafter, and also rents the stadium for
other prestige matches. The lease receivables for Wigan
Warriors are calculated as a fixed percentage of the match
ticket sales from Wigan Warriors. There is no minimum fee
payable. For the twelve months ended 31 March 2019,
GBP315,000 (equivalent to approximately HK$3,186,000) was
recognized as revenue of the Group.

Operating lease commitments — the Group as
lessee

At 31 March 2019, the Group had outstanding minimum
commitments under non-cancellable operating leases which
fall due as follows:

(b)

(c)

REBFOAE —rEEEREA
A (&)

X~ A K B A \Wigan Football
Company [a] — i £ % Wigan Warriors
Rugby League Club ([ Wigan Warriors |)
ZARRETEA - 3 Wigan Warriors
FA DW Stadium ° E?:f? hFERHA

IE WA REREEEEEF - 5
MEMEALBELAEES o 5 Wigan

Warriors 2 Ji& Y 78 & 53R I8 12 JR B Wigan
Warriors Z L BEFIRHERE 2 EE B 9
atE - B ENSEESER - 3t
BE_FT—NF=ZA=+—HI1I+=
BAME « AEEMERUA 315000 %
# (FBE 72 493,186,000787T) °

REBWARE — P REEREHE
A

RZE-NF=ZA=+—H A5E
REFATREEEHOZRETHRE
AFEZB|IREROT

31 March 31 March

2019 2018

—E-NEF —E-)N\F

=A=t—H =A=t+—H

HK$'000 HKS$'000

FET FH&TT

(Unaudited) (Audited)

(REFEX) (fe&%)

Within one year —FR 6,208 5611
In the second to fifth year inclusive F_EERLF (BEEEMS) 17,689 16,031
Over five years BiBERF 23,899 27,068
47,796 48,710

Operating lease payments represent rentals payable by the
Group in respect of leasehold land, condominium units, office
premises and staff quarters. Leases are negotiated for terms
ranging from two to twenty years and rentals are fixed for the
lease period.

B REER LD E

KERNHHSEASERAE LM
HABAM WRAEWERETIERE
Nz ZEMROMFRTHBEN
F_E—+4F AR BEHATE
JETE
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FREARFFE E R M EE

For the period ended 31 March 2019
BE—T—NF=H=1—HIHH

22. COMMITMENTS (Continued)

(c)

Operating lease commitments — the Group as
lessee (Continued)

Following the acquisition of Wigan, the Group accounts for
the lease agreement entered into between subsidiary of
Wigan and Wigan Metropolitan Borough Council (the
“Council”) for the use of the land at Robin Park for ninety-nine
years commenced from 4 August 1999, on which Wigan's
subsidiary has built the DW Stadium with car parking and
roadways surrounds as operating lease arrangement.

The rental was subject to review every five years, and Wigan's
subsidiary has provided certain usage of the facilities within
DW Stadium every year to the Council, which has been
accepted by the Council as full consideration of the lease
payment in form of rental allowance every year. The
commitment above does not include this operating lease
arrangement.

23. RELATED PARTY TRANSACTIONS

(a)

(b)

No transactions has been entered into with related parties
during the twelve months ended 31 March 2019 (2018: Nil).

Compensation of key management personnel

22, AIEE)

(c)

23. fE

(a)

(b)

REBFNERE — RAEBEARAEA
A (%)

7® U B Wiganfg © A & B 1§ Wigan
2 Mt B 2 & B wigan Metropolitan
Borough Council ([ Council |) Bh 8 FBARLF
Robin Park Z 3% 7] 37 2 #H & # & A
R BEBETFHE —ANAAFENA
Y H#E AN LE - M Wigan Z 8B
NAE R %M IR L BLZ DW Stadium &
EfEBREESE  EFRIEEHEN
ZHE o

MBS RTHRE —IX M Wigan 2t
B A &) & £ [A) Council 2 £ DW Stadium
A2 & EE T A% - I 2 % Council
BEWNEABFEUNESRREAIM2
2EBEHRE - Ll AETEIEZL
ERNLHE -

AR5
BE-_Z-—NAF=A=+—H1t+=
@7 BEBEEEATFZERNRS
ZE-N\F |

TEEBASZHME

For the twelve months ended

31 March
BZE=A=+—HIL+={EA
2019 2018
—ZE—-hEF —E-NF
HK$’000 HKS$'000
T FHIT
(Unaudited) (Audited)
(REER) (EZ)
Short term employee benefits MEREERA 2,175 2,045
Post-employment benefits BB AR A 18 41
2,193 2,986
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For the period ended 31 March 2019
HE—T— I F=F=1—HIFAR

24. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENT

The fair values of financial assets and financial liabilities are

determined as follows:

—  the fair value of investments held for trading with standard
terms and conditions and traded on active liquid markets are
determined with reference to quoted market price; and

— the fair values of other financial assets and financial liabilities

are determined in accordance with generally accepted pricing

models based on discounted cash flow analysis.

HKFRS 13 requires disclosures for financial instruments that are
measured at fair value by level of the following fair value

measurement hierarchy:

Level 1:  Quoted prices (unadjusted) in active markets for identical

assets or liabilities;

Level 2:  Inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly

or indirectly; and

Level 3:  Inputs for the asset or liability that are not based on

observable market data.
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Notes to the Interim Financial Information
FREARFFE E R M EE

For the period ended 31 March 2019
BE—T—NF=H=1—HIHH

24. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENT (Continued)

The following table provides an analysis of financial instruments
carried at fair value by level of fair value hierarchy:

24. TRTEZRAFEHE @)

TREHEATEERZ SHEHHATE
SUBE > 2B T AA :

Level 1 Level 2 Level 3 Total
B Eom B=H st
HK$'000 HK$'000 HK$'000 HK$'000
FHL FHT FHIT THAT
At 31 March 2019 (Unaudited) R-ZB-hE=ZHA=1+—H
(REBEZ)
Financial assets at fair value BAFEFABRZ
through profit or loss CREE
Deutsche Far Eastern DWS Asia EIRIRRDWS M 3 s
High Yield Bond Income Fund BHBEHEREETED
E-¥ iy 769 - - 769
Unlisted investment fund FETREES - - 216,155 216,155
769 - 216,155 216,924
At 31 March 2018 (Audited) R=ZZE-NE=B=+-H
(RE®R)
Financial assets at fair value BEAVEFABEZ
through profit or loss SREE
Deutsche Far Eastern DWS Asia ERIREDWS M B s
High Yield Bond Income Fund BrERREGTES
Zigg 784 - - 784
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REAR RS BRI M EE
For the period ended 31 March 2019

HE—ZT-—NF=A=1—HI-HfE

24. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENT (Continued)

The following table presents the changes in level 3 instruments for
the twelve months ended 31 March 2019.

24. EMTEZRAFEH=ZEH)

TREJINBE-_T—NAEF=A=1+—HL1Lt
+Z@ARAZE=RIT A -

Financial asset
at fair value

through

profit or loss

BRATEEA

BRzemEE

HK$’000

FET

(Unaudited)

(REEER)

At beginning of period HR ) -
Additions NE 242,350
Fair value loss ANEEE (16,573)
Exchange differences bE 3 =58 (9,622)
At end of period HR 216,155

25. EVENT AFTER THE REPORTING PERIOD 25. FEHARSIA

On 30 April 2019, Baltic Success Limited, an indirect wholly-owned
subsidiary of the Company (“Purchaser”), and vendors A and B,
entered into the sale and purchase agreement pursuant to which
the Purchaser agreed to acquire, and each vendor agreed to sell 50%
of equity interests at a consideration of HK$26,500,000 and
HK$26,500,000 respectively of Oriental-Invest Properties Limited, a
company incorporated in the British Virgin Islands with limited
liability, which shall be settled by way of issue of the convertible
bond by the Company to each vendor respectively. Upon
completion, Oriental-Invest Properties Limited will become an
indirect wholly-owned subsidiary of the Company accordingly.

54 International Entertainment Corporation EEREGR AT

RZZBE-—NAFHA=+AH  AQRIZHEES
& Bff B A B Baltic Success Limited ([ & 77 |) €2
EFRRCTVLEERZ Bt BFRAE
BEMmMEERRE S AR (E 26500000 %
7T K&26500000% JT % Oriental-Invest
Properties Limited ( 74 2 8 BE 2 A B 5T AR 32
ZHERAR)Z50%%E - BEEREBER
RRRDRIMEEHETARRES 2T
4 (8o 5T BX % Oriental-Invest Properties
Limited #§ Bt BA QR HZE2EWB A
S



Management Discussion and Analysis

BB wmRDth

FINANCIAL REVIEW

The Group's revenue for the twelve months ended 31 March 2019 was
approximately HK$363.3 million, representing an increase of approximately
22.6%, as compared with approximately HK$296.4 million for the
corresponding period in 2018. The revenue from the leasing of properties
for the period decreased as compared with the last corresponding period
while the revenue from the hotel operations for the period increased as
compared with the last corresponding period. The Group reported a gross
profit of approximately HK$177.5 million for the period under review,
representing a decrease of approximately 21.1%. Gross profit margin for
the twelve months ended 31 March 2019 was approximately 48.9%,
representing a decrease of approximately 27.1% as compared to gross
profit margin of approximately 76.0% for the twelve months ended 31
March 2018. The decrease in gross profit margin for the period was mainly
due to the lower profit margin for two new business segments — football
club and live events.

Other income for the twelve months ended 31 March 2019 was
approximately HK$18.6 million, representing an increase of approximately
48.9%, as compared with approximately HK$12.5 million in the last
corresponding period. The increase was mainly due to the increase of
co-branding, sales and marketing services income during the period. The
Group recorded other losses of approximately HK$7.6 million, representing
an increase of approximately 933.2%, as compared with approximately
HKS$0.7 million in the last corresponding period. The increase was mainly
due to increase in foreign exchanges adjustment.

The Group recorded a loss of approximately HK$16.6 million on change in
fair value of financial assets at fair value through profit or loss for the twelve
months ended 31 March 2019, representing a fair value loss on an unlisted
investment fund (note 15) acquired on 15 June 2018.
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Selling and marketing expenses, and general and administrative expenses
of the Group increased by approximately 27.4% to approximately HK$195.6
million for the twelve months ended 31 March 2019 from approximately
HK$153.6 million in the last corresponding period. Included in the expenses
for the twelve months ended 31 March 2019, approximately 73.2% and
10.1% were the staff costs and the legal and professional fees respectively.
The staff costs for the twelve months ended 31 March 2019 was
approximately HK$143.1 million, representing an increase of approximately
124.6%, as compared with approximately HK$63.7 million in the last
corresponding period and the legal and professional fees for the twelve
months ended 31 March 2019 was approximately HK$19.8 million,
representing an increase of approximately 174.2%, as compared with
approximately HK$7.2 million in the last corresponding period, both mainly
due to the acquisition of Wigan Athletic Holdings Limited into the Group
completed on 7 November 2018.

Income tax expenses of the Group increased by approximately 249.7% to
approximately HK$11.5 million for the twelve months ended 31 March
2019 from approximately HK$3.3 million in the last corresponding period.
The increase in income tax expenses for the period was mainly due to the
changes of deferred tax impacts relating to unrealized exchange gain or
loss and fair value movement on investment properties.

The Group recorded a profit of approximately HK$17.7 million for the
twelve months ended 31 March 2019 as compared with a loss of
approximately HK$67.3 million for the twelve months ended 31 March
2018. The turnaround to profit was mainly attributable to the recognition
of the one-off gain in respect of the acquisition of the entire issued share
capital of Wigan Athletic Holdings Limited and, directly and indirectly, part
of the issued share capital of its subsidiaries on 7 November 2018 of
approximately HK$116.8 million and the decrease in fair value loss of the
investment properties recorded in the period under review. The loss of fair
value of investment properties decreased by approximately 64.2% to
approximately HK$46.8 million for the twelve months ended 31 March
2019 from approximately HK$130.6 million in the last corresponding
period.

Earnings per share for the twelve months ended 31 March 2019 amounted
to approximately 1.96 HK cents, as compared with loss per share of
approximately 5.15 HK cents for the twelve months ended 31 March 2018.
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BUSINESS REVIEW

The principal activities of the Group are hotel operations, leasing of
properties equipped with entertainment equipment, football club

operations, and live poker events operations.

1.

Leasing of properties

The revenue derived from the leasing of properties represents the
rental income from the premises of the Group leased to PAGCOR.
The monthly rental income is based on an agreed percentage of net
gaming revenue generated from the local gaming area operated by
PAGCOR as lessee of the Group's premises or a fixed rental amount,
whichever is higher.

The revenue derived from the leasing of properties for the twelve
months ended 31 March 2019 was approximately HK$187.3 million,
representing a decrease of approximately 0.4%, as compared with
approximately HK$188.0 million in the last corresponding period.
There was an increase in revenue in Peso term, more than offset by
the depreciation in exchange rate of Peso against HKS. It contributed
approximately 51.5% of the Group’s total revenue during the period
under review. In the last corresponding period, it contributed
approximately 63.4% of the Group's total revenue.

Hotel operations

The revenue derived from the hotel operations mainly includes
room revenue, revenue from food and beverages and other hotel
service income. The hotel of the Group is located in Manila City
which is a tourist spot with churches and historical sites as well as
various night spots catered for tourists and is one of the major tourist
destinations in the Philippines.

The revenue derived from the hotel operations for the twelve
months ended 31 March 2019 was approximately HK$114.8 million,
representing an increase of approximately 6.0%, as compared with
approximately HK$108.3 million in the last corresponding period.
The increase was mainly due to the combined offset of increase in
room and food and beverages revenue.
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Included in the revenue derived from the hotel operations,
approximately 63.9% of the revenue was contributed by room
revenue for the period under review. In the last corresponding
period, it was approximately 63.2% of the revenue derived from the
room. The room revenue for the twelve months ended 31 March
2019 was approximately HK$73.4 million, representing an increase of
approximately 7.2%, as compared with approximately HK$68.5
million in the last corresponding period. The increase was mainly
due to increase in both room rate and occupancy.

Football club operations

The revenue derived from the football club operations represents
broadcasting income, commercial income and matchday income.
The broadcasting income represents central distributions of
broadcasting revenue from the English Football League (“EFL") and
solidarity payment from the Premier League. The commercial
income represents the sponsorship, and other commercial income
such as sales of food and beverages, stadium hiring income and
hospitality sales. The matchday income represents the ticket income
from EFL Championship competitions and other cups competitions.

The revenue derived from the football club operations for the twelve
months ended 31 March 2019 was approximately HK$57.4 million. It
contributed approximately 15.8% of the Group’s total revenue
during the period under review.

Live poker events operations

The revenue derived from the live poker events operations
represents the live event income from the sponsorship and the
entrance fee.

The revenue derived from the live poker events operations for the
twelve months ended 31 March 2019 was approximately HK$3.9
million. It contributed approximately 1.1% of the Group's total
revenue during the period under review.
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FUTURE OUTLOOK

The Group will continue to focus on its existing business operations and
investments in the Philippines riding on business environment to strive for
exploring potential business opportunities. The Company is renovating its
investment properties as well as facilities, therein so as to retain the existing
customers as well as to expand the customer base.

The Group will also actively diversify its business portfolio and already
completed two acquisitions during the period. Considering the poker
games are thriving in Asia, the Group signed the cooperation agreement
with the world’s largest poker group, The Stars Group, in May 2018 and the
event in South Korea was completed in December 2018. The Group will
continue to operate more poker events in certain Asian countries in the
coming year.

Besides, the Group has acquired Wigan Athletic Holdings Limited, which
operates Wigan Athletic Football Club based in Wigan, Greater Manchester,
England. The Group will firstly invest and develop the football performance
operation at academy and first team level, and will look to develop further
the football performance model around elite performance and academy
development to support the 1st team club operation. On the football
business side, the Group will implement a business plan around increasing
match day and non-match day revenues through development of
sponsorship, hospitality, retail, ticketing and fan engagement strategies to
increase overall turnover.

The Group believes that the deployment of expanding the above
entertainment and sports related businesses will broaden its source of
income and create synergies among the Group's businesses.

The tourism industry in the Philippines has experienced steady growth,
with higher disposable incomes, increasingly discerning market
demographic and other positive factors have driven the booming
development of Philippines. On 30 April 2019, the Group had entered into
the sale and purchase agreement with the vendors for a 100% equity
interest of a British Virgin Islands company, which holds 40% equity interest
of two companies in Philippines. Two companies in Philippines mainly hold
pieces of land in Philippines. The acquisition will allow the Group to invest
and gain exposure in land and properties in a premium location in
Philippines and strengthen the Group'’s property investment portfolio.
Given the promising long-term economic and hospitability prospects of
Manila and the Philippines, there is potential for attractive capital
appreciation for this investment over the long term.
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In addition, currently pieces of land are leased to the Group. The Board
believes that the Group can bolster the continuity and sustainability of its
operation in Philippines by mitigating the risk of early termination or non-
renewal of leases and alleviating its rental expenses burden.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 March 2019, the Group’s net current assets amounted to
approximately HK$451.7 million (as at 31 March 2018: HK$701.8 million).
Current assets amounted to approximately HK$596.6 million (as at 31
March 2018: HK$742.6 million), of which approximately HK$288.8 million (as
at 31 March 2018: HK$696.6 million) was bank balances and cash,
approximately HK$34.0 million (as at 31 March 2018: HK$22.4 million) was
trade receivables, approximately HK$53.7 million (as at 31 March 2018:
HK$21.7 million) was other receivables, deposits and prepayments,
approximately HK$2.7 million (as at 31 March 2018: HK$1.9 million) was
inventories, approximately HK$216.9 million (as at 31 March 2018: Nil) was
financial assets at fair value through profit or loss, and approximately
HKS$0.5 million (as at 31 March 2018: Nil) was contract assets.

As at 31 March 2019, the Group had current liabilities amounted to
approximately HK$144.9 million (as at 31 March 2018: HK$40.7 million), of
which approximately HK$20.4 million (as at 31 March 2018: HKS$5.3 million)
was trade payables, approximately HK$113.2 million (as at 31 March 2018:
HKS$35.4 million) was other payables and accrued charges, and
approximately HK$11.3 million (as at 31 March 2018: Nil) was contract
liabilities.

The bank balances and cash of the Group as at 31 March 2019 was mainly
denominated in Peso, HKS, British Pound (“GBP”) and United States Dollars
("uUsD").

Net cash generated by the operations of the Group for the period under
review was approximately HK$62.1 million, representing a decrease of
approximately 30.7%, as compared with approximately HK$89.6 million in
the last corresponding period. Net assets attributable to the owners of the
Company as at 31 March 2019 amounted to approximately HK$2,088.0
million (as at 31 March 2018: HK$2,082.4 million).

The gearing ratios, measured in terms of total borrowings divided by total
assets, were 14.6% and 12.9% as at 31 March 2019 and 31 March 2018
respectively.
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CHARGES ON GROUP ASSETS

As at 31 March 2019, the bank loans are secured by the Group's investment
properties amounted to approximately HK$1,506,000,000.

As at 31 March 2018, there were no charges over any of the Group's assets.

MATERIAL ACQUISITIONS AND DISPOSALS AND
SIGNIFICANT INVESTMENTS

On 21 May 2018, the Company and Hamsard 3467 Limited ("Hamsard
3467"), an investment holding company incorporated in England and
Wales, entered into the Share Purchase Agreement pursuant to which
Hamsard 3467 has conditionally agreed to acquire the entire issued share
capital (including both ordinary shares and preference shares) of Wigan
Athletic Holdings Limited (the “Target Company”, together with its
subsidiaries, the “Target Group”), a private company limited by shares
incorporated in England and Wales, and the shareholding of the Trustees
of the Whelan Family Bare Trust in Wigan Athletic A.F.C. Limited, a company
incorporated in England and Wales.

On the same date, the Company and Hamsard 3467 also entered into the
Property Agreement A, the Property Agreement B and the Property
Agreement C with the Property Seller A, the Property Seller B and the
Property Seller C respectively for the acquisition of the Property A, the
Property B and the Property C.

The capital commitment for this acquisition is the aggregate of:

(i) £15,900,000 (equivalent to approximately HK$169,494,000); and

(i) the Working Capital Loans (in any event not exceeding £6,475,000
on the basis that the Long Stop Date was extended to 31 January

2019) (equivalent to approximately HK$69,023,500), which shall be
settled by cash.
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All conditions precedent under the Share Purchase Agreement have been
fulfilled and the Completion took place on 7 November 2018. The Target
Company has become an indirect wholly-owned subsidiary of the
Company and each of its subsidiaries has become an indirect non-wholly
owned subsidiary of the Company. The consolidated financial results of the
Target Group will be consolidated into the financial statements of the
Group. Further details are set out in the announcements dated 21 May, 12
June, 31 August, 21 September, 2 November and 7 November 2018, and
the circular dated 9 October 2018.

Save as disclosed above, there was no acquisition or disposal of subsidiary
and associated company or significant investments of the Group, which
would have been required to be disclosed under the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”), for the
twelve months ended 31 March 2019.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group will continue to explore the market and identify any business
opportunities which may provide its growth and development potential,
enhance the profitability, and strive for better return to the Shareholders.
The Group will also continue to consider a renovation plan to improve the
properties of the Group as well as the facilities therein so as to attract more
guests and enhance their experience during their stays.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND ANY RELATED HEDGES

The functional currency of the Company is Peso, the currency of the
primary economic environment in which the Company’s major subsidiaries
operate. The interim financial information of the Group is presented in HK$
as the Directors consider that it is an appropriate presentation for a
company listed in Hong Kong and for the convenience of the Shareholders.

The Group's assets and liabilities are mainly denominated in HKS, USD, GBP,
Peso and EURO. The Group primarily earns its revenue and income in HKS,
USD, GBP and Peso while the Group primarily incurs costs and expenses
mainly in HKS, GBP and Peso. Therefore, the Group may be exposed to
currency risk.
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The Group has not implemented any foreign currency hedging policy.
However, the management of the Group will monitor foreign currency
exposure for each business segment and review the needs of individual
geographical area, and consider appropriate hedging policy in future when
necessary.

EMPLOYEES AND REMUNERATION POLICY

The total number of employees of the Group was 629 as at 31 March 2019
(as at 31 March 2018: 311). The staff costs for the twelve months ended 31
March 2019 was approximately HK$143.1 million (for the twelve months
ended 31 March 2018: HK$63.7 million). The remuneration policy of the
Company is recommended by the remuneration committee of the
Company. The remuneration of the Directors and the employees of the
Group is based on the performance and experience of the individuals and
is determined with reference to the Group’s performance, the
remuneration benchmark in the industry and the prevailing market
conditions. In addition to the salaries, the employees of the Group are
entitled to benefits including medical, insurance and retirement benefits.
Besides, the Group regularly provides internal and external training courses
for the employees of the Group to meet their needs.

CHANGE OF FINANCIAL YEAR END DATE

Pursuant to the announcement of the Company dated 31 January 2019,
the financial year end date of the Company has been changed from 31
March to 30 June. Accordingly, the next financial year end date of the
Company will be 30 June 2019 and the next published audited financial
statements of the Company will cover a 15-month period from 1 April 2018
to 30 June 2019.
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVES IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

Save as disclosed below, as at 31 March 2019, none of the Directors or chief
executives of the Company had any interests or short positions in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance, Chapter 571 of the Laws of Hong Kong (the “SFO")),
which were required to be notified to the Company and the Stock
Exchange pursuant to the provisions of Divisions 7 and 8 of Part XV of the
SFO, including interests or short positions which they were taken or
deemed to have under such provisions of the SFO, or which were required,
pursuant to section 352 of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model Code for Securities
Transactions by Directors adopted by the Company, to be notified to the
Company and the Stock Exchange.

Long positions in the shares of the Company

Number of Shares

(the “Shares”)

Personal
Name of Director interest
EEHA BARELE

Dr. Choi Chiu Fai Stanley (“Dr. Choi") -

FREEL ((5EL))
Note: These Shares were held by Brighten Path Limited (“Brighten Path”), a company
wholly-owned by Head and Shoulders Direct Investment Limited ("Head and
Shoulders”) which in turn is wholly-owned by Dr. Choi, an executive Director.
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

Save as disclosed below, as at 31 March 2019, so far as is known to the
Directors or chief executives of the Company, the Company had not been
notified by any persons (other than the Directors or chief executive of the
Company) who had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company under section
336 of the SFO.

Long positions in the Shares

Capacity/
Name of Shareholder Nature of Interest
RREHE B9 RmttE
Brighten Path Beneficial owner
Brighten Path EmHEA A
Head and Shoulders Interest of a controlled

corporation

Head and Shoulders SIEHIAE 2 R

Note:  Brighten Path is wholly-owned by Head and Shoulders which in turn is wholly-
owned by Dr. Choi. Accordingly, each of Head and Shoulders and Dr. Choi was
deemed to be interested in 764,223,268 Shares held by Brighten Path under the
SFO.

HQ%H"ZIK X B AR R AR RA B A iz #E 22 B

/)(

BRTIXEREEN R-E—NAE=A=+—8 "

BEZERADREETRABHMA  BRESHA
REIEBITHRABIN » AQR) W EET A ALH
g RAERBRGIABERMDP - EERIEES
KR EAEMIZE XV 2055 2 I 3 0 BRIE AR AN A R
BESEIAE  RERARAIREEFRSEE
1B 336 KR ER B 2 Bl ac s 2 s gk

E o
RGO ZHE
Approximate
percentage of
Number of the number of
Shares issued Shares
HERITRSG

R EE HEMYEIL

764,223,268 55.82%
(Note)
(Kiat)

764,223,268 55.82%
(Note)
(K1)

BfaE  Brighten Path f Head and Shoulders 2 & # 4 * 1l Head
and Shoulders A& E+2 &% E - At - BIBEFFH
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SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on 1
2017, the Shareholders approved the adoption of the share option scheme
of the Company (the “Share Option Scheme”). The relevant listing approval
was granted by the Stock Exchange on 2 November 2017. The purpose of

November

the Share Option Scheme is to enable the Company to grant share options
to selected eligible participants as incentives or rewards for their
contribution or potential contribution to the Group. Details of the Share
Option Scheme are set out in the Company’s circular dated 13 October
2017.

Movements relating to the share options granted during the twelve

%&mﬁa

EARAR-B—LE+—A—ABRTZRES
BIAEE k%aﬁ&#%ﬁﬁﬂZ%%%%%
(TEBRERBI)) - RAER -2 —+F+—A
— AR WA ETRE - BRI BIE EEAA
FIREIIRE 2 & AR 2 ERERINBARE - ABE

38 ¥ 5 1 o T 0 AR B AL BB
WS B HERA LA B RA-E— L4

THA+T=RZ&EH

HE_T-NAF=A=t—HIL+=-ER A

months ended 31 March 2019 were as follows: CDEHERE ST -
Number of share options
BREHE
At At
1 April 31 March Validity Exercise
Date of grant Capacity 2018 Granted Exercised Lapsed Cancelled 2019 period price
RZB-N% R=B-n%
RHAH &9 mA-H BRI Bk BAH BE#% =A=t-8 ] ke
HKS
B
4 December 2017 Business partners 13,691,572 - - - 13,691,572 4 December 2017 to 194
3 December 2027
“T-+E+ZANA EBBH “TtE+ZANRE
ZECt5TZR=H
13,691,572 - - - 13691,572 4 December 2017 to 194
3 December 2027
“E—+F+-ANAZE
ZRZt5TZA=H
13,691,572 - - - 13,691,572 4 December 2017 to 194
3 December 2027
ZF—+F+ZAMAZE
ZZ-tETZR=H
13,691,572 - - - 13,691,572 4 December 2017 to 194
3 December 2027
“T—tF+-ANAZ
Sl 2 s
9July 2018 Advisor - 13,691,572 - - 13,691,572 9July 2018 t0 157
8 July 2028
- \ELANE B ZZ-\ELANEE
- )\ELANR
54766288 13691572 - - 68457,860
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises all
three independent non-executive Directors, namely Mr. Ha Kee Choy Eugene
(Chairman of the Audit Committee), Ms. Lu Gloria Yi and Mr. Sun Jiong with
terms of reference prepared in accordance with the requirements of the Listing
Rules. One of the members of the Audit Committee possesses appropriate
professional accounting qualification as defined under the Listing Rules. The
primary duties of the Audit Committee are, inter alia, to oversee the relationship
with the external auditor, to review the financial information of the Group, and
to review and supervise the financial reporting process, internal controls and
risk management functions of the Group.

The Audit Committee has reviewed the unaudited interim financial information
of the Group and the interim report of the Company for the twelve months
ended 31 March 2019. The Company’s auditor, BDO Limited, has reviewed the
unaudited interim financial information of the Group for the twelve months
ended 31 March 2019 in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.

CHANGE IN INFORMATION OF DIRECTORS

The change in the information of Directors since the date of the interim
report of the Company for the six months ended 30 September 2018,
which is required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules, is set out below:

Dr. Choi Chiu Fai Stanley, an executive Director, has resigned as an
executive director of Target Insurance (Holdings) Limited, the issued shares
of which are listed on the Main Board of the Stock Exchange, with effect
from 25 January 2019.

Mr. Ha Kee Choy Eugene, an independent non-executive Director, has been
appointed as an independent non-executive director of Yugang International
Limited, the issued shares of which are listed on the Main Board of the Stock
Exchange, with effect from 30 April 2019.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company is committed to maintaining a high standard of corporate
governance practices and procedures and to complying with the statutory
and regulatory requirements with an aim to maximising the shareholders’
values and interests as well as to enhancing the stakeholders’ transparency
and accountability. During the twelve months ended 31 March 2019, the
Company has complied with the code provisions of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors (the “Code on Securities Transactions”), the standard of which is
no less than the required standard provided in the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix 10
to the Listing Rules (the “Model Code”).

The Company, having made specific enquiries of all Directors, was not
aware of any non-compliance with the required standard provided in the
Model Code and the Code on Securities Transactions throughout the
twelve months ended 31 March 2019.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of any interim
dividend for the twelve months ended 31 March 2019 (2018: nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the twelve months ended 31 March 2019, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

By order of the Board

International Entertainment Corporation
Dr. Choi Chiu Fai Stanley

Chairman

Hong Kong, 29 May 2019

As at the date of this report, the Board comprises three executive Directors,
namely Dr. Choi Chiu Fai Stanley, Mr. Zhang Yan Min and Mr. Chan Chun Yiu
Thomas, and three independent non-executive Directors, namely Ms. Lu Gloria
Yi, Mr. Sun Jiong and Mr. Ha Kee Choy Eugene.
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