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Condensed Consolidated Statement of Comprehensive Income

AR E EEmER

For the six months ended 31 December 2023
BE—E-—=—F+=-H=1—HIE~MEA

Six months Six months
ended ended
31 December 31 December
2023 2022
BZE HE
—E-= =R
A=Vl - — H =+ —H
1IER1E A LE7RE A
Notes HK$'000 HK$'000
Kzt FEx FHT
(Unaudited) (Unaudited)
(REEZR) (CRisEZ)
Revenue WA 5(b) 105,134 94,050
Cost of sales $HE A (38,133) (35,757)
Gross profit EF 67,001 58,293
Other income HEaA 6 6,697 5311
Other losses HiEsE 7 (12,020) (101)
Change in fair value of financial assets at BAFEGABRLZ
fair value through profit or loss ETRMEEANTFEES 18 (225) (825)
Change in fair value of financial liabilities BAFEGFAERZ
at fair value through profit or loss cRIBEATES 25 3,130 325
Change in fair value of investment properties & ¥13% A FEE &) 14 7,138 (16,017)
Share of loss of associates DB E R A BB 16 (825) (48)
General and administrative expenses — B RITEA X (80,449) (41,944)
Finance costs BB ER 8 (27,252) (11,656)
Loss before taxation BRFLATE 1B 9 (36,805) (6,662)
Income tax credit Frigfiife 10 674 255
Loss for the period attributable to owners ~ ANAFIHEE A B 2 HIREE
of the Company (36,131) (6,407)
Other comprehensive loss that will notbe TN @ EFHDEEIEZHZ
reclassified to profit or loss: Hib2EEE
— Remeasurement of defined benefit — BEFERATENER
obligations 433 224
— Exchange differences arising on —BREREVNNEMREELEZ
translation of presentation currency 3 =5 (6,539) (18,635)
Total comprehensive loss for the period HiA 2 HEIEELE (42,237) (24,818)
HK Cents B {l  HKCents 1l
Loss per share attributable to owners of ARABHE ANEEEREE
the Company
— Basic — &R 11 (2.64) (047)
— Diluted —#58 11 (2.64) (0.47)

4 International Entertainment Corporation EEREGR AT



Condensed Consolidated Statement of Financial Position

AR S M HBIKAR

As at 31 December 2023
R-E-=F+-A=+—H

31 December 30 June
2023 2023
—E=-= —E=F
+=HA=+—H ~NA=+H
Notes HK$’000 HKS$'000
HaF FET FAT
(Unaudited) (Audited)
(REER) (e E%)
Non-current assets FERBEE
Property, plant and equipment Y - B L&A 13 167,794 141,409
Investment properties B 14 991,000 989,000
Loan receivables FEJJSZ B3 15 63,180 63,516
Interest in associates NN el 2 16 41,132 42,479
Right-of-use assets EEEH HEE 17 25,018 26,342
Other receivables, deposits and ,HJ’@FEHQ RIE - e Rk
prepayments TET 5K 45,824 32,464
1,333,948 1,295,710
Current assets MBEE
Inventories FE 1,138 1,152
Tax recoverable A A IR 20 60,080 60,399
Trade receivables FE UL AR I8 19 15,406 14,340
Contract assets BHEE 866 545
Other receivables, deposits and HMEWHIE ek
prepayments TET RIE 17,242 27,420
Financial assets at fair value through BEATEGABRZZ
profit or loss TRIEE 18 5,129 5302
Amounts due from associates FE U B & A B ROR 1,459 208
Bank balances and cash RIT ,\ufﬁiﬁi 1,051,678 492,451
1,152,998 602,517
Total assets BEME 2,486,946 1,898,227
Current liabilities meBaE
Trade payables JE 1~ BR I8 21 1,820 1,920
Other payables and accrued charges Hfh e 5RIE R EET B A 21 74,390 47,625
Promissory notes HHER 23 416,312 416,312
Contract liabilities BRAME 1,294 1,493
Lease liabilities HEAE 2,883 2,742
Convertible bond R E 5 25 50,948 -
547,647 470,092
Net current assets MBEEFE 605,351 132,425
Interim Report HHIRE 2023/24 5



Condensed Consolidated Statement of Financial Position (Continued)

AR e MBI R R (4)

As at 31 December 2023
R-FE—_=F+—_H=+—H

31 December 30 June
2023 2023
—E-= —EC-=F
+=H=+—H ~NA=+H
Notes HK$’000 HK$'000
Kt e+ FET FHET
(Unaudited) (Audited)
(REEER) (FEZ)
Non-current liabilities ERBEE
Deferred tax liabilities EERIEAE 134,405 135,719
Other liabilities HEthBE 370 1,249
Lease liabilities HEBE 30,906 32,560
Bank borrowing RITIEE 24 608,896 =
Convertible bond ] 2 I 5 25 = 51,648
774,577 221,176
NET ASSETS EEFE 1,164,722 1,206,959
EQUITY s
Equity attributable to owners of RARIER NEMLER
the Company
Share capital A& A 22 13,692 1,369,157
Share premium and reserves R 1 & (B M & 1,151,030 (162,198)
TOTAL EQUITY AR 1,164,722 1,206,959
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Condensed Consolidated Statement of Changes in Equity

AR eEREER

For the six months ended 31 December 2023

BE LT _=Ff+ - H=+—HINEA
Attributable to owners of the Company
ERRER N
Share-based
Share Share Merger Other Exchange compensation Retained
capital premium reserve reserves reserves reserve profits Total
NG AER
BA  ROEE  AHRE  HtREE  EXRE  BERE  REER ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR TR TET TER TER TER ThR TET
(note a) (note b) (note ¢)
(Kiita) (Kiztp) (Hiitc)
At1July 2023 RZZTZ=%
+A-A 1,369,157 170,289 53,022 (112,683) (339,740) 5,433 61,481 1,206,959
Loss for the period HREE - - - - - - (36,131) (36,131)
Remeasurement of defined ENGERTE
benefit obligations RHEE - - - - - - 433 433
Exchange differences arising B 2F| EBEL Y
ontranslation of presentation (B L 28
currency - - - = (6,539) = = (6,539)
Total comprehensive loss HAN2HEER
for the period k| - - - - (6,539) - (35,698) (42,237)
Cancellation of share options ~ # S AR 1 - - - = = (5,433) 5,433 =
Capital reduction (note 22) BRI (2t 22) (1,355,465) - - - - - 1,355,465 -
At 31 December 2023 RZZ_=%
+ZRA=1- 13,692 170,289 53,022 (112,683) (346,279) - 1,386,681 1,164,722
Interim Report HHIRE 2023/24 7



Condensed Consolidated Statement of Changes in Equity (Continued)

RS RBER (£)

For the six months ended 31 December 2023

HEr —FE - =Ff=-HA=+—HIENEA
Attributable to owners of the Company
NGIE 2PN
Share-based
Share Share Merger Other Exchange  compensation Retained
capital premium reserve reserves reserves reserve profits Total
IARRMD R E R
R ftniafE Elit Hib ERfE 2HERE BEN BE
HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000
FET TET TER TAR TAx TAx TET TET
(note a) (note b) (note c)
(Hta) (Hitb) (Wiitc)
t1July 2022 W-E-—&
+A-AH 1,369,157 170,289 53,022 (112,683) (332212 5433 42892 1,195898
Loss for the period HBREE - - = = = = (6407) (6407)
Remeasurement of defined EXNHERE
benefit obligations BAEML = = = = = = 24 24
Exchange differences arising rﬁ%ﬁ‘lf’#ﬁzﬁ &7
on translation of presentation ~ E X EE
currency - - - - (18635) - - (18635)
Total comprehensive loss HHW%EE? #
for the period k] - = = = (18635) - (6,183) (24818)
At 31 December 2022 RZZ__%
+=A= = 1,369,157 170,289 53,022 (112,683) (350,847) 5433 36,709 71,080
Notes: Btat -

Merger reserve of the Group represents the difference between the share capital
and share premium of Cyber On-Air Multimedia Limited whose shares were
exchanged for the Company’s shares and the nominal amount of share capital
issued by the Company pursuant to the group reorganisation. Cyber On-Air
Multimedia Limited was disposed of during the year ended 31 March 2008.

The other reserves represent net effect of discount on acquisition of subsidiaries
and premium on acquisition of additional interest in subsidiaries from a subsidiary
of the then intermediate parent arising during the years ended 31 March 2008 and
31 March 2017 respectively.

Share-based compensation reserve comprises the value of the unexercised share
option granted by the Company recognised in accordance with the accounting
policy adopted for share-based payments. Pursuant to the announcement on
8 August 2023, the outstanding share options were cancelled and the balance of
share-based payments reserve of HK$5,433,000 was transferred to retained profits
in the condensed consolidated statement of changes in equity.
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Condensed Consolidated Statement of Cash Flows

HHHFEEHERER

For the six months ended 31 December 2023
e T =F+—_H=+—HI~EA

Six months Six months
ended ended
31 December 31 December
2023 2022
BZE HE
—E_=F —E- =
+=—A=+—H8 t=ZA=+—AH
IEREA LER{E A
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REEER) (REgsER)
OPERATING ACTIVITIES REEE
Cash generated from/(used in) operations BE/ (EAR)KEEB RS 18,335 (23,521)
Tax paid ENHIE - =
NET CASH GENERATED FROM/(USED IN) BB (EAR) REEKZ
OPERATING ACTIVITIES REFHE 18,335 (23,521)
INVESTING ACTIVITIES RETEH
Interest received B Y F B 5,015 3,202
Addition to property, plant and equipment RNEBYE  BERZE (26,268) (1,218)
Increase in deposits paid for property, plant and ENWME - BE REHIESIEMN
equipment (32,015) (254)
NET CASH (USED IN)/GENERATED (ERAR)/HRERETEHZ
FROM INVESTING ACTIVITIES HEFH (53,268) 1,730
Interim Report HHI%RE 2023/24 9



Condensed Consolidated Statement of Cash Flows (Continued)

HRARSRERER (4)

For the six months ended 31 December 2023
BE—E-—=—F+=-H=1—HIE~MEA

Six months Six months
ended ended
31 December 31 December
2023 2022
BZE HZE
—EB-= -
t=A=+—-H +=—A=+—H
WEREA LE7SME A
HK$'000 HK$'000
FTERT FHET
(Unaudited) (Unaudited)

(REER) (REFEZ)

FINANCING ACTIVITIES =)

Interest paid for bank borrowings EMRITEER A - (424)

Repayment of lease liabilities HEBGBEZENK (2,955) (3,445)

Proceed from bank borrowings RITEEMBRIE 604,681 =

Repayment of bank borrowings RITEEZER - (33,376)
NET CASH GENERATED FROM/(USED IN) RE/(ERAR)BEEEHz

FINANCING ACTIVITIES HEFHE 601,726 (37,245)
NET INCREASE/(DECREASE) IN CASH AND BERBSZEWE M CRD)

CASH EQUIVALENTS B 566,793 (59,036)
EFFECT OF FOREIGN EXCHANGE RATE Exgmoeg

CHANGES (7,566) 1,205
CASH AND CASH EQUIVALENTS AT REBAZRERESEEY

BEGINNING OF PERIOD 492,451 512,104
CASH AND CASH EQUIVALENTS AT RERZREERBEESEEY

END OF PERIOD

represented by bank balances and cash LASRIT 8T RIR &R 1,051,678 454,273
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Notes to the Condensed Consolidated Interim Financial Statements
AR S RHART FE IR R MI =T

For the six months ended 31 December 2023

=
1.

—E=FFA=F—HINEAA

GENERAL

International Entertainment Corporation (the “Company”) was
incorporated in the Cayman Islands with limited liability and its
shares are listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The registered office of the
Company is located at Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands, and the head office and
principal place of business in Hong Kong of the Company is located
at Units 2109-10, 21st Floor, Wing On House, No. 71 Des Voeux Road
Central, Hong Kong.

The Company is an investment holding company. The Company and
its subsidiaries (together the “Group”) were principally involved in
hotel operations, leasing of properties equipped with entertainment
equipment at the hotel complex of the Group in Metro Manila in the
Republic of the Philippines (the “Philippines’) to the Philippine
Amusement and Gaming Corporation ("“PAGCOR") and participating
in the gaming operation (the “Hotel Operation Business” and
“Gaming Operation Business”) and live poker events (the “Live
Events Business”) in Macau.

BASIS OF PREPARATION

These condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard
34 ("HKAS 34"), issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") and the applicable disclosure provisions of
the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”). These condensed consolidated interim
financial statements were authorised for issue on 28 February 2024.

These condensed consolidated interim financial statements have
been prepared with the same accounting policies adopted in the
2023 annual financial statements, except for those that relate to new
standards or interpretations effective for the first time for periods
beginning on or after 1 July 2023. Details of newly effective
accounting policies are set out in Note 3. The adoption of the new
and revised Hong Kong Financial Reporting Standards ("HKFRSs")
have no material effect on these condensed consolidated interim
financial statements. The Group has not early adopted any new and
revised HKFRSs that has been issued but not yet effective in the
current accounting period.

— A% HIR
BRREFR AR (X278 ANASE
ST FR A F - HR 55 & &5
ERGHMAERRR (B ERET -
N &) B 5 1 9% = R b 4k & Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands + 1 & 2 7] 9 & 7
BPHBEEREEEEMMI BB B EHEFR
TSR R EBAE21182109-10%F ©

ARABB/REZERRAF « NABRENEB
N (AR ARE])WEREBRBES
B MIFRERE LB AT ([PAGCOR])
HERIFEEREANE ([ERE]) SR
CEZAKEAEFREHEENRBRER
BzMEL2EFLEE (NEEEEXK]
NIEREEXK|) URPORPIEERGE
AR ((REEBEK]) -

TR B
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AR ((BERESAMAE) BHNEE
SRFERIFE M4 ((FEHRETERE345%])
KRB ZEZ EMAR (T EWRA ] #E
REBGRXRHE -ZFEARE T R
BERER-ZZ_NE_A-T+N\BERE
i

ZEBPEATHUBHRERDBE_Z
CIEFEREREMEANERSHK
RRE ESMR _TE-_=ZF+A—HK
BB B O A FTE R S R g
MEHHRBRIN - FTERN S BRFF
BHRMFES - IRAF ] REIET BBV B
HELEN((BERATBREED]) U EH
PGRAPHYBERRIBEEATE - A&
BV EREERATARERN STHECDE
MR & R AT R] REIE ] BB I 53R

SRS IR
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Notes to the Condensed Consolidated Interim Financial Statements
AR & P EART FE SR R M 5

For the six months ended 31 December 2023

o)

2.

12

—EC=F A=+ HIENEAA

BASIS OF PREPARATION (Continued)

The preparation of the condensed consolidated interim financial
statements in compliance with HKAS 34 requires the use of certain
judgements, estimates and assumptions that affect the application
of policies and the reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ from
these estimates. The areas where significant judgments and
estimates have been made in preparing the financial statements and
their effect are disclosed in Note 4.

The functional currency of the Company is Philippine Peso (“Php”),
the currency of the primary economic environment in which the
Company’s major subsidiaries operate. The condensed consolidated
interim financial statements are presented in Hong Kong Dollars
("HKS$"), unless otherwise stated, as the directors of the Company
(the “Directors”) consider that it is an appropriate presentation of a
company listed in Hong Kong and for convenience of the
shareholders of the Company (the “Shareholders’). The condensed
consolidated interim financial statements contain condensed
consolidated statement of financial position, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity, condensed
consolidated statement of cash flows and selected explanatory
notes. The notes include an explanation of events and transactions
that are significant to an understanding of the changes in financial
position and performance of the Group since the 2023 annual
consolidated financial statements. The condensed consolidated
interim financial statements and notes do not include all of the
information required for a complete set of financial statements
prepared in accordance with HKFRSs and should be read in
conjunction with the 2023 annual consolidated financial statements.

These condensed consolidated interim financial statements are
unaudited, but have been reviewed by the audit committee of the
Company, which comprises three independent non-executive
Directors of the Company.

International Entertainment Corporation EIfXIREEGRA T
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Notes to the Condensed Consolidated Interim Financial Statements
AR S RHART FE IR R MI =T

For the six months ended 31 December 2023
e T =F+—_H=+—HI~EA

3.

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of preparation of the Group’s annual
consolidated financial statements for the year ended 30 June 2023,
as described therein.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

The following new or amended HKFRSs have been adopted by the
Group for the financial year beginning on or after 1 July 2023:

HKFRS 17 (including the
October 2020 and February
2022 Amendments to
HKFRS 17)

Insurance Contracts and
the related Amendments

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

Amendments to HKAS 12 International Tax Reform
— Pillar Two Model Rules

The application of the new and amendments to HKFRSs in the
current period had no material impact on the Group’s financial
positions and performance for the current and prior periods and/or
on the disclosures set out in these interim condensed consolidated
financial statements.

USE OF JUDGEMENTS AND ESTIMATES

The preparation of the condensed consolidated interim financial
statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by the management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to 2023
annual financial statements.

BEIE
Br NP &SN - PR 2 & 5t BUR 1R
AAEEBE_T_=FA=+HLF
B2 EEEEMBREMERE (NEFELR
B BRRAM) Bl —2 -

RHIFFSHRASERREANEERNE
B MERET -

AEBER-_Z_=FtA—Bzz#’&RA
B2 MBFERMIATHETHEIERTEL
M#mE R

BB R E LR REaA 4 XA
F175%% (B (EX)
ZEZEFTAR
—E-_F=f
BB 75 R AR
F175 (BFTA))

HRSTEUNEIRE SHBEROEE

FEMBHREENE
B ESE 25 (BT A)

ERGFERER  EREANER
SEHEN,
FRgFEAE 2R BRE-RXZEL
SEHEN, ZEENBE
HE
BT IA
EREFERE 12  BEERERBEHE
SEHEN, — XA
#AR

RAREERFTBEVHREENRE
7] AN B AN &2 B 0 AN HA ] e i 1 B ) 2 B
BRARRE R SZE D HERGS M
BREABBEBEFRLEEATLE -

12 P ) B R e 5
mEGASEETHYBRRERKEEEE

TESERRZERUREEREBE
WARXHZ 2HMBEHE - FHat ER
R BRGERAIEB RN ZFMET -

ERHENHFERAFATHRMBHRERE &
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Rt T REECERRR B -F
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Notes to the Condensed Consolidated Interim Financial Statements

f AR & R HAR 75 SR R B =E

For the six months ended 31 December 2023
BE_—FE - =—F=-H="1+—HIEEAH

5.

14

SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the chief operating decision maker that are used to
make strategic decisions. The chief operating decision-maker has
been identified as the executive Directors.

An operating segment is a component of the Group that is engaged
in business activities from which the Group may earn revenue and
incur expenses, and is identified on the basis of the internal
management reporting information that is provided to and regularly
reviewed by the executive Directors in order to allocate resources
and assess performance of the segment.

The executive Directors have determined that the Group has the
following reportable segments:

—  the "Hotel Operation” segment represents the operation of
hotel business in the Philippines;

— the “Gaming Operation” segment represents leasing of
investment properties equipped with entertainment
equipment to PAGCOR and participation in the gaming
operation; and

—  the "Live Events” segment represents the operation of live
poker events business.

Inter-segment transactions are priced with reference to prices
charged to external parties for similar order. Central revenue and
expenses are not allocated to the operating segments as they are
not included in the measure of the segments’ profit that is used by
the chief operating decision-maker for assessment of segment
performance.

International Entertainment Corporation EIfXIREEGRA T
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Notes to the Condensed Consolidated Interim Financial Statements

fIRRRR & P HARM S IR R MY =E

For the six months ended 31 December 2023
e T =F+—_H=+—HI~EA

5. SEGMENT INFORMATION (Continued) 5. SOEER @)
(a) Business segments (a) EKDE
Segment information about these reportable segments are BHEZEERD I EER 25N
presented below: N
For the six months ended 31 December 2023 BE-Z-_=F+=-A=t—HLRK
(Unaudited) B8 A (REFEX)
Hotel Gaming
Operation Operation  Live Events Consolidated
BEEE BREE RIGED mE
HK$’000 HK$’000 HK$’000 HK$'000
FET TET TET TERT
Revenue — external WA —Fh R 34,111 71,023 - 105,134
Segment results DEEE (5,195) (7,442) (304) (12,941)
Change in fair value of financial I AFEF ABZE
assets at fair value through ([EAFEFTABE])
profit or loss ("FVTPL’) JEMEEATEE (225)
Change in fair value of financial ~ #E R FEF AB=EZ
liabilities at FVTPL TREEATEREY 3,130
Unallocated other income R EREAMKA 5,043
Net exchange losses BE B 1R% (3,317)
Share of loss of associates DIEEE R EEE (825)
Auditor's remuneration ZYAB & (1,042)
Legal and professional fees EREREEER (3,597)
Salaries and allowances e ko2 (6,385)
Finance costs HBER (14,920)
Unallocated expenses AAEEME (1,726)
Loss before taxation for the period i Bk 7 AT 518 (36,805)
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Notes to the Condensed Consolidated Interim Financial Statements

R & AR 5 SRR b E

For the six months ended 31 December 2023

HE=F-=F+=A=+—FIAEA
5. SEGMENT INFORMATION (Continued) 5. SHER®)
(a) Business segments (Continued) (a) EXKDE (&)
Segment information about these reportable segments are BHZEEMD A EER 25
presented below: N
For the six months ended 31 December 2022 BE—E-_—_f+=-A=t+—HLA~
(Unaudited) 8 A (RE&EX)
Hotel Gaming
Operation Operation Live Events  Consolidated
B JE & BREE RI5EE e
HK$'000 HK$'000 HK$'000 HK$'000
THET FHET FHET TET
Revenue — external WA —FhR 34,692 59,358 = 94,050
Segment results DEEE ©111) 16,794 (50) 7,633
Change in fair value of financial R FEFT AB&=mZ
assets at FVTPL CREENATEED (825)
Change infair value of financial IR AT EFTABZEZ
liabilities at FVTPL TREEATES 325
Unallocated other income R EEAMBA 3,723
Exchange gains BEE 5 e 665
Share of loss of associates DIEEE R EEE 48)
Auditor's remuneration ZHAB & (1,257)
Legal and professional fees RENES L4 (1,265)
Salaries and allowances e RoRE (4,892)
Depreciation of right-of-use assets 1 A& E T & (501)
Finance costs HBER (9660)
Unallocated expenses AAEEME (560)
Loss before taxation for the period 5 A Bk 7% Al 518 (6,662)
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Notes to the Condensed Consolidated Interim Financial Statements

fIRRRR & P HARM S IR R MY =E

For the six months ended 31 December 2023
(B E = F = A=1—HIiEEA

5. SEGMENT INFORMATION (Continued)
(b) Disaggregation of revenue

In the following table, revenue is disaggregated by primary
geographical market, major products and service lines and
timing of revenue recognition. The table also includes a
reconciliation of the disaggregated revenue with the Group's
reportable segments.

For the six months ended 31 December 2023
(Unaudited)

5. DEHERE)

(b) WADIF
TEHIIRTBHETE TBER
FRFGIEE AR WA EREE DT
WA o FRINETIHHFUABAEE
A 25 P2 B -

BE-ZE-_=f+-A=+—HIRX
BA REER)

Hotel Gaming
Operation Operation Consolidated
BIEEE BEEE =E
HK$’000 HK$’000 HK$’000
FEx FH&RT FHExT
Primary geographical markets FTEMETIS
The Philippines JFRE 34,111 71,023 105,134
Timing of revenue recognition WAEREE
Transferred over time FERS A 825
Room revenue IFEEON 23,592 - 23,592
Food and beverages B 9,731 - 9,731
Other hotel service income )8 5 RS UA 788 - 788
34,111 - 34,111
Other source of income H A WA SRR
Leasing of investment properties THERBRERE
equipped with entertainment WEYEMETT
equipment for gaming operation BREE - 71,023 71,023
34,111 71,023 105,134
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Notes to the Condensed Consolidated Interim Financial Statements
AR & P EART FE SR R M 5

For the six months ended 31 December 2023
e —F - =F+_H=+—HI~EA

5. SEGMENT INFORMATION (Continued) 5. SEBER (&)
(b) Disaggregation of revenue (Continued) (b) WADIFE)
For the six months ended 31 December 2022 BE-E-__F+=-HA=+—HLRK
(Unaudited) BA CREEX)
Hotel Gaming
Operation Operation  Consolidated
B &8 B &8 e
HK$'000 HKS$'000 HKS$'000
FHT T T

Primary geographical markets FTEMEDS
The Philippines JFRE 34,692 59,358 94,050

Timing of revenue recognition WAERER

Transferred over time BERF I E 7
Room revenue IFEEON 23,126 - 23,126
Food and beverages B8R 10,770 - 10,770
Other hotel service income B )8 )5 RIS AA 796 = 796
34,692 - 34,692
Other source of income H WA SRR
Leasing of investment properties HERBIRERE
equipped with entertainment WEYERETT
equipment for gaming operation BREE = 59,358 59,358
34,692 59,358 94,050
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Notes to the Condensed Consolidated Interim Financial Statements
AR S RHART FE IR R MI =T

For the six months ended 31 December 2023
(B E = F = A=1—HIiEEA

6. OTHER INCOME HAhg A

For the For the

six months six months

ended ended

31 December 31 December

2023 2022

BE BHE

—E-=F =

+=A=+—HBH +ZA=+—H

WEREA LE7]E A

HK$’000 HK$'000

FER FHET

(Unaudited) (Unaudited)

(REEZ) (RgsER)

Interest income F B U A 6,051 4,690
Sundry income FETEWA 646 621
6,697 5311

7. OTHER LOSSES Hith@51s

For the For the

six months six months

ended ended

31 December 31 December

2023 2022

BZE HZE

—EB-=F =L

+t=A=+—-H +=-A=+—H

WEREA LER{E A

HK$’000 HK$'000

FER FHET

(Unaudited) (Unaudited)

(RBEZ) (RgsER)
Net foreign exchange loss [ =D (12,020) (101)
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Notes to the Condensed Consolidated Interim Financial Statements
GRS R EAI FE R R M 5

For the six months ended 31 December 2023
e —F - =F+_H=+—HI~EA

8. FINANCE COSTS 8. HI%EHR

For the For the
six months six months
ended ended
31 December 31 December
2023 2022
BE BHE

—EC-=F —EFq-=
+=ZA=+—HB +ZA=+—H
WEREA LE7]E A
HK$’000 HK$'000
FER FHET
(Unaudited) (Unaudited)

(REERK) (REFEZ)

Interest on promissory notes B RIE 2 B 12,488 8,028
Interest on bank borrowings IRITEREZF A 10,695 243
Interest on lease liabilities HEBEBEZHME 1,639 1,775
Interest on convertible bond AR ESZHE 2,430 1,610

27,252 11,656
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Notes to the Condensed Consolidated Interim Financial Statements

fIRRRR & P HARM S IR R MY =E

For the six months ended 31 December 2023
BE—E - =—F+=-H=1—HiE~MEA

9. LOSS BEFORE TAXATION 9. FRRAIEEE

For the For the
six months six months
ended ended
31 December 31 December
2023 2022
Bz HE

—E_-=F —E-=
+=—HA=t+—H +=ZA=+—H
WEREA LE7SME A
HK$’000 HK$'000
FHET FHT
(Unaudited) (Unaudited)

(REFR) (REFEZ)

Loss before taxation has been arrived BRI ATE RS &, (GEA)
at after charging/(crediting): T3 %18
Directors’ emoluments EEe 1,464 2,593
Staff costs (excluding directors’ emoluments): B TR A (TEIFEZME)
Salaries and allowances Fre KOERh 31,123 12,909
Retirement benefits scheme contributions RORREFET B K 371 544
Total staff costs #8 TR 32,958 16,046

Depreciation of property, plantand equipment  #1% - B E MR ST E

— included in cost of sales — R ASHE AR 29,137 18,422
— included in general and administrative ~ — st A— R RITRFA X
expenses 7 4

Depreciation of right-of-use assets (included A EEITE GTA—R K

in general and administrative expenses) TERFAXR) 1,669 2,149
Total depreciation EBE 30,813 20,575
Change in fair value of financial assets # ’_\IFEH')\TE BB RMEE

at FVTPL NEEES 225 825
Change in fair value of financial liabilities at % ’\$TE*+)\TE mZEHMAR

FVTPL NEEES (3,130) (325)
Change in fair value of investment properties % & ¥ % 2 X F{E & &) (7,138) 16,017
Auditor's remuneration ZE RN &

— Audit services — 2R 865 1,161

— Non-audit service — ERERTE 250 220
Cost of inventories recognised as an expense W& 72 /& B Sz 2 17 & A A 3,731 3,998
Reversal of expected credit losses of TEHEEEERD

— Trade receivables — FEUYBRTE - @7)
Legal and professional fees FEEREXER 10,991 1,409
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Notes to the Condensed Consolidated Interim Financial Statements

i

BRfR S AR SR R MY 5

For the six months ended 31 December 2023

)
10.

22

CE A=t HINEAR
INCOME TAX CREDIT

The amount of tax recognised in the condensed consolidated
statement of comprehensive income represents:

10. FR1STRIER

RERZEE MRS RER CHIAT R

For the For the

six months six months

ended ended

31 December 31 December

2023 2022

Bz HE

—EB-=F B F

t=A=+-8 +=-A=+-8

WEREA LE7SE A

HK$’000 HK$'000

FHET T

(Unaudited) (Unaudited)

(REEX) (REER)

Current tax expenses BV ER#R I8 37 - =
Deferred tax credit RIEFIEIK & (674) (255)
Income tax credit TS % (674) (255)

Hong Kong profits tax for the qualifying group entity is calculated at
8.25% on the first HK$2 million of the estimated assessable profits
and 16.5% on the estimated assessable profits above HKS2 million
for both periods. Hong Kong profits tax for other group entities is
calculated at 16.5% on the estimated profits. No provision for
taxation in Hong Kong was made in the financial statements for the
current period as the Group’s operations in Hong Kong had no
assessable profits.

The Group's subsidiaries in the Philippines are subject to the
Philippines profits tax rate of 25%. The withholding tax rate in respect
of a dividend distributed by a subsidiary of the Company operating
in the Philippines to its overseas immediate holding company is
15%. No provision for taxation in the Philippines was made in the
financial statements for the current period as the Group's operations
in the Philippines had no assessable profits.
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Notes to the Condensed Consolidated Interim Financial Statements

fIRRRR & P HARM S IR R MY =E

For the six months ended 31 December 2023

HE-F-=F+=A=+—FIAAA

10. INCOME TAX CREDIT (Continued) 10. FRISTER (@)
The Group's subsidiary in Macau is subject to Macau profits tax rate I ER [E HYOR P BT BB A B 28 1R B 1 2% A
of 12%. No provision for taxation in Macau was made in the financial BFFISH - BEER AN % | R A

statements for the current period as the Group's operations in Macau
had no assessable profits.

There had been tax dispute cases between Marina Square Properties,
Inc. ("MSPI"), an indirect wholly-owned subsidiary of the Company,
and Bureau of Internal Revenue (“BIR") in the Philippines for the
calendar years of 2008, 2012, 2014, and 2015 of around
Php3,676,000,000 (equivalent to approximately HK$518,181,000 (30
June 2023: HK$520,936,000)) inclusive of interest, surcharge and
penalties as stated in the latest assessments from BIR. Based on the
advice of the independent tax and legal advisor of the subsidiary, the
Directors believe that MSPI has valid legal arguments to defend the
tax disputes and concluded that the possibility of additional tax
liabilities is remote.

On 4 May 2022, MSPI received a formal letter of demand from BIR for
alleged deficiency taxes covering the calendar year of 2018
amounting to approximately Php767,633,000 (equivalent to
approximately HK$108,196,000 (30 June 2023: HK$108,771,000))
inclusive of penalties and interest.

On 3 June 2022, MSPI filed an administrative protest/request for
reinvestigation with BIR, Large Taxpayers Service ("LTS") against the
formal letter of demand for 2018, in accordance with the relevant
laws, rules and regulations of the Philippines.

RBEMHRERE REARANEENBRME
B R B o

KR A HE#E 2 E K B 2 5 Marina Square
Properties, Inc. ([ MSPI |) E2 3E 12 & Bureau of
Internal Revenue ([BIR])) 2 FEBHEA ==
FNF ZF-ZF -ZF-MFR=F
—hFEF - ZZDBIREE*%)TEWEI‘_’IﬁFﬁLZ’]%
3,676,000,000 # & (18 'E 1 47518,181,000 % 7T
ZEZ=FXA=+H: 520936000,%75))
(BIEFE - HMERKIIR) OGS
R -REBZMNBRAR BB MERE
MEER - %%*HFMSPI%@%W%@E@
MM BALNE SHERRAEBKE
ﬁ\ﬁﬂﬁﬁﬁﬁﬁ—l%’liﬁﬁiﬁl

W-—ZE - —FH AMH ' MSPI# K B BIR
ZIER B - BERMSPIE =& —
iﬁizéﬁﬁlﬁﬁgﬁ #9767,633,000 % &
(FRE R #9108,196,000 7T (Z T = = F /N
ﬂ:‘f’El 1 108,771,000 L)) (BIET R &
FB) o

RZZE__FXA=ZH MPIREFERE
HEEE ERERBOAGE - NFIEN
BB 2 14 M BIR & Large Taxpayers Service
(LTS D IRETTE G BEREHAE -
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Notes to the Condensed Consolidated Interim Financial Statements

f AR & R HAR 75 SR R B =E

For the six months ended 31 December 2023

HE—F—=

10.

24

=F1+ - A=+—HiNEA

INCOME TAX CREDIT (Continued)

MSPI submitted its supporting documents to BIR and LTS on 2
August 2022, but the BIR failed to act on MSPI's request for
reinvestigation despite the lapse of 180 days period from 2 August
2022. During 2023, MSPI filed a petition for review with CTA and BIR
requested the CTA to affirm its assessment on MSPI on calendar year
2018. The CTA has held a pre-trail conference on 9 November 2023
and the hearing has commenced subsequently in 2024.

On 13 June 2023, MSPI received a preliminary assessment notice and
on 14 August 2023 received a final assessment notice from BIR for
alleged deficiency taxes covering the calendar year of 2019 of
amounting to approximately Php537,118,000 (equivalent to
approximately HK$75,706,000 (30 June 2023: HK$76,085,000)
inclusive of penalties and interest.

On 13 September 2023, MSPI filed an administrative protest with BIR
and LTS against the formal letter of demand for 2019 and requested
for reinvestigation of the formal letter of demand for calendar year of
2019 in accordance with the relevant laws, rules and regulations of
the Philippines. MSPI submitted its supporting documents to the BIR
for request for reinvestigation on 10 November 2023 and the BIR
have a period of 180 days to resolve MSPI’s request for
reinvestigation and issue its Final Decision on Disputed Assessment.

Based on the advices of the independent tax and legal advisers of
MSPI, the Directors believe that MSPI has valid legal arguments to
defend the above tax disputes. Accordingly, no provision has been
made for the tax disputes. However, as there is at present a possible
obligation (existence of which can only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of such subsidiary) which may
or may not require an initial outflow of resources, the directors of the
Company consider it prudent to estimate that as at 31 December
2023, the contingent liabilities in respect of the alleged deficiency
taxes covering the calendar year of 2018 and 2019 that may be
assessed by BIR for the taxable year 2018 and 2019 which are not yet
barred by prescription under the relevant laws, rules and regulations
of the Philippines as being a total of approximately Php1,304,800,000
(30 June 2023: Php1,304,800,000) (equivalent to approximately
HK$183,902,000 (30 June 2023: HK$184,900,000)) as a possible
outflow of resources.
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Notes to the Condensed Consolidated Interim Financial Statements

fIRRRR & P HARM S IR R MY =E

For the six months ended 31 December 2023
e T =F+—_H=+—HI~EA

11.

LOSS PER SHARE

The basic and diluted loss per share attributable to the owners of the

Company are calculated as follows:

. BRESIE

ARREAEANRGEERER LB FERTD

RIBE TSR H

For the For the
six months six months
ended ended
31 December 31 December
2023 2022
BZE BHE
—E-=F ===
+=A=+—HB +ZA=+—H
WEREA LE7R{E A
HK$’000 HK$'000
FERT T
(Unaudited) (Unaudited)
(REEX) (REEER)
Loss attributable to the owners of the AU ESRERR
Company for the purpose of calculation BEER 2 ARA
of basic and diluted loss per share BB AEGEE (36,131) (6,407)
For the For the
six months six months
ended ended
31 December 31 December
2023 2022
BE BHE
—E-=F —E-=
+=—HA=t+t—H +=ZA=+—H
IER1E R LER{E A
‘000 '000
TR F i
(Unaudited) (Unaudited)
(RBEZ) (REER)
Number of shares Rin e g
Weighted average number of ordinary RAGTEGRER R EE
shares for the purposes of basic and 518 2 T AR hn i T 15 £
diluted loss per share 1,369,157 1,369,157
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Notes to the Condensed Consolidated Interim Financial Statements
GRS R EAI FE R R M 5

For the six months ended 31 December 2023
e —F - =F+_H=+—HI~EA

11.

12.

26

LOSS PER SHARE (Continued)

11. SHREE (&)

For the For the
six months six months
ended ended
31 December 31 December
2023 2022
BE BHE
—EC-=F —EFq-=
+=ZA=+—HB +ZA=+—H
WEREA LE7]E A
HK Cents HK Cents
AL (L
(Unaudited) (Unaudited)
(REER) (CREgsEZ)
Loss per share BREBE
— Basic — & R (2.64) (047)
— Diluted — g (2.64) (047)

The computation of diluted loss per share for the six months ended
31 December 2023 and 31 December 2022 do not assume the
exercise of the Company’s outstanding share options and
convertible bond as the exercise price of those options and
convertible bond is higher than the average market price for shares
for the period.

DIVIDENDS

The board does not propose an interim dividend for the six months
ended 31 December 2023 (six months ended 31 December 2022:
nil).
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EHE—_ZE-_=Ft+-_A=+—HEZ=
T F+ZA=+—HIEANREAZEKR
HEBEBEYEBRRITERARRHMKRITEZ
BhERTLRES REARZSERE
RaalkEH 2 TEESRBARBRD ZF
HmE -

12. 2
BEEe B8 EzE_ZET-_=F+_AH
=t+t—HUEXNEARNEFFHRE (HE
—E-—F+-_A=+—HIEAR &) -



Notes to the Condensed Consolidated Interim Financial Statements

fIRRRR & P HARM S IR R MY =E

For the six months ended 31 December 2023
BE—E - =—F+=-H=1—HiE~MEA

13. PROPERTY, PLANT AND EQUIPMENT 13. M. BERRE

During the six months ended 31 December 2023, the Group
acquired property, plant and equipment of approximately
HK$56,059,000 (six months ended 31 December 2022:
HK$2,591,000).

Impairment tests for Hotel Operation CGU

The group of non-financial assets included in hotel operation
segment (the “Hotel Operation CGU") is tested for impairment as
the hotel operation segment recorded a segment loss during the six
months period ended 31 December 2023. For the purpose of
impairment testing, gross carrying amount of property, plant and
equipment of approximately HK$113,077,000 and right-of-use assets
of HK$17,039,000 of the hotel operation segment were allocated to
the Hotel Operation CGU. The recoverable amount of the Hotel
Operation CGU has been determined by fair value less costs of
disposal (“FVLCOD") with reference to the valuation prepared by
Jones Lang LaSalle Corporate Appraisal and Advisory Limited (“JLL"),
an independent professional valuer not connected to the Group.
The fair value of the Hotel Operation CGU were measured using
income capitalisation approach with use of significant unobservable
inputs and hence were classified as Level 3 of the fair value hierarchy.
There were no transfer into or out of Level 3 during the period. Key
assumptions used in calculating the recoverable amount are as
follows:

Growth rate of revenue 251 &
Discount rate TrE =
Capitalisation rate B AR R

Base on management’s assessment in impairment test of Hotel
Operation CGU, no impairment loss is recognised or reversed in
profit or loss for the six months ended 31 December 2023 (six
months ended 31 December 2022: nil).

Properties amounted to approximately HK$106,000,000 are pledged
to a bank to secure the loan and general banking facilities granted to
the Group (note 24).

HE-_ZT-_=F+-_A=+—H1<EA -
AEEBENE BEEXEDHA
56,059,000 L (B ZE T -_—_F+ = A
=+—HINEA : 259100058 7T) °

BEEERSELBNUZRENR

BEEESBRENFEEMEEAR (B
EFEEBRSEXABENEAEBEEZE T ==
F+-_A=+—HIANEAHEEES S
BEAEEZED SETRERR - LR
BRARME V¥ BEEAIELEEEAE
#3113,077,0007% 7T KB 5 & 3&E 5 20 {5 3 &
BE17039008 THREEB/EEERSE
EEM BREBERSELAEUARE S
HLEHRASEVEREBYEEMGE
M EBTEETHRERERAA ([
BT REZHERATFEREEKRA
(A FEREERAE])ETE - BHEEER
TELEBUNAFERARAERNCE
B ERFAEANAUBERHARE  E
MOEARAFEBRE = BRI EE
AREHE=H - TE R R B S EFTA
BEROT

31 December 30 June
2023 2023
—EC=F —E-=F
+=—HA=+—H ~NA=TH
3.5% 3.5%

11.5% 12.0%

8.5% 9.0%

REEEEREEEERCELEM IR
BAANGE RBEE-_T_=F+_A
=+ —BIREALENEEP RER S
EREEE (BE_T_—_F+t-_A=+—
BIEAR@EA - &) -

S E4) B106000000B T2 MECER T

T ERAEERRESR K —RIETAE
B2 HBA (HfsE24) o
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For the six months ended 31 December 2023
e —F - =F+_H=+—HI~EA

13.

14.

28

PROPERTY, PLANT AND EQUIPMENT (Continued)
Impairment tests for Gaming Operation CGU

For the six months ended 31 December 2023, base on
management’s assessment in impairment test of Gaming Operation
CGU, no impairment loss is recognised or reversed in profit or loss for
the six months ended 31 December 2023 (six month ended 31
December 2022: nil).

13.

M. BB KREEE)
BEEERSEAENZRERR
REBEE_ZT_=F+_HA=+—HIEXE
B REEEENELEERSELEN
FRENANTE  TEREBEETRESR
—E-ZF+-_A=Z+—HULERNEARER
RERREERE (BE - -_—_F+_A
=t+—HBWLxX@EA &) -

INVESTMENT PROPERTIES 14. IREWME
31 December 30 June
2023 2023
—EC-=F —=F_=
+=—HA=+—H ~NA=+H
HK$’000 HK$'000
FEx T
(Unaudited) (Audited)
(REEEZ) (&%)
FAIR VALUE AEE
At beginning of the period/year HRERFE 9] 989,000 993,000
Fair value gain NEERE 7,138 2,962
Exchange adjustment b H S (5,138) (6,962)
At end of the period/year REEXR 991,000 989,000

The above investment properties are located in the Philippines. The
Group's property interest held to earn rentals is measured using the
fair value model and is classified and accounted for as investment

property.

The investment properties amounted to approximately
HK$991,000,000 are pledged to a bank to secure the loan and
general facilities granted to the Group (note 24).

Fair value measurement of Investment properties

The fair values of the Group's investment properties as at 31
December 2023 was approximately HK$991,000,000 (30 June 2023:
HK$989,000,000). The fair values have been arrived at based on a
valuation carried out by JLL, independent valuer not connected with
the Group. JLL is a member of the Hong Kong Institution of
Surveyors.
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DERARINBREYE -

£ FE4) A991,0000008 T2 IR EMHEEDE
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Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 31 December 2023
e T =F+—_H=+—HI~EA

14. INVESTMENT PROPERTIES (Continued) 14. REME ®)

Fair value measurement of Investment properties
(Continued)

The fair values were determined based on the income approach,
where capitalising the estimated net income derived from the
investment properties with reference to the lease agreement and
cooperation agreement and taking into account the future growth
potential with reference to historical income trend achieved in
previous years and latest market condition. The discount rate was
determined by reference to weighted average cost of capital of the
listed companies with similar business portfolio. There had been no
change from the valuation technique used in the prior period. Key
assumptions used in calculating the fair value are as follows:

Growth rate of revenue Wasig R =
Discount rate PrE =
Capitalisation rate = EN s S

In addition, as a result of the increased uncertainty, significant
judgement is required when evaluating the inputs used in the fair
value estimate. Reasonably possible changes at the reporting date to
any of the relevant assumptions would have affected the fair value of
the investment property.

The fair value of the investment property as at 31 December 2023
and 30 June 2023 were measured using valuation techniques with
significant unobservable inputs and hence were classified as Level 3
of the fair value hierarchy. There were no transfer into or out of Level
3 during the period.

A significant increase/decrease in the rental value in isolation would
result in a significant increase/decrease in the fair value of the
investment properties. A significant increase/decrease in the
discount rate and capitalisation rate in isolation would result in a
significant decrease/increase in the fair value of the investment
properties. Generally, a change in the assumption made for the
rental value is accompanied by a directionally similar change in the
rent growth per annum.

The fair value measurement is based on the above properties’
highest and best use, which does not differ from their actual use.

REVMEZ N VETEE)

NFENREESHE FFERES2EHE
ik R A (Fi BRI E M E SR
W FRENL Wt R ARRERES
ER2EAFERNAEREBE REHN
MR TEXRZERNERUEBKES LT
RAZIMEFGERKAERE - FIAMGBE
RIDEF—HEYED R - ERFEM
HEZ/EHRDT

31 December 30 June
2023 2023
—EC=F —E-=F
+=—HA=+—H ~NA=TH
3.5% 3.5%

13.5% 13.5%

7.5% 7.5%

dESN - R EEE MR I - AP A FER
AR B ABURR R 2FELEANHE - R
BEBRH EAABERKNAEAEE
HEBREMENRFE-

BREWER-_FT_=F+-_A=1t—8HEK
—EREC=FRAZTHZAFERAERXN
TABRGARBAERNE 8D
BAATEHERE=R -BHAF=RULE
EAEALEL -

BEEEEAHRREN R B HRE
CELPNZ P D VS PRSI &P
CENIATE L PNCEY T ST
AMEOHDFEARAD, N — BT
= REEEEELZBREDHESS
FRSHERERALS AL ED -

NFEAEDER LAY ENRS MRE
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For the six months ended 31 December 2023

HE—F—=

=F1+ - A=+—HiNEA

15. LOAN RECEIVABLES

As at 31 December 2023, the Group’s loan receivables represents

30

three loans to associates as below:

()

A loan advance with principal of Php338,000,000 (equivalent
to HK$47,676,000, (30 June 2023: HK$47,929,000)) was granted
to Harbor View Properties and Holdings, Inc. (“"HVPHI"), which
is an associate of the Company. The loan is interest bearing at
3.5% per annum, and the whole principal amount is repayable
on 3 August 2032.

The Group additionally granted Php92,000,000 (equivalent to
HKS$12,967,000, (30 June 2023: HK$13,036,000)) to HVPHI. The
loan is interest bearing at 3.5% per annum, repayable on
demand and unsecured. The Group does not intend to
request for repayment within twelve months after the end of
the reporting period.

A loan advance with principal of Php55,000,000 was granted
in prior years to Pacific Bayview Properties, Inc. ("PBPI"), which
is the wholly-owned subsidiary of Blue Marine Properties, Inc,
and is an associate of the Company. The loan is interest
bearing at 3.5% per annum and repayable on demand. During
the year ended 30 June 2022, PBPI had repaid Php37,000,000
to the Group with principal amount of Php18,000,000
(equivalent of HK$2,537,000) outstanding at 31 December
2023 (30 June 2023: Php18,000,000 equivalent to
HK$2,551,000). The Group does not intend to request for
repayment within twelve months after the end of the
reporting period.
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(a)

5. FEREMR

B == [ = sl -
RWETR

REE 2
KIE T oIS R ARt ZFEK

ZX A @) [ Harbor View Properties and
Holdings, Inc. ([ HVPHI | » A4 Q&) 2
Bk N |)) 5% H 2N & B8 & 338,000,000 3%
= (& R 47,6760008 T (ZE ==
E/\HerEl 47,9290007870)) 2 &

HEK - ZERIEFFEISETE
Hz%{?ﬁﬁ%ﬁ/,\ A—TE=—"FNA=
HEZR

7N £ B %8 5] 18 HVPHI 3% 92,000,000
= (HEMN12967008 T (ZEE ==
FRNA=1H 130360008 7T)) ° %
EFURERERISETE  BRENRE
BHECMNKFE AEETHESEBEXR
RREHEERE T _BARER -

N2 B R 8 7 F JE [ Pacific Bayview
Properties, Inc. ([ PBPL) % i AN & 86 &
55000000 R 2 ERBR  ZRAA
Blue Marine Properties, Inc. Z’i\ﬁ Bt B
DA RARNG ZHE DT - ZBERIR
FFRER3I5EE uﬁ;z%*&a@ o B
2T -_—_FXA=Z1+HIEFER:
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Notes to the Condensed Consolidated Interim Financial Statements
AR S RHART FE IR R MI =T

For the six months ended 31 December 2023
e T =F+—_H=+—HI~EA

16. INTEREST IN ASSOCIATES 16. REVE RTZ#ER
31 December 30 June
2023 2023
—EC-=F —E-=F
+=B=+—H ANA=+H
HK$’000 HK$'000
FH T FHET
(Unaudited) (Audited)
(REEX) (&%)
Share of net assets NIhEEFE 41,132 42,479
Particulars of the Group's associates are as follows: AEEZBERNR ZFBHOT
Place of
incorporation Percentage held
Name of associates Principal activities and operations by the Group
B B rEH
BERNRER FTEEK R i B FEED
%
Harbor View Properties and Property developer the Philippines 40
Holdings, Inc.
Harbor View Properties and VEERERD JFRE
Holdings, Inc.
Blue Marine Properties, Inc. Investment holdings the Philippines 40
Blue Marine Properties, Inc. AR JERE
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For the six months ended 31 December 2023
e —F - =F+_H=+—HI~EA

16. INTEREST IN ASSOCIATES (Continued) 16. NERENTIZ &R (#)

(a) Harbor View Properties and Holdings, Inc. (@) Harbor View Properties and

Holdings, Inc.

32

31 December 30 June
2023 2023
—E_=F bt
+=A=+—~H ~NA=1H
HKS$’000 HKS'000
THExT FAET
(Unaudited) (Audited)
(REEER) (BEZz)
Current assets MENEE 45,543 53,691
Non-current assets ERBEE 184,570 177,068
Current liabilities mENAE (100,157) (99.175)
Non-current liabilities EREAE (65,342) (64,123)
Net assets EEFE 64,614 67,461
Net assets attributable to owners of EREEAEN
the equity EEFE 64,614 67,461
Group’s share of the net assets of AEBEDHEHE DT
the associate BEEFRE 25,846 26,984
For the For the
six months six months
ended ended
31 December 31 December
2023 2022
BZE HE
—EC=F ===
+=A=+—H +=ZA=+—H
1EX{E A LE7R{E A
HK$’000 HKS$'000
THET FAETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue WA 638 629
Loss for the period HNEBE (2,469) (3/430)
Total comprehensive loss ZHEEEE (2,469) (3430)

Dividends received from the associate

B WEE QR B
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Notes to the Condensed Consolidated Interim Financial Statements

fIRRRR & P HARM S IR R MY =E

For the six months ended 31 December 2023
e T =F+—_H=+—HI~EA

16. INTEREST IN ASSOCIATES (Continued)

Blue Marine Properties, Inc.

16. REHERNTEZ1EL (&)

(b) Blue Marine Properties, Inc.

31 December 30 June
2023 2023
—E_=F —E=F
+=A=+-A ~A=+A
HK$'000 HKS$'000
TET FAETT
(Unaudited) (Audited)
(REER) (BEZz)
Current assets MENEE 9,213 8,748
Non-current assets ERBEE 87,404 88,161
Current liabilities mEN B E (37,612) (37,752)
Non-current liabilities EREBAE (20,791) (20,/420)
Net assets BEEFE 38,214 38,737
Net assets attributable to owners of EREBABLEERE
the equity 38,214 38,737
Group’s share of the net assets of AEBHEBHE LT
the associate BEEFE 15,286 15,495
For the For the
six months six months
ended ended
31 December 31 December
2023 2022
BZE HE
—E_=F —EC-F
(SIS +—A=+—8
IER1E A 1758 A
HK$'000 HKS$'000
THET FAT
(Unaudited) (Unaudited)
(REEERZ) (REEEZ)
Revenue N 2,352 4,027
(Loss)/profit for the period HR (E518), /&7 (316) 3311
Total comprehensive (loss)/profit 2HE (BBR) BT BEE (316) 3311
Dividends received from the associate SR HSTNS S - =
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For the six months ended 31 December 2023
e —F - =F+_H=+—HI~EA
16. INTEREST IN ASSOCIATES (Continued) 16. MEHENTI ZIER (&)

The summarised movements of interest in associates during the B ERARBE QR ZESESHEB T
period/year are as below:

31 December 30 June

2023 2023

—EB_=F —E-=F

+=HA=+—H ~NA=+H

HK$’000 HK$'000

FHET FHET

(Unaudited) (Audited)

(REEEX) (K& &EZ)

At beginning of the period/year )ﬁ”q\,ﬁﬂ/i | 42,479 43917
Share of current period/year’s DMEARHE FE

loss of associates /N =] (825) (1,058)

Exchange adjustments bE 5 R (522) (380)

At end of the period/year W ER 41,132 42,479

17. RIGHT-OF-USE ASSETS 17. EREEE
Leasehold

land Properties Total

HELH LS st

HK$’000 HK$’000 HK$’000

TERT TET FHERT

(Unaudited) (Unaudited) (Unaudited)

(REEZ) (REEER) (REEER)

At 1 July 2023 RZZTEZ=F+tHA—H 11,293 15,549 26,842

Depreciation for the period HRTE (178) (1,491) (1,669)

Exchange adjustments [E 3 2 (60) (95) (155)

At 31 December 2023 R-FB-_=f+=-A=+—H 11,055 13,963 25,018
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fIRRRR & P HARM S IR R MY =E

For the six months ended 31 December 2023
HE—FT - =—F+=-HA=+—HIEA

17. RIGHT-OF-USE ASSETS (Continued) 17. ERREE #)
Leasehold

land Properties Total

HE LT LS BET

HK$'000 HK$'000 HKS$'000

FHT FHET FHET

(Audited) (Audited) (Audited)

(FeEZ) (&%) (fE&EZ)

At 1July 2022 RZZTE-__F+tA—H 11,735 19,707 31,442
Depreciation for the year FRE (355) (3,989) (4,344)
Exchange adjustments M H P (87) (169) (256)
At 30 June 2023 R=ZB=-Z=FXA=1+H 11,293 15,549 26,842
No provision of impairment loss provide for right-of-use assets for six BE-_E-_=F+-A=+—HI1tEA
months ended 31 December 2023 and year ended 30 June 2023. MEE_ZT_=F"A=1THLFEAN"

W E R E EERERRRE -
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For the six months ended 31 December 2023

o)

—EC=F A=+ HIENEAA

18. FINANCIAL ASSETS AT FAIR VALUE

36

THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss include the
following:

Current assets
Unlisted investment fund (note)

FEMREES (Fit)

8. HMRTHEAABRZEMERE

BAVEFABSZEREEREA TSR

31 December 30 June
2023 2023

—E2-= = =
+:HE+_E| /\HE"”EI
HK$'000 HK$'000

FERT FHET
(Unaudited) (Audited)
(REEEZX) (&EZ)
5,129 5,302

Note:

The unlisted investment fund mainly represented 48% interests in Hontai Capital
Fund Il Limited Partnership (the “Hontai Fund").

This Hontai Fund was established principally to achieve long-term capital
appreciation primarily through privately-negotiated investments in companies
and/or its affiliates which is/are engaged in the production and distribution of the
sports events and entertainment content and sports media rights market. The
Group is a limited partner in this Hontai Fund and does not have control nor
significant influence in the Hontai Fund’s operational and financing decisions.

The Directors have determined the fair value of the interest in the Hontai Fund as
at 31 December 2023 with reference to the valuation report issued by JLL, an
independent professional valuer who has professional qualifications and relevant
experience. The fair value of the Hontai Fund is determined by NAV summation
method with fair value of underlying investment determined by market approach,
with references to comparable companies benchmark multiples. During the
period ended 31 December 2023, the Group recognised a fair value loss of
HK$225,000 (year ended 30 June 2023: fair value loss of HK$3,127,000) in the
Condensed Consolidated Statement of Comprehensive Income.
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et -

3 F IR & E £ + Z $8Hontai Capital Fund Il Limited
Partnership ([ Hontai Fund |) #)48% #£ %5 ©

FX 3 Hontai FundW = Z B M ABR R E AIEE -
FTEFBALTEERERLSRERSHEREE -
IRERNAREBEESHEEREENQR RS HH
BARR - ANEB AHontai FundMBREB A+ ¥
Hontai Fund ) & i R B B R R W B IE H K EAF
7o

EXC2RABEEERRARSCR 2 BIEEM
B EMTEE 2B ERS - #E M Hontai Fund
BER—_E=-=F+=-A=+—HBZAFHE-
Hontai Fund 2 A T {EIR A& E /FE L= B &K
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AEERERAGEEEARSZRNERAFEER
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For the six months ended 31 December 2023
e T =F+—_H=+—HI~EA

19. TRADE RECEIVABLES 19. EWERTE
31 December 30 June
2023 2023
—EC-=F —E-=F
+t=ZA=+—8 NAZ=1H
HK$’000 HKS$'000
FET FHIT
(Unaudited) (Audited)
(REEZ) (K &EZ)
Trade receivables FEW AR IR 18,369 17,293
Less: Provision for expected credit losses W BEEEBEREG (2,963) (2,953)
15,406 14,340
The following is an aged analysis of trade receivables net of LTARRENREERLEZERAM(HEE
allowance for doubtful debts presented based on invoice date which W ARRBEEE) 23] 2 BWERIE (30
approximate the respective revenue recognition date at the end of BrREREME) ZBREC DT o
the reporting periods.
31 December 30 June
2023 2023
—EBE-=F —E-=F
+=A=+-8 AA=+8
HK$'000 HKS'000
FET FHET
(Unaudited) (Audited)
(RBEZ) (e&EZ)
0-30 days 0&230H 12,664 13,682
31-60 days 31260 H 707 161
61-90 days 61290 H 854 497
Over 90 days B oo A 1,181 =
15,406 14,340
The Group has a policy allowing its customers credit periods AEECHIFTBRE BEEPEZE RN
normally ranging from 0 to 90 days. The Group does not hold any FoZE0RAZEEH - ANEENWERFA £
collateral as security. AR RIERIER -
The Group recognised impairment loss based on the expected credit AEERBEREEEBEABRREESE -
loss model.
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For the six months ended 31 December 2023

HE-T—=
20.

38

=FT=A=1—HILNEA
TAX RECOVERABLE

On 15 June 2022, the Group received a warrant of distraint and/or
levy ("WDL") from BIR which directed its collection and enforcement
team to distrain and/or levy on MSPI’s properties in relation to
alleged deficiency tax for calendar year of 2015 (note 10). MSPI filed
an Urgent Motion to Quash WDL (“Motion to Quash”) to Court of
Tax Appeals (“CTA") on 23 June 2022. Between July and September
2022, bank balances of approximately Php426,000,000 have been
garnished by the BIR upon receipt of warrants of garnishment by
certain of MSPI's banks. MSPI filed a Motion for Reconsideration
("MR") on 19 January 2023 in response to rejection from CTA on
MSPI's Motion to Quash dated 19 December 2022.

On 5 April 2023, MSPI received the CTA's resolution which granted
the MSPI's MR and resolved that the WDL is being cancelled and the
warrants of garnishment are lifted. Further collection by BIR or refund
of garnished amount is suspended pending on judicial resolution of
the case.

Based on the advice of the independent legal adviser of MSPI, the
Directors believe that MSPI has valid legal arguments to defend the
tax disputes (including the alleged deficiency tax for calendar year of
2015) with right to request for refund of the garnished amounts
when the judicial review complete. Alternatively, the garnished
amounts would be utilized to settle tax payable if MSPI lose in the
tax dispute. The amount is classified as tax recoverable with no
impairment loss recognised as management consider the effect of
expected credit loss is immaterial.
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20.
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fIRRRR & P HARM S IR R MY =E

For the six months ended 31 December 2023
HE—FT - =—F+=-HA=+—HIEA

21. TRADE PAYABLES, OTHER PAYABLES AND
ACCRUED CHARGES

Trade payables, other payables and accrued charges comprise
amounts outstanding for the purchase and ongoing costs.

The following is an aged analysis of trade payables presented based
on the invoice date at the end of the reporting period.

The average credit period on purchase of goods is 90 days.

1. FE(HERIE. HMEMRERESE

A
ENERE HtEMFRAREFERER
REMBERAZAINEE -

UTAReEHR&ERZEZAMET
ZREMNERRRE DT -

KEER 2 FHEERAE0A -

31 December 30 June

2023 2023

—E-=F —E-=F

+=—HA=+—H ~NA=+H

HK$’000 HK$'000

FERT FHET

(Unaudited) (Audited)

(REEZ) (fe&=%)

0-30 days 0ZF30H 1,008 1,754
31-60 days 312 60H - 146
61-90 days 61290 H 624 18
Over 90 days #3890 H 188 2
1,820 1,920
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For the six months ended 31 December 2023
e —F - =F+_H=+—HI~EA

22. SHARE CAPITAL

Interim Financial Statements

22. BA&

No. of shares of No. of shares of
HK$1.00 each HK$0.01 each HK$’000
SRmE1.00 SREEO.01
BLIZRMEE BrzRHOHE FET
Authorised: EIE
Balance as at 30 June 2023 RZE_=FA=+H
and 1July 2023 —E-=FtA—H
2SR 2,000,000,000 - 2,000,000
Share sub-division (note) A& (7 #7248 (K7 aE) (2,000,000,000) 200,000,000,000 -
Balance as at 31 December 2023 T - =14
+-_RA=+—B8B24&% - 200,000,000,000 2,000,000
Issued and fully paid: EERITRHE:
Balance as at 30 June 2023 RZE-_=%F,"A=+H
and 1 July 2023 —E-=FtA—H
2 KR 1,369,157,235 = 1,369,157
Capital reduction (note) AR A B (K aE) (1,369,157,235)  1,369,157,235 (1,355,465)
Balance as at 31 December 2023 M- ZE - =4
T+ A=t+—Bz&#% - 1,369,157,235 13,692

Note: Pursuant to announcements on 2 May 2023 and 11 August 2023, with
effective from 11 August 2023, (i) the capital reduction involving the
reduction of the par value of each issued share of the Company (the
“Share(s)") from HK$1.00 to HK$0.01 by cancelling the paid up share
capital to the extent of HK$0.99 per issued Share so that following such
reduction, each issued share with a par value of HK$1.00 in the share
capital of the Company shall become one new share with a par value of
HK$0.01 (the “Capital Reduction’); and (i) the sub-division, immediately
following the Capital Reduction becoming effective, each authorised but
unissued Share will be sub-divided into a hundred (100) unissued new
Shares with a par value of HK$0.01 each (the “Share Sub-division”).

Upon the Capital Reduction becoming effective, the credit arising from the
Capital Reduction was applied towards offsetting the accumulated losses
of the Company as at the effective date of the Capital Reduction and the
balance of any such credit (if any) remaining after offsetting the
accumulated losses of the Company was transferred to retained profit of
the Company. This resulted in a transfer of HK$1,355,465,000 from share
capital to accumulated losses/retained profit of the same amount on 11
August 2023.
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For the six months ended 31 December 2023
BE_—E - =—F=—H="1+—HIEEAH

23. PROMISSORY NOTES 23. FREH

The promissory note (the “2016 PN") was issued on 3 October 2016
by Fortune Growth Overseas Limited (‘Fortune Growth"), a wholly-
owned subsidiary of the Company and the holder is an independent
third party (the "Holder"). The 2016 PN carries interest which accrues
on the outstanding principal amount of HK$350,000,000 from its
issue date until repayment in full of the principal amount at the fixed
rate of 4% per annum. The promissory note shall become due and
payable in full on the business day immediately preceding the fifth
anniversary of its issue date and is unsecured and guaranteed by the
Company.

On 31 March 2021, Fortune Growth issued 6 promissory notes (the
“2021 PNs’) to the Holder in exchange for the 2016 PN. The 2021
PNs in the principal amount of HK$64,150,685 each and totalling
HK$384,904,110 represented the principal amount and the accrued
interest of the 2016 PN. The 2021 PNs carry interest which accrues on
the outstanding principal amount of HK$384,904,110 from its issue
date until repayment in full of the principal amount at the fixed rate
of 4% per annum. The 2021 PNs shall become due and payable in
full on the business day immediately preceding the first anniversary
of its issue date and is unsecured and guaranteed by the Company.

On 31 March 2022, Fortune Growth issued for 6 new promissory
notes (the “2022 PNs") to the Holder in exchange for the matured
debt under the 2021 PNs. No default for repayment of 2021 PNs
before the exchange of 2022 PNs for 2021 PNs. The 2022 PNs in
principal amount of HK$66,716,712 each and totalling
HK$400,300,272 represented the principal amount and accrued
interest of the 2021 PNs. The 2022 PNs carry interest which accrues
on the outstanding principal amount of HK$400,300,272 from its
issue date until repayment in full of the principal amount at the fixed
rate of 4% per annum. The 2022 PNs shall become due and payable
in full on the business day immediately preceding the first
anniversary of its issue date and is unsecured and guaranteed by the
Company.

EAZEE(ZEB—XRNFERLEE) N =

—NET+A=ZBEAXRFZEMB A A
Fortune Growth Overseas Limited ([ Fortune
Growth |) 87T ﬁﬁ%ﬁ/\z%ﬁ*“_ﬁ
((ZBEA]D ZE—R"FARLEERR
E%Kéﬁﬂmﬂm%ﬁﬁﬁ?ﬁﬁ%

BEEEERPASBILIRETEFHNE4I4ER
AE AR EEREEAEERTHEER
RAEMEXANBAREZE N BARE
AR I R A B HELR o

RZZEZ—F=H=+—H " Fortune
Growth M &% 5B AT D 7¥K ZE(=
E-FARRBEE|) UNBRR - — XFK

HEE &= T‘—i%RTFm$i

¢%64150685/§7c wu§E¢%38490411O/E7E

HERE—R"FEAAZENAS REGT
ﬂ%o:?:*ﬁ%ﬁﬁﬁﬁiﬁﬁ$$
RH384904 1108 LB ERTHHEEE R
CRHEZHEZ IPREREEFEFNE4ER
A R —FRAEEBRBBENEREH
BTHERE MEimmA%EU%&
AR BAEEBYAANQRER-
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Growth RZIFAA BT AP ALER ([ =
EFRRERE]) Wﬁfyf—iﬂ
HEBBETIHEEARBE KT
E%RTFR%_s_*iﬂﬁﬁﬁmv
Iﬂﬁkﬁa_?_fiﬁﬁﬁﬁoﬁi
T CFALRBNARSRE 6671671278

JC 0 #AFE 34003002728 0 HER -
TFAREBENAE REFFNE - ZF
T F AR BB R EE AN S §8 400,300,272
BTEHBRTHHREEASHEREE
EIFMRZEETEFMNEAERFAFE - —F
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23.

24.
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ZFEF-A=+—HINEA
PROMISSORY NOTES (Continued)

On 30 March 2023, Fortune Growth issued for 6 new promissory
notes (the “2023 PNs") to the Holder in exchange for the matured
debt under the 2022 PNs. No default for repayment of 2022 PNs
before the exchange of 2023 PNs for 2022 PNs. The 2023 PNs in
principal amount of HK$69,385,381 each and totalling
HK$416,312,285 represented the principal amount and accrued
interest of the 2022 PNs. The 2023 PNs carry interest which accrues
on the outstanding principal amount of HK$416,312,285 from its
issue date until repayment in full of the principal amount at the fixed
rate of 6% per annum. The 2023 PNs shall become due and payable
in full on the business day immediately preceding the first
anniversary of its issue date and is unsecured and guaranteed by the
Company.

The above promissory notes are denominated in HKS which is the
foreign currency of the relevant group entity (where functional
currency is Php).

BANK BORROWINGS

FREB—HEA
RITIEE

Non-Current — Secured
Bank loans

23.

24.

ARER#)
RZ—ZE_=%F=H=-+H ' Fortune Growth
MZFEBEABTAOHEALEZEERE(Z8

—=FEARRERB]) EART_FAER
EEETIHHEEARB R _=F
EREBERR T - —FEEEER 'jt

BHEAEE_ST__FERLERK-
_:E%Rﬁfmﬁﬁﬁﬁ@%msﬁn
HBEER4163122858 L HER ===
% EEMNAe NEFFE ZTZ=F
EHBEBERREERSTE463122855 7T
EE%HE%LEiﬁﬁﬁﬁﬁﬁﬁﬁt
HEEEEFEMRERFE - — T ==
FRARERBEREEZERTHHERE @
BEAMEXBAIBRAZESIN BA
EIIFI A AR RER °

LA FIRAEITRHE - BT HEE
EMER(ENEEBRER) 2N -

HRITEE
31 December 30 June
2023 2023
—E=-= —EC=%F
+=HA=+—H ~NA=1+H
HK$’000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REEX) (K& &EZ)
608,896 =

As at 25 September 2023, a banking facility had been granted to a
subsidiary of the Company of Php4,320,000,000 (equivalent to
HK$608,896,000), of which Php4,320,000,000 (equivalent to
approximately HK$608,896,000) has been utilised as at 31 December
2023. Interest is charged at a PHP BVAL Reference Rate +2% per
annum in respect to this banking facility.
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For the six months ended 31 December 2023
e T =F+—_H=+—HI~EA

24. BANK BORROWINGS (Continued)

As at 31 December 2023, the bank loan and the banking facility was
secured by the Group’s properties as classified under Properties,
plant and equipment of approximately HK$106,000,000 (note 13),
investment properties of approximately HK$991,000,000 (note 14),
and certain bank balances of approximately HK$39,000,000 of the
Group, certain land use rights and condominiums of associates of
the Group, together with financial guarantees provided by associates
of the Group. The loan is carried at amortised cost.

At 31 December 2023, total non-current bank loans was scheduled
to repay as follows:

24. SBITEE &)
R-_E-_=F+-_A=+—H RITEE
FKBTRMEADEADE BENMEEZ
7N £ [E ¥ 2 49106,000,00078 7T (M 5E13) -
& W) 2 49991,000,00058 7T (Mt 14) ~ X
£ EHE T R174 2 4939,00000078 7T« A&
EHENRZE T EAERATIER
O BRAEEEE R RIRE 2 HIBER -
BB A SRR AR -

RZE-_=F+_-A=+—H " krns
TIEEREEETENT

31 December 30 June
2023 2023
—E-=F —E-=4F
+=—HA=+—H 7~ H =184
HK$’000 HKS$'000
FER FHET
(Unaudited) (Audited)
(REEZ) (&%)
More than two years, but not exceeding ZRMFE BN EBBERT
five years 365,337 -
After five years hF & 243,559 =
608,896 -
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—EC=F A=+ HIENEAA

CONVERTIBLE BOND

Pursuant to the share purchase agreement (the “Agreement”) for
the acquisition of 100% interest in Oriental-Invest Properties Limited
entered into by a wholly-owned subsidiary of the Company, Baltic
Success Limited (“BSL") on 5 July 2019, BSL issued a 5 years zero
coupon convertible bond with principal amount of HK$53,000,000
on 5 July 2019 (the “Bond"). The Bond entitled the holders to convert
them into ordinary Shares at a conversion price of HK$1.01 as set out
in the Company’s announcement dated 30 April 2019.

Based on the terms of the Agreement, the Bond contain two
components, (i) the host debt; and (ii) the conversion derivatives.
The Group recognised both components as liability as the
conversion derivatives of the Bond did not meet the “fixed for fixed”
test under HKAS 32. At the issue date, the fair value of both
components of the Bond were determined based on a valuation
report issued by JLL. Subsequently, the host debt component is
recognised as “financial liabilities at amortised cost” and the
conversion derivatives is recognised as “financial liabilities at fair
value through profit and loss”.

The fair value of the conversion derivatives of the Bond upon
issuance and as at 31 December 2023 is determined using the
binomial option pricing model. The key inputs used in the binomial
option pricing model were as follows:

Stock price (HKS) f&E (Eor)
Exercise price (HKS) IEE (BT)
Expected life TEHASF A
Expected volatility TEEDR 18
Expected dividend yield TEHAR B e &
Risk free rate 12 [ P ) 2
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25.

EIE:Y R

RIEA R A 2 &2 & M B A 7] Baltic Success
Limited ([BSL]) R =F —NF+ AR BFTET
37 3% B U B& Oriental-Invest Properties Limited
100% % 2 AR e ([ HaE&E]) - BSLR =
T—NF+ A LB #EITARSEE R 53000000
BT AFEEBARBRES ((BEF]) -
PBUWARBBHEAE-_Z—NAFEFNA=1H
ZRERE - EHETEB AENZRRK
B101 BT BEFERAT B -

REBZ MR - EFEREMERS - ()
BER: ROBRTETA -AEBEKM
By R SRE  REREFERITE
TAFMGEBRAGTEAFERRHETIEE
mEFEIAA - RBETARH BEFMERS
ZRAFEDBREFERITEL ZEERS
BE-HRR ITRESERSIZEHMAN
AAEZEBMAR] - MBRITATARRER
RIEBEATFESFABREZEZHMEE] -

RBETRE-_ZE-_=F+-A=+—Hf
FEBRTETAEZ AFERA _BA B
TERMET - —EA BT ERERF
BAEZHASENT :

31 December 30 June
2023 2023

—E-= —E-=%
+=A=+—H ~NA=+H
0.910 0.890

1.01 1.01

0.51 year & 1year &
69.47% 109.20%

0% 0%

4.46% 4.12%
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For the six months ended 31 December 2023
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25. CONVERTIBLE BOND (Continued)

The movement for the convertible bond during the period is as

below:

25. A[ARIES (&)
HAR AR E S BB T

Financial Financial
liability at liability at
amortised cost FVTPL Total
R BRATHE
RAGTEZ STAERZ
cRBE cRAE et
HK$’000 HK$’000 HK$’000
THET THET FET
(Unaudited) (Unaudited) (Unaudited)
(REX) (REFEX) (REEEZR)
At 1July 2023 R-BE-=%FtH—H 47,055 4,593 51,648
Amortised interest for the period HA A SH ) 2 2,430 - 2,430
Fair value adjustments NEERE - (3,130) (3,130)
At 31 December 2023 R=-ZT-=F
+=-—HA=+—H 49,485 1,463 50,948
Financial Financial
liability at liability at
amortised cost FVTPL Total
R BAYE
BAGTTEZ FFABRZ
TRIEE eRBE HET
HK$'000 HK$'000 HK$'000
FET FET FET
(Audited) (Audited) (Audited)
(&%) (fe&=%) (fe&=%)
At 1 July 2022 R=-ZB-_—F+HA—H 42,663 335 42,998
Amortised interest for the year FREIEF S 4,392 = 4,392
Fair value adjustments N EFAE - 4,258 4258
At 30 June 2023 R-ZB-Z=FXA=t1H 47,055 4,593 51,648
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26. CAPITAL COMMITMENTS 26. BARKILE
Capital expenditure contracted for but not yet accounted for at the NG HBEE B2 ETAE RN B
end of the reporting period in the financial statements is as follows: RARZEARZT AT :
31 December 30 June
2023 2023
—EB_=F —E-=F
+=—A=+—H NA=1+H
HK$’000 HK$'000
TR FHET
(Unaudited) (Audited)
(REEX) (fe&=%)
Property, plant and equipment L EN 138,806 41,984
27. RELATED PARTY TRANSACTIONS 27. EALRS
(@) Inaddition to the transactions disclosed elsewhere (@) BRUEEMBHRRHMIT D AIEE
in these financial statements, the Group entered RN AEBRERTLINT
into the following material related party BEXBAEALIRS:
transactions during the period:
For the For the
six months six months
ended ended
31 December 31 December
2023 2022
BZE BHE
—EB-=F —E_—
=SSR +—A=+—H
WEREA IEREA
Notes HK$'000 HKS$'000
K et TRT FHET
(Unaudited) (Unaudited)

(REER) (REEFER)

Interest income from associates REBEREZFBUWA () 1,109 1,073
Lease payment to associates MEFE AR Z N ZHEMNK 6 (2,329) (2,846)

46 International Entertainment Corporation EfRIR4ER QT



Notes to the Condensed Consolidated Interim Financial Statements

fIRRRR & P HARM S IR R MY =E

For the six months ended 31 December 2023
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27. RELATED PARTY TRANSACTIONS (Continued) 27. BEANTRF (&)
BRESEHEFREMIPBIAEE
REN AEBRBATIUT
EABEALTRS (&)

(a) Inaddition to the transactions disclosed elsewhere (a)
in these financial statements, the Group entered
into the following material related party
transactions during the period: (Continued)

Notes: Hiat -

(i) The interest income from associates represented the interest (i) REBE AR ZFBWAIERE B
income from loan receivables with principle amount of HVPHI % PBPI ZX & 58 9 Bl 4 430,000,000
Php430,000,000 (30 June 2023: Php430,000,000) to HVPHI and BR(ZE-_ZF~A=Z+A8:
Php18,000,000 (30 June 2023: Php18,000,000) to PBP, respectively. 430,000,000 %% ) % 18,000,000 3% % (=

T-=FxA=1+H 18000000 HFR)
ZERZHMBHA -

(ii) Lease payment to associates represented the lease agreements (ii) [ B & N B S22 0 B 3 SR8 B2 HVPHI
entered with HVPHI and PBPI for the land, staff accommodation RPBPIRI 2 HEHZH R AL
and parking lot situated in the Philippines. RIEREZ Tib - ETFBERESRS -

(b) Compensation of key management personnel (b) FEEBAEBZHME

For the For the
six months six months
ended ended
31 December 31 December
2023 2022
BZE HE

—E2_= —E-—
+t=A=+—H +ZA=+—H
17518 B 1E7S1E A
HK$’000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REEEZR) (CRigE%)
Short term employee benefits HHEEET 1,938 2,227
Post-employment benefits BB 1a A 8 6
1,946 2,233
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28. SUMMARY OF FINANCIAL ASSETS AND 28. REHBEDZEMEERESMAE
FINANCIAL LIABILITIES BY CATEGORY BE
RBEHEAEARRIOMEERS R

The carrying amounts of the financial assets and financial liabilities

48

recognised at the end of reporting period were categorised as

follows:

BERAESRNT

31 December 30 June
2023 2023
—E_=F —E-=F
TF=E == ~NA=+H
HK$'000 HKS'000
THET FET
(Unaudited) (Audited)
(REER) (BEZz)

Financial assets SREE
Financial assets at FVTPL BAFEFABZZEMEE 5,129 5,302
Financial assets at amortised costs HEBEK A EZEREE 1,135,224 584,121
1,140,353 589,423

Financial liabilities kAR
Financial liabilities at FVTPL BAFEFABSEZEHEE 1,463 4,593
Financial liabilities at amortised cost BEBEKNATTEZEREE 1,155,989 539314
1,157,452 543,907
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For the six months ended 31 December 2023
(R FE = A=+—HINEA

28. SUMMARY OF FINANCIAL ASSETS AND
FINANCIAL LIABILITIES BY CATEGORY
(Continued)

The fair values of financial assets and financial liabilities are
determined as follows:

—  the fair value of investments held for trading with standard
terms and conditions and traded on active liquid markets are
determined with reference to quoted market price; and

—  the fair values of other financial assets and financial liabilities
are determined in accordance with generally accepted pricing
models based on discounted cash flow analysis, binomial
option pricing model or market comparable multiples as
appropriate.

HKFRS 13 requires disclosures for financial instruments that are
measured at fair value by level of the following fair value
measurement hierarchy:

Level 1: Quoted prices (unadjusted) in active markets for identical
assets or liabilities;

Level 2: Inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
or indirectly; and

Level 3:  Inputs for the asset or liability that are not based on
observable market data.

28. REBHEDZEMEERESHAE
BE )

TREERERABZAFERATIRA
B

— REREEEFEGGRRARRAE
MERHZREZ RN FETNZENS
HEET &

— HpemEERERAGBZIAFEER
RERBESRED TR ABEERE -
“IRAHREEEER KT IS A L ERE
HNER)ETE -

BEMBREENBEBRAETETIAF
B ERRZEMNEAFEAEZSR
TAFRHE:

F—&: AERMHSLEREEXAEZ
HECREHAE)

F_&: HREERABERAEEMA
BERZGABE (F—RAER
HERRIN © R

F=: URERABEMBHREBECE
EXAEEHABUE -
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28. SUMMARY OF FINANCIAL ASSETS AND

FINANCIAL LIABILITIES BY CATEGORY

(Continued)

The following table provides an analysis of financial instruments

carried at fair value by level of fair value hierarchy:

28. REFEHEDZEMEERSBRARE
BE )

TREHBATERRZZFRE NIRRT
BIRCERMT AN

Level 1 Level 2 Level 3 Total
E—R E-R E=H et
HKS'000 HKS'000 HKS'000 HKS'000
FABT THET FET TAT
At 31 December 2023 R-ZEBE==
(Unaudited) +=—A=+—H
(REEZR)
Financial assets at fair value BAFEFABREZ
through profit or loss cREE
Unlisted investment fund (note) FELMRERS (K1) - - 5,129 5,129
Financial liabilities at fairvalue =~ R AFEFAEBHE 2
through profit or loss SRAE
Conversion derivative HIMPTET A - - 1,463 1,463
At 30 June 2023 (Audited) R=-ZB=-=%XHA=+H
(RER)
Financial assets at fair value BRAFEFABRZ
through profit or loss cREE
Unlisted investment fund (note) FELEMTERES (K1) - = 5,302 5,302
Financial liabilities at fair value R A FEFTABHE 2
through profit or loss =K
Conversion derivative EMATET A = = 4593 4,593
Note: BaE -
For the unlisted investment fund, the fair value is arrived at based on a valuation MIELTREESME ' AFENRIRERERY
carried out by JLL, an independent professional valuer not connected to the ERECBE Y EEGEMPERITETHEME
Group. The fair value was determined based on NAV summation method, where B ANFEZEEFEELNEETE  MHBABKREZ
fair value of underlying investment determined by market approach with ATERAMSE2RBAIELR AR 2 EEESHEE -

references to comparable companies’ benchmark multiples.
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28. SUMMARY OF FINANCIAL ASSETS AND 28. IRERHBEDZEMEEREMAE
FINANCIAL LIABILITIES BY CATEGORY BE#)
(Continued)
Significant unobservable inputs EXRTABEEAYE
At At
31 December 30 June
2023 2023

29.

R-SE=-=F R-ZE_=4
+=A=+-~H AA=+H

Market multiples of comparable companies I B R AR 2

adopted i EE
— EV/EBITDA ratio — (R REEMEEBTDALL X 4.85 537
Discount for lack of marketability =S nd i 13.27% 14.78%
The following table shows the reconciliation of Level 3 fair value THREJNFLMEREESFE=HRAFEF
measurement of the unlisted investment fund:. 228
At At
31 December 30 June
2023 2023
R-B-=%F R-ZTE-=%F
+=HA=+—H ~NA=+H
HK$’000 HKS$'000
FH&ER FAET
(Unaudited) (Audited)
(REEEZ) (Fe&EZ)
At beginning of period/year ERF 4 5,302 8212
Change in fair value NEEES (225) (3,127)
Exchange adjustments ME I8 B 52 217
Atend of period/year REF R 5,129 5302
EVENTS AFTER THE END OF REPORTING 29. REHHBEEREREE
PERIOD
The Board is not aware of any material event affecting the Group EEeVIrABEE-_ZS-_=F+=A
since the six months ended 31 December 2023 and up to the date =t+—HIEANEREARESHHEMRDHE
of this report. AW EREBNEKNEIE -
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Management Discussion and Analysis
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FINANCIAL REVIEW

The robust growth momentum in the gaming industry has been carried on
to this new financial year as the Philippines economy continues to reopen.
According to the information released by PAGCOR, the country’s gross
gaming revenues (GGR) in 2023 reached a record Php285.3 billion,
breaching pre-pandemic level of Php256.5 billion, by 11.2%. The industry
has fully recovered. Benefited from its full recovery from the impact of the
pandemic, the Group’s revenue from the gaming operation for the six
months ended 31 December 2023 (the “Period”) increased significantly
from approximately HK$59.4 million for the six months ended 31
December 2022 (the “Previous Period") to approximately HK$71.0 million.

Tourism industry remained resilient during the Period. More than 5.4
million international visitors entered the country from 1 January to 31
December 2023. The new record is around 650,000 higher than its target of
4.8 million and has also reached approximately 66 percent of the pre-
pandemic level, i.e. its all-time high international visitor arrivals achieved in
2019. The Group recorded revenue from the hotel operation for the Period
of approximately HK$34.1 million, compared to approximately HK$34.7
million for the Previous Period. Competition in the hospitality industry in
the Philippines was strong during the Period under review.

As a result, the Group's total revenue increased from approximately
HKS$94.1 million for the Previous Period to approximately HK$105.1 million
for the Period.

Other income of the Group for the Period was approximately HK$6.7
million, representing an increase of approximately 26.4%, as compared
with approximately HK$5.3 million for the Previous Period. This was mainly
due to increase in interest income during the Period.

Other losses of the Group mainly represented net foreign exchange loss.
The Group recorded a net loss of approximately HK$12.0 million for the
Period as compared to approximately HK$0.1 million in the Previous Period.
One of the reasons was due to the deposit of US$50 million into the Escrow
Account in accordance with the requirement of the Provisional License
granted on 27 September 2023.

The Group recorded a loss of approximately HK$0.2 million on change in
fair value of financial assets at fair value through profit or loss in the Period,
as compared to approximately HK$0.8 million in the Previous Period,
representing an approximately 75.0% decrease.

52 International Entertainment Corporation EfRIR4ER QT
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BEEFFRERLEEESHAN RIVREE -
BRITFEIERABHEIFTRY - IRIEPAGCORE H
2EN ZBR-_ZE-_ZFHBLBERA
285,300,000,000 # & + #8 & 15 A1 256,500,000,000
WREKF  EIN112% - (TED 2 HEEE - &
EZZ-_=F+-A=+—8B1t1EA ([ZH
B AEEZBEYEBRARBEE=-ZE ==
+—A=Z+—BLEAEATLE—HBY
59,400,000 7T A 18 38 N &= 49 71,000,000 7T + T
RERtRERERZEIRE -

R IREXAEFE BT _=F—H
—HE+ZA=+—8  ABZEZIEEZTA
S8 8 5,400,000 A © FT 40 £ 824,800,000 A 2 B 12
= #1650,000 A - B EZIBRIKFE Z8966% &
ZE-NFZHBEBERARABELFTEAKFE -
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FINANCIAL REVIEW (Continued)

The Group also recorded a gain of approximately HK$3.1 million on change
in fair value of financial liabilities at fair value through profit or loss for the
Period, as compared to approximately HK$0.3 million in the Previous
Period.

The fair value of the Group’s investment properties has been arrived at
based on a valuation carried out by JLL, an independent professional valuer
not connected to the Group. The fair value gain for the Period amounted
to approximately HK$7.1 million, as compared to a loss of approximately
HK$16.0 million for the Previous Period. Positive economic outlook and
improved expected future cash flow support higher valuation of the
investment properties.

General and administrative expenses of the Group increased by
approximately 91.9% to approximately HK$80.4 million for the Period from
approximately HK$41.9 million in the Previous Period. This was mainly due
to the preparation work done during the Period for taking over of the
casino operation under the Provisional License. Included in these expenses
for the Period, approximately 40.0% and 4.1% were staff costs and utilities
expenses respectively. The staff costs for the Period was approximately
HK$32.1 million, representing an increase of approximately 111.2%, as
compared with approximately HK$15.2 million in the Previous Period. This
was because more staff have been recruited to prepare for operating and
managing the casino by the Group under the Provisional License. The
utilities expenses for the Period was approximately HK$3.3 million,
representing a decrease of approximately 65.3%, as compared with
approximately HK$9.5 million in the Previous Period due to the lowered
power rate charged by the electricity supplier. This Period the Group also
incurred legal and professional fees of approximately HK$11.0 million (the
Previous Period: HK$1.4 million), representing approximately 13.7% of the
total expenses, to prepare for operating and managing the casino by the
Group under the Provisional License.
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FINANCIAL REVIEW (Continued)

Finance costs of the Group for the Period was approximately HK$27.3
million, representing an increase of approximately 133.3% as compared to
approximately HK$11.7 million in the Previous Period. This was mainly due
to the increase in interest on bank borrowings of approximately HK$10.5
million as a bank loan of approximately HK$608.9 million (Php4.32 billion)
was obtained to finance the funding need for developing, operating and
managing the casino by the Group under the Provisional License.

The Group recorded income tax credit of approximately HK$0.6 million for
the Period, as compared to approximately HK$0.3 million in the Previous
Period.

The Group recorded a loss of approximately HK$36.1 million for the Period
as compared with a loss of approximately HK$6.4 million for the Previous
Period.

The loss per share for the Period amounted to approximately 2.64 HK cents,

as compared with the loss per share of approximately 0.47 HK cents for the
Previous Period.

54 International Entertainment Corporation EEREGR AT

BAF5[ClEE (2)

REBER A A& 45 27,300000%8 7T
8 _E—HARI4911,700,000 7% TTIE AN 47 133.3% © bt D
FERRAEERS A H 46089000008 T
(4320000000 R) 2 RITEERER - EER
ERAEERERNEBEYZHEEZESTEX
RHES  BEETHEEF SN 10500,000
I °

RARERR - 2N & B 818 AT 13 B 3K % 49600,000 7
JC + i _E—H#AfE B 49 & 300,000 7T ©

AARERR - ANEBE 8RS E1E4936,100,00078 7T * M
A — B B8R 15 E5 18 49 6,400,000 78 JT ©

AHRZ SREEHR264E - T L -8Rz
FRERAA 0478 -



Management Discussion and Analysis

ERE R

BUSINESS REVIEW

The principal activities of the Group are gaming operation, hotel operation
and live events.

1.

Gaming operation

The “Gaming Operation” segment represents leasing of investment
properties equipped with entertainment equipment to PAGCOR and
participation in the gaming operation.

The revenue derived from the gaming operation is based on an
agreed percentage of net gaming revenue generated from the local
gaming area operated by PAGCOR or a fixed amount, whichever is
higher.

The revenue derived from the gaming operation for the Period was
approximately HK$71.0 million, representing an increase of
approximately 19.5%, as compared with approximately HK$59.4
million in the Previous Period. Following the reopening of its
international borders and dropping of all capacity restrictions and
lockdowns in the first half of 2022, the gaming industry in the
Philippines has fully recovered during the Period. The country’s GGR
in 2023 has surpassed the pre-pandemic level. It contributed
approximately 67.6% of the Group’s revenue during the Period under
review (the Previous Period: 63.1%).

A bank loan of approximately HK$608.9 million (Php4.32 billion) was
obtained during the Period to finance the funding need for
developing, operating and managing of the casino by the Group
under the Provisional License.

At 31 December 2023 and 31 December 2022, there were tax
disputes between MSPI, an indirect wholly-owned subsidiary of the
Company and BIR in the Philippines. Please refer to Note 10 to the
consolidated financial statements in this report for more details and
estimated contingent liabilities.
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BUSINESS REVIEW (Continued)

2.

56

Hotel operation

The revenue derived from the hotel operation mainly includes room
revenue, revenue from food and beverages and other hotel service
income. The hotel of the Group is located in Manila City which is a
tourist spot with churches and historical sites as well as various night
spots catered for tourists and is one of the major tourist destinations
in the Philippines.

The revenue derived from the hotel operation for the Period was
approximately HK$34.1 million, compared to approximately HK$34.7
million in the Previous Period. Competition in the hospitality industry
in the Philippines was strong during the Period. Included in the total
hotel revenue for the Period was approximately HK$23.6 million or
69.2% contributed by room revenue (Previous Period: HK$23.1
million or 66.6%). The average hotel room occupancy was 85% (the
Previous Period: 82%) in the Period.

Live events

The revenue represented income from sponsorship and entrance fee
of live poker events. However, there was no live poker event during
the Period.
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FUTURE OUTLOOK

According to the information released by PAGCOR, they recorded
approximately Php79.4 billion revenues for the calendar year 2023,
representing an increase of 34.6% when compared to approximately
Php59.0 billion in the previous year. This increase was mainly contributed
by the robust growth in earnings from its licensed casinos. The reported
gross gaming revenues (GGR) for the calendar year 2023 of Php285 billion
was also 33% more than the previous year. It also surpassed the target of
Php273 billion and outperformed the previous high of Php256 billion
recorded in 2019. The gaming industry has fully recovered from the impact
of the pandemic. The biggest contributors to the country’s gaming
industry’s revenue are the integrated resorts.

On 27 September 2023, the group’s as licensee (the “Licensee”) and
PAGCOR as licensor entered into the Provisional License Agreement
pursuant to which PAGCOR has granted the Provisional License to the
Licensee to establish and operate a casino and the development of an
integrated resort in the City of Manila, the Philippines. The grant of the
Provisional License will be a milestone development of the Group which
denotes that the Group is able to operate and manage casino business and
gambling activities independently.

The casino in the existing hotel is currently operated by PAGCOR. Pursuant
to the cooperation agreement dated 9 August 2021, MSPI has taken part in
management of the existing casino through its participation in the
management committee. The Group has gained its expertise in the
operation and management of casino. Upon the commencement of the
operation of the Provisional Licence, the operation and management of
the existing casino will be transferred to the Licensee to run the casino.

Regarding for the future development of an integrated resort, the Board
will consider different financing methods such as bank borrowing and/or
equity financing (as the case may be) in order to expand our business and
maintain the liquidity of the Group. A bank loan of approximately HK$608.9
million (Php4.32 billion) was obtained during the Period to finance the
funding need for developing, operating and managing of the casino.
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FUTURE OUTLOOK (Continued)

According to Department of Tourism (DOT), the Philippines recorded more
than Php483 billion in international tourism receipts in 2023 which was
higher by 125% when compared to Php215 billion visitor receipts in the
previous year. In 2019 or pre-pandemic period, the DOT recorded Php482
billion in international tourism receipts. DOT plans for 2024 indicate a
strong commitment to making the country an appealing and responsible
destination for travelers.

Challenges such as inflation, measures undertaken by other countries to
promote tourism recovery, and geopolitical tensions may have an impact
on the pace of recovery of economy in the Philippines. The Group remains
cautiously optimistic about the outlook for tourism and gaming industry in
the Philippines. The Group will continue to focus on its existing business
operations and investments in the Philippines riding on business
environment to strive for exploring potential business opportunities.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2023, the Group’s net current assets amounted to
approximately HK$605.4 million (as at 30 June 2023: HK$132.4 million).
Current assets amounted to approximately HK$1,153.0 million (as at 30
June 2023: HK$602.5 million), of which approximately HK$1,051.7 million
(as at 30 June 2023: HK$492.5 million) was bank balances and cash,
approximately HK$15.4 million (as at 30 June 2023: HK$14.3 million) was
trade receivables, approximately HK$17.2 million (as at 30 June 2023:
HK$27.4 million) was other receivables, deposits and prepayments,
approximately HKS1.1 million (as at 30 June 2023: HK$1.2 million) was
inventories, approximately HK$5.1 million (as at 30 June 2023: HK$5.3
million) was financial assets at fair value through profit or loss,
approximately HKS$0.9 million (as at 30 June 2023: HK$0.5 million) was
contract assets, approximately HK$1.5 million (as at 30 June 2023: HK$0.9
million) was amounts due from associates, and approximately HK$60.1
million (as at 30 June 2023: HK$60.4 million) was income tax recoverable.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (Continued)

As at 31 December 2023, the Group had current liabilities amounted to
approximately HK$547.6 million (as at 30 June 2023: HK$470.1 million), of
which approximately HK$1.8 million (as at 30 June 2023: HK$1.9 million)
was trade payables, approximately HK$74.4 million (as at 30 June 2023:
HKS$47.6 million) was other payables and accrued charges, approximately
HKS$1.3 million (as at 30 June 2023: HKS$1.5 million) was contract liabilities,
approximately HK$2.9 million (as at 30 June 2023: HKS$2.7 million) was lease
liabilities, and approximately HK$416.3 million (as at 30 June 2023:
HKS$416.3 million) was promissory note. Approximately HK$50.9 million (as
at 30 June 2023: HK$51.6 million) convertible bond was reclassified from
non-current liabilities to current liabilities.

The bank balances and cash of the Group as at 31 December 2023 was
mainly denominated in Php, HK$ and United States Dollars ("USD”).

Net cash generated from operating activities of the Group was
approximately HK$18.3 million for the Period (the Previous Period: used in
approximately HK$23.5 million). Net assets attributable to the owners of
the Company as at 31 December 2023 amounted to approximately
HKS$1,164.7 million (as at 30 June 2023: approximately HK$1,207.0 million).

On 27 July 2017, the Company entered into a placing agreement with a
placing agent (the “Placing Agreement”). The completion of the placing
took place on 10 August 2017. Pursuant to the terms and conditions of the
Placing Agreement, an aggregate of 190,000,000 ordinary shares of the
Company of HK$1.00 each as placing shares were successfully placed by
the placing agent at the placing price of HK$1.90 per placing share. Further
details are set out in the announcements of the Company dated 27 July
2017 and 10 August 2017. The net proceeds from the placing, after
deducting the placing commission and other related expenses payable by
the Company, were approximately HK$358.5 million. The net proceeds
from the placing were intended to be used as to (i) approximately
HK$150.0 million for the renovation of a hotel of the Group in Manila City
(the "Hotel"); (ii) approximately HK$100.0 million for the development of
the parcels of land adjacent to the Hotel (the “New Hotel Land"), including
but not limited to the construction of a carpark and amenities of the Hotel,
and the provision of a facility to an independent third party for the
acquisition of the New Hotel Land; (iii) approximately HK$70.0 million for
the potential acquisition of, including but not limited to, lands in the
Philippines for the construction of hotel(s) and/or casino(s); and (iv) the
remaining proceeds for the general working capital of the Group.
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LIQUIDITY, FINANCIAL RESOURCES AND

CAPITAL STRUCTURE (Continued)

Set forth below is a summary of the utilization of the net proceeds as at 31
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December 2023: FREBABR
Amount of Balance of
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Intended use of utilised as at unutilised as at
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (Continued)

Notes:

1. The HK$52.6 million utilised comprised HK$51.9 million loan to Harbor View
Properties and Holdings, Inc. for the acquisition of the New Hotel Land and HK$0.7
million for the payment of the design and consultancy services fees for the
development of the New Hotel Land. Priority will be given to the development of
the new lands to be acquired in the Potential Acquisition before the development
of the New Hotel Land.

2. Referring to the Company's announcement dated 27 September 2023 in relation
to the grant of the Provisional License by PAGCOR to the Group’s companies to
establish and operate a casino and the development of an integrated resort in the
City of Manila, the Philippines, the Group is aligning its plan for the Potential
Acquisition and the development of New Hotel Land with the master
development plan proposal for development of the integrated resort under the
Provisional License. The expected timeline for application of all the balance of the
net proceeds will be postponed to on or before 30 June 2024. Should there be any
material change in the intended use of the balance of the net proceeds, the
Company will make appropriate announcement in due course.

During the Period, the Capital Reduction and the Share Sub-division were
completed. Details of the Capital Reduction and the Share Sub-division are
set out in the Company’s announcements dated 2 May 2023, 22 May 2023,
6 July 2023 and 11 August 2023 and the Company’s circular dated 5 May
2023.

The gearing ratios, measured in terms of the carrying values of total
borrowings divided by total assets, were approximately 43.3% and 24.7% as
at 31 December 2023 and 30 June 2023 respectively.

For the Period under review, the Group financed its operations including
but not limited to internally generated cash flows, a bank borrowing and
the issuance of the promissory note.

A bank loan of approximately HK$608.9 million (Php4.32 billion) was
obtained during the Period to finance the funding need for developing,
operating and managing of the casino by the Group under the Provisional
License.

RBER. MHEERRERGEE @)

1. B B A A 52,600,000 7 7T £ 15 Ht Uk B8 5108 IE b 38 )
Harbor View Properties and Holdings, Inc. 32 f ) B 3
51,900,000 7 7T + K2 Bt B 25 300 /5 o 38 S 4 M9 e AT %
& 3R BR 7% 2 700,000 4 7T © AR Bl A FA R 3 3B 5
BRAME S5 BB SR AT s IS =B P B 3T -

2. 2EAARARAE-—E-_=FAA-_t++AZAL -
WA A B PAGCORM AN B HE T A Al H BRiF R IR
LRFERESENMRY MEBEHESREELREE

RE  ARBEAEREEAEKRESARBENE
BT E AN A IRBRRERARGSERE

MARREFI AT Bl - BRA2MERIRFRE
E’Ji‘ﬁﬁﬁﬁﬁaﬁiﬁ—rkii_;_ﬂi/\ﬂ —I—EHZZ

c HATIS IR FRERNREMAEFEEMNEAN
“éfJ AARBERHNEEERS

RAHE - B R AHDR R B D74 - B B
AEPRE RO IFAZ FEERARBAHRLS-F
__iﬂﬂ B ZE-_=FRAA=-+=ZH =
TS+ ARBRZB=FNAT—HZA
EARRAREMA T _=FAARBEZBX

R-B_=Ff+-_A=t—HR_F_=F1A
=tH EERBLE(UNEESEREERNE

BEHE) D RIHE433% K 247% °

REEHRE  AEEN (BFEETRER) AEEE
ZHERE  RITEEUARBITEANEHRIZMHE
BES o

RANHEAfE - AN 5 B H 15 & 8049 608,900,000 75 7T
(4320000000 R) 2 IRITEEAER - EEK
ERAEBIRERHEBEYI ZHEZESTEX
RHES -

PHISRE 2023/24 61

Interim Report



Management Discussion and Analysis

R EREY &t

CHARGES ON GROUP ASSETS

As at 31 December 2023, the bank loan was secured by the Group's
properties classified under properties, plant and equipment of
approximately HK$106 million, investment properties of approximately
HKS$991 million and certain bank balances of approximately HK$39 million.

There were no charge created over the Group's asset as at 30 June 2023.

MATERIAL ACQUISITIONS AND DISPOSALS AND
SIGNIFICANT INVESTMENTS

On 27 September 2023, the Group entered into a Provisional License
Agreement pursuant to which PAGCOR has granted the Provisional License
to the Group's companies to establish and operate a casino and the
development of an integrated resort in the City of Manila, the Philippines.
The effectivity or term of the Provisional License and the Regular Casino
Gaming License shall be co-terminus with the franchise of PAGCOR which
shall be effective from the date of the Provisional License Agreement until
11 July 2033. Pursuant to the Provisional License Agreement, the Group will
make the total investment commitment of no less than US$1.0 billion
(equivalent to approximately HK$7.82 billion) and up to US$1.2 billion
(equivalent to approximately HK$9.38 billion) for the project under the
Provisional License. The total investment commitment comprises land
acquisition costs, costs related to securing development rights,
construction, equipment, development costs, financing costs and all other
expenses directly related to the completion of the project. Details of the
terms of Provisional License Agreement are set out in the announcement
of the Company dated 27 September 2023.

Based on preliminary assessment by management, upon taking over the
operation of the casino by the Group, the Group would change the use of
its properties interest held for rental income to held for own use under the
Provisional License Agreement, the “investment properties” will be
reclassified as “property, plant and equipment” with corresponding
deferred tax liabilities related to the investment properties will also be
derecognized at the date of change in use. After reclassification, the
properties will depreciate according to the accounting policy of the Group.

Save as disclosed above, there was no other acquisition or disposal of
subsidiary and associated company or significant investments of the
Group, which would have been required to be disclosed under the Listing
Rules for the six months ended 31 December 2023.
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Management Discussion and Analysis

ERE R

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group will continue to explore the market and identify any business
opportunities which may provide its growth and development potential,
enhance the profitability, and strive for better return to the Shareholders.
The Group will also continue to consider a renovation plan to improve the
properties of the Group as well as the facilities therein so as to attract more
guests and enhance their experience during their stays.

RISKS AND UNCERTAINTIES

Owing to the outbreak of COVID-19 pandemic since the early of 2020,
countries across the world are taking unprecedented measures to combat
the spread of the virus. Travel restriction, travellers quarantine and even
“lock down" policies have been impacting the global economy seriously.
Visitation to the Philippines decreased drastically since the outbreak.
Different degrees of community quarantine measures were imposed by
the Philippines government during the Period. The Group's hotel and the
casino in the hotel may be subject to temporary mandated closures to
comply with those anti-pandemic measures. All these pose negative
impact on the Group's revenue from its hotel and leasing operations in the
Philippines.

It is uncertain when this will end. The Group will closely monitor the
current market situation and make corresponding measures such as cost
control policy in order to sustain our business.

The Group continues to face significant risks and uncertainties from the
economic growth and the competition in the market that the Group
operates, and changes in economic, political and social conditions and
changes in the relevant laws and regulations in the places that the Group
operates.

The Group is also exposed to currency risk as the Group's assets and
liabilities are mainly denominated in HKS$, USD, Php and EURO and the
Group primarily earns its revenue and income in HKS, USD and Php while
the Group primarily incurs costs and expenses mainly in HKS and Php.

In addition, uncertainties exist with regard to the tax disputes between
certain subsidiaries of the Company operating in the Philippines and the
Bureau of Internal Revenue in the Philippines.
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EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND ANY RELATED HEDGES

The functional currency of the Company is Php, the currency of the primary
economic environment in which the Company’s major subsidiaries
operate. The condensed consolidated interim financial statements of the
Group is presented in HKS as the Directors consider that it is an appropriate
presentation for a company listed in Hong Kong and for the convenience
of the Shareholders.

The Group's assets and liabilities are mainly denominated in HKS, USD, Php
and EURO. The Group primarily earns its revenue and income in HKS, USD
and Php while the Group primarily incurs costs and expenses mainly in HKS
and Php. Therefore, the Group may be exposed to currency risk.

The Group has not implemented any foreign currency hedging policy.
However, the management of the Group will monitor foreign currency
exposure for each business segment and review the needs of individual
geographical area, and consider appropriate hedging policy in future when
necessary.

EMPLOYEES AND REMUNERATION POLICY

The total number of employees of the Group was 346 as at 31 December
2023 (as at 31 December 2022: 237). The staff costs for the six months
ended 31 December 2023 was approximately HK$33.0 million (for the six
months ended 31 December 2022: HK$16.0 million) among which, HK$32.1
million (the Previous Period: HK$15.2 million) was included in the general
and administrative expenses, and HK$0.9 million (the Previous Period: 0.8
million) was included in cost of sales. The remuneration policy of the
Company is recommended by the remuneration committee of the
Company. The remuneration of the Directors and the employees of the
Group is based on the performance and experience of the individuals and
is determined with reference to the Group’s performance, the
remuneration benchmark in the industry and the prevailing market
conditions. In addition to the salaries, the employees of the Group are
entitled to benefits including medical, insurance and retirement benefits.
Besides, the Group regularly provides internal and external training courses
for the employees of the Group to meet their needs.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 31 December 2023, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for
the six months ended 31 December 2023 (2022: nil).
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Other Information

Hith&E

DIRECTORS’ AND CHIEF EXECUTIVE’S INTEREST
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2023, the interests or short positions of the Directors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporation (within the
meaning of Part XV of the SFO) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or deemed to
have under such provision of the SFO) or which were required to be
recorded in the register required to be kept under Section 352 of the SFO
or which were required, to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers set out in Appendix C3 (the “Model Code"), were
as follows:

ESRTETHRASRKS. HEEREG
REFZER KR

R-ZE-_ZF+-A=+—H EFRARA=E
ETBRABRAAG REEHZE (TERESH
REAEGHIZE XV &) 2 B fn - HERG RESHT -
BARIEESMEEEOIEXY ZE7 RES H 3D
BAHMEARNA MBIz EEIRR (BERE
FHRHAEGOEBIESOR B ERRIERE 2 #
HRAR) WBREFF R EIEHIE32 KA
RENEFE 2B EmIOAR - RN
BOHLEMETAESHEITESRIHNIZE
SPR([BESPR D BAEAR R KB R AT 2 s
E9/.F-RIINE

Long positions in the Shares and underlying shares of the RAEXABDRGREERG ZFR -
Company:
Approximate
percentage
of the issued
Interest share capital of
Name of Director Capacity/Nature of Interest inShares the Company®“<?
EAR A
BBRITRA
EEHE 56 MRt E RRG 2R BOED L
Mr. Ho Wong Meng Interest of a controlled corporation 260,000,000 18.99%Mote 1
Ho Wong Meng %t 4 ZEEH AT s (st 1)
Notes: sz -
Q) These Shares were held by Excite Opportunity Fund L.P., an exempted limited (1) #% % % {7 H Excite Opportunity Fund LP. (& & — 1R
partnership established in accordance with the Exempted Limited Partnership Law EHEHEERNGERAR M E LR TN ERGEE
of Cayman Islands, and managed by Excite Investments Holdings Limited (as RAEBLEEE) - I HHTTE EHo Wong Meng 5
general partner) which was wholly-owned by Mr. Ho Wong Meng, an executive 4 %2 & A # Excite Investments Holdings Limited (YE
Director. REBGBAN)ER -
) As at 31 December 2023, the Company had 1,369,157,235 shares in issue. ) R-_E-_=ZF+_-_A=Z=+—8B AR A#HE
1.369,157,235 B 2 BT AR 17 ©
Save as disclosed above, as at 31 December 2023, none of the Directorsor B F XA REN N_E-_=F+_A=+—

chief executives of the Company had or was deemed to have any interests
or short positions in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning of Part XV of
the SFO) which were required to be recorded in the register required to be
kept under section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHERS’
INTERESTS AND SHORT POSITION IN SHARES
AND UNDERLYING SHARES

As at 31 December 2023, the following persons or corporations (other than
Directors or chief executives of the Company) were interested in 5% or
more of the issued share capital of the Company which were recorded in
the register of interests required to be kept by the Company pursuant to
Section 336 of the SFO, or to be disclosed under the provisions of Divisions
2 and 3 of Part XV of the SFO and the Listing Rules:

Long positions in the Shares and underlying shares of the
Company:

FERRKREMALRERG RERRG
IR KRB

RIZBZ_=F+-A=+—8  BEARAREZE
7 M E 1RBI5E 336 IRRFERNER B TR
FRBEF M EGRIIEXV FFE2 RE3I 2
R EMARABRBENEBARQR D BITRA
S%HIA L EENALTIER (EFHEARRETE
TBRABRIN T

REQXARGRAEBRRO 2HFE :

Approximate

percentage
of the issued

Interestin share capital of
Name of Shareholder Capacity/Nature of Interest Shares the Company’“<?
LERANE
B BITRA
BEREHE B EntE RIRH 2z OB
Excite Opportunity Fund L.P. Beneficial owner 260,000,000 18.999 (Noteland2)
Excite Opportunity Fund L.P. EnEA A (Wit 1 R2)
Excite Investments Holdings Limited Interest of a controlled 260,000,000 18.999% WNotel
corporation
Excite Investments Holdings Limited SN T T R W)
Glorious Future Fund SPC Interest of a controlled 260,000,000 18.99% Mete2)
corporation
Glorious Future Fund SPC SN T 2 REZ (Ht3E2)
AG Investment Management Company Interest of a controlled 260,000,000 18999 Mote2)
Limited corporation
AG Investment Management Company k- | NG o s X (WizE2)
Limited
Mr.Tang Yuk Fan Interest of a controlled 260,000,000 18.99% Mete2
corporation
BEsE k& i N T RE (H#2)
Eriska Investment Fund Ltd Beneficial Owner 131,800,000 9.63%

Eriska Investment Fund Ltd

BEamEBA
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SUBSTANTIAL SHAREHOLDERS’ AND OTHERS’
INTERESTS AND SHORT POSITION IN SHARES
AND UNDERLYING SHARES (Continued)

Notes:

Q) These Shares were held by Excite Opportunity Fund L.P., an exempted limited
partnership established in accordance with the Exempted Limited Partnership Law
of Cayman Islands, and managed by Excite Investments Holdings Limited (as
general partner). Accordingly, Excite Investments Holdings Limited was deemed to
be interested in the Shares held by Excite Opportunity Fund L.P. under the SFO.

) Glorious Future Fund SPC was the limited partner of Excite Opportunity Fund LP,,
whose management shares were held by AG Investment Management Company
Limited in its capacity as investment manager. AG Investment Management
Company Limited was wholly-owned by Mr. Tang Yuk Fan. Accordingly, each of
Glorious Future Fund SPC, AG Investment Management Company Limited and
Mr. Tang Yuk Fan was deemed to be interested in the Shares held by Excite
Opportunity Fund L.P. under the SFO.

(3) As at 31 December 2023, the Company had 1,369,157,235 shares in issue.

Save as disclosed above, as at 31 December 2023, the Company had not
been notified by any person or corporation, other than Directors or chief
executives of the Company whose interests are set out in the section
headed "“DIRECTORS’ AND CHIEF EXECUTIVE'S INTEREST AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES” in this
report, who had interests or short positions in the shares, underlying shares
and debentures of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO or
which were recorded in the register to be kept by the Company under
section 336 of the SFO.

SHARE OPTION SCHEME

The share option scheme of the Company (the “Share Option Scheme”)
was conditionally adopted by the Shareholders on 1 November 2017 and
became unconditional on 2 November 2017. A summary of the principal
terms of the Share Option Scheme are as follows:

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to provide incentives and/or
rewards to eligible participants for their contributions to, and continuing
efforts to promote the interests of, the Company.
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Fund LP.IS B RIIRD R R #Eam o
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SHARE OPTION SCHEME (Continued)
Participants of the Share Option Scheme

The eligible participant(s) of the Share Option Scheme is/are full time or
part time employees of the Group (including any directors, whether
executive or non-executive and whether independent or not, of the
Group); and any business or joint venture partners, contractors, agents or
representatives, consultants, advisers, suppliers, producers or licensors,
customers, licensees (including any sub-licensee) or distributors, landlords
or tenants (including any sub-tenants) of the Group or any person who, in
the sole discretion of the Board, has contributed or may contribute to the
Group.

Maximum number of Shares available for issue

The maximum number of Shares which may be issued upon exercise of all
options which may be granted under the Share Option Scheme and any
other share option schemes of the Company must not, in aggregate,
exceed 10% of the Shares in issue as at the date of the approval of the
Share Option Scheme.

Maximum entitlement of each eligible participant

The total number of Shares issued and to be issued upon exercise of the
options granted to each eligible participant or grantee (including exercised
and outstanding options) in any twelve (12)-month period up to the date
of grant shall not exceed 1% of the Shares in issue.

Time of exercise of options

Subject to the terms of the Share Option Scheme, an option may be
exercised in whole or in part at any time during the period to be
determined and notified by the Directors to the grantee thereof at the time
of making an offer provided that such period shall not exceed the period of
ten (10) years from the date of the grant of the particular option but
subject to the provisions for early termination but subject to the early
termination of the Share Option Scheme.

There is no specified minimum period under the Share Option Scheme for
which an option must be held or the performance target which must be
achieved before an option can be exercised under the terms of the Share
Option Scheme.
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SHARE OPTION SCHEME (Continued)
Acceptance of options

An offer of the grant of an option shall be made to eligible participants in
writing (@and unless so made shall be invalid) in such form as the Board may
from time to time determine and shall remain open for acceptance by the
eligible participant concerned for a period of twenty-one (21) days
inclusive of, from the date upon which it is made provided that no such
offer shall be open for acceptance after the earlier of the date falling 10
years after the adoption date or the termination of the Share Option
Scheme.

A non-refundable nominal consideration of HK$1.00 is payable by the
grantee upon acceptance of an option. An option shall be deemed to have
been accepted when the duplicate letter comprising acceptance of the
option duly signed by the eligible participant together with the said
consideration of HK$1.00 is received by the Company.

Exercise price

The subscription price for Shares under the Share Option Scheme may be
determined by the Board at its absolute discretion but in any event will not
be less than the highest of: (i) the closing price of the Shares on the Stock
Exchange as shown in the daily quotations sheet of the Stock Exchange on
the offer date, which must be a business day; (i) the average of the closing
prices of the Shares as shown in the daily quotations sheets of the Stock
Exchange for the five (5) business days immediately preceding the offer
date; and (iii) the nominal value of the Share on the offer date.

Duration of the Share Option Scheme

The Share Option Scheme shall continue in force for the period
commencing from the adoption date and expiring at the close of business
on the date which falls ten (10) years after the adoption date, after such
period no further options will be granted but the provisions of the Share
Option Scheme shall remain in full force and effect in respect of any
options granted before its expiry or termination but not yet exercised.
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SHARE OPTION SCHEME (Continued)

Details of movements of the share options granted under the Share Option

FRRtESTE (@)
BE-T-=F+-A=+-BLAEA RE

Scheme for the six months ended 31 December 2023 were as follows: BRETESERLBREZZEHFBOT
Number of share options
BREHA
Balance Balance
asat asat Exercise Closing
1July 31 December price Vesting Price
Grantees Date of Grant 2023 Granted  Exercised Lapsed  Cancelled 2023 Exercise period (per share) period  (pershare)
RZB-=f RZEZ=%
tE-H +=A=t+-H T8 W E
RREA RAAH 2 2R B BAM Bt 2&EH TES (&) SES (BR)
Business Partners 4 December 54,766,288 - - - 5476688 - 4December 2017 to HKS1.94 No Mete HK$1.88
2017 3 December 2027
FBRBH ZEtF e 3 19477t mHD 1838
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All the share options granted should vest in the grantee on the date of grant.

Save as disclosed herein, no other options were vested, exercised, lapsed
or cancelled under the Share Option Scheme during the Period. As at 31
December 2023, the Company did not have any outstanding share options
under the Share Option Scheme.

The total number of shares available for grant by the Company under the
Share Option Scheme was 68,457,863 shares as at 1 July 2023 and 31
December 2023, which represents approximately 5% of the Company’s
issued shares as at 1 July 2023 and 31 December 2023.

The number of Shares that may be issued in respect of options and awards
granted under all schemes of the Company during the six months ended
31 December 2023 (i.e. nil Shares under the Share Option Scheme) divided
by the weighted average number of Shares in issue for the period ended
31 December 2023 (i.e. 1,369,157,235 Shares) is nil.
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COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company is committed to maintaining a high standard of corporate
governance practices and procedures and to complying with the statutory
and regulatory requirements with an aim to maximising the shareholders’
values and interests as well as to enhancing the stakeholders’ transparency
and accountability.

Throughout the six months ended 31 December 2023, the Company has
complied with all the applicable code provisions under the Corporate
Governance Code (the "CG Code") as contained in Appendix C1 of the
Listing Rules, with the exception of code provision C.2.1.

Code provision C.2.1 of the CG Code stipulates that the roles of chairman
and chief executive should be separated and should not be performed by
the same individual.

Mr. Ho Wong Meng (“Mr. Ho") who serves as executive Director and the
chief executive officer of the Company (the “Chief Executive Officer”),
has been appointed as the chairman of the Board (the “Chairman’) with
effect from 1 April 2022. The Board believes that vesting the roles of both
Chairman and Chief Executive Officer in the same person provides the
Company with strong and consistent leadership, allows for effective and
efficient planning and implementation of business decisions and strategies,
and is beneficial to the business prospects and management of the Group.
Although Mr. Ho performs both the roles of Chairman and Chief Executive
Officer, the division of responsibilities between the Chairman and Chief
Executive Officer is clearly established. These two roles are performed by
Mr. Ho distinctly.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code of the Listing Rules as its own
code of conduct regarding the securities transactions of the Directors. All
Directors have confirmed, following specific enquiries by the Company,
that they have complied with the required standards set out in the Model
Code throughout the six months ended 31 December 2023.
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REVIEW BY AUDIT COMMITTEE

The Company has established the audit committee of the Company (the
"Audit Committee”) with written terms of reference in compliance with
the Listing Rules, in accordance with provisions set out in the CG Code
which are available on the websites of the Stock Exchange and the
Company.

The Audit Committee currently consist of all three independent non-
executive Directors, namely Mr. Cheng Hong Wai (Chairman of the Audit
Committee), Mr. Lau Ka Ho and Mr. Leung Wai Tai. The chairman of the
Audit Committee is Mr. Cheng Hong Wai, who has appropriate professional
qualifications and experience in accounting matters.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the six months ended
31 December 2023 and was of the opinion that such statements had been
prepared in compliance with the applicable accounting standards and the
Listing Rules.

By order of the Board
International Entertainment Corporation
Ho Wong Meng

Chairman, Chief Executive Officer and Executive Director

Hong Kong, 28 February 2024
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