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Condensed Consolidated Statement of Comprehensive Income

HRAFeSEERRR

For the six months ended 31 December 2025
HE—ZT-_nF+-_HA=+—HI~MEA

Six months Six months
ended ended
31 December 31 December
2025 2024
Bz #HE
ZBCEHE —E_mEF
+=—A=+—-8B +=ZA=+—H
L1 A 1IE~EA
Notes HK$'000 HK$'000
Hiat FEx FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue L'ON 5b) 458,919 267,622
Gaming tax and licensing fee BERKERE (93,503) (81,934)
Cost of sales $HE A (120,446) (94,742)
Gross profit EF 244,970 90,946
Other income HaA 6 12,979 11,356
Other gains H ez 7 3,654 6,672
Change in fair value of financial assets at BATEFABRZ
fair value through profit or loss PREEATES 16 153 17
Change in fair value of investment properties ¥ & ¥ 5 A F{EZ B 14 (18,500) -
Share of loss of associates Db EE QB EE (2,604) (944)
Selling and marketing expenses HERMIGHEERX (79,377) (179)
General and administrative expenses — M EITBFAX (171,379) (150,567)
Finance costs MEER 8 (44,125) (45,672)
Loss before taxation MRBIRIE B 9 (54,229) (88,371)
Income tax expenses FriS i > 10 (31,579) (6,653)
Loss for the period attributable to RAREEAEBLBRES
owners of the Company (85,808) (95,024)
Other comprehensive (loss)/income: Htv 2@ (B8) W -
ltems that will not be reclassified to profitor ~ TN EFHEEER 2 EE ¢
loss:
— Exchange differences arising on — N E B E A2 SR
translation from functional currency EEZERZERE
o presentation currency (30,033) 274
Other comprehensive (loss)/income forthe  ERRNE 2 E (&518), WS
period (30,033) 274
Total comprehensive loss for the period HiIAZHEIEEE (115,841) (94,750)
HK Cents &1l HK Cents 711l
Loss per share attributable to owners KRB AE AL EIRERE
of the Company
— Basic — HER 11 (6.27) (6.94)
— Diluted —#8 1 (6.27) (6.94)
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Condensed Consolidated Statement of Financial Position
EHEG S M FEIR AR

As at 31 December 2025
RZF-ZRAFEF+=—H=+—H

31 December 30 June
2025 2025
—E"REF —ERF
+=HA=+—8 ~NA=+AH
Notes HK$’000 HKS$'000
k23 FET FET
(Unaudited) (Audited)
(RIBER) (BEZ)
Non-current assets IEMENEEE
Property, plant and equipment Y - B LA 13 719,373 793,127
Investment properties "EMEE 14 317,000 336,000
Intangible assets mEE 3,275 5,386
Loan receivables JEUE K 101,858 99,992
Interest in associates P RN P v s 40,699 43,303
Right-of-use assets FREEE 27,728 33,046
Restricted bank balances ZR AR T4 388,468 390,741
Other receivables, deposits and Hoh fE U EIA Tﬁzi
prepayments SEENEFGE] 124,303 71,615
1,722,704 1,773,210
Current assets MBEE
Inventories 58 5,993 6,382
Trade receivables FEUR BR IR 15 86,954 37,605
Other receivables, deposits and Hib el sIE ~ = e K
prepayments ?EH/TAIE\ 137,869 78,701
Financial assets at fair value through BAVEFABREL
profit or loss TREE 16 4,530 4,423
Contract assets BHEE 238 250
Tax recoverable A] U [o] 7 18 17 56,331 59,135
Fixed bank deposit FEHIRITIFR 26,986 13,873
Bank balances and cash WITHEFMES 353,868 562,519
672,769 762,388
Total assets BEMAE 2,395,473 2,536,098
Current liabilities nEaE
Trade payables JE T RRIE 18 1,813 1,209
Other payables and accrued charges HE R RE R EE S 122,935 137,843
Amounts due to associates JEAST B i 2 B FRIE 9,004 12,478
Contract liabilities SHEE 5,825 2,078
Lease liabilities HEARE 7,016 7,022
Tax payables JE 1~ 5 18 47,573 17,716
Bank borrowings RITEE 20 114,182 59,933
308,348 238,279
Net current assets REEEFE 364,421 524,609
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Condensed Consolidated Statement of Financial Position (Continued)

PR E MBI AR (E)

As at 31 December 2025
RZFE-_AF+_H=1—H

31 December 30 June
2025 2025
—E"REF —ERF
+=—HA=+—H ~NA=+H
Notes HK$’000 HK$'000
HtaF FET FET
(Unaudited) (Audited)
(RE&EZR) (& E=Z)
Non-current liabilities EREBAE
Deferred tax liabilities REFIEAE 82,354 86,355
Other liabilities HEMAaRE 3,521 3,696
Lease liabilities HEAR 30,815 36,552
Promissory notes IR 19 467,986 467,986
Bank borrowings RITIEE 20 845,194 930,134
1,429,870 1,524,723
NET ASSETS BEEFE 657,255 773,096
EQUITY R
Equity attributable to owners of the RNARHER AEE R
Company
Share capital A& A 21 13,692 13,692
Share premium and reserves B& 17 v B M 643,563 759,404
TOTAL EQUITY R 657,255 773,096
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Condensed Consolidated Statement of Changes in Equity

RS EREER

For the six months ended 31 December 2025
HE—ZT-_AF+-_HA=+—HI~MEA

Attributable to owners of the Company

NGIE 2PN 3
Share Share Merger Other  Exchange Revaluation  Retained
capital  premium reserve reserves reserves reserves profits Total
BRE ROEE AREE HtRE EXRE E4RE REEA B
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TR TER TR TR THET
(note a) (note b)
(Bizta)  (Wiitb)
At 1 July 2025 R-ZT-RE
+H—H 13,692 170,289 53,022 (112,683) (374,624) 14,383 1,009,017 773,096
Loss for the period HBREER - - - - - - (85,808) (85,808)
Exchange differencesarisingon ~ MIREEKBE A
translation from functional ZIEBRELE
currency to presentation ZEXERE
currency - - - - (30,033) - - (30,033)
Total comprehensive loss HRNEEER
for the period B - - - - (30,033) - (85,808)  (115,841)
At 31 December 2025 RZZ_hE
+-A=+—H 13,692 170,289 53,022 (112,683) (404,657) 14,383 923,209 657,255
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Condensed Consolidated Statement of Changes in Equity (Continued)

RS EREER (&)

For the six months ended 31 December 2024
B2 T -—MFE+=—H=1—HI~EA

Attributable to owners of the Company

NS 2 PN L
Share Share Merger Other Exchange Retained
capital premium reserve reserves reserves profits Total
BRA B0 (B BOHEE H A A R REEF 1w
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000
FET FET FHEL FTEL FAET FET FHET
(note a) (note b)
(ffia) (Hfizb)
At1July 2024 RZZ=-mF
+H—H 13,692 170,289 53,022 (112,683) (398,748) 1,291,217 1,016,789
Loss for the period HRNEE - - - - - (95,024) (95,024)
Exchange differences arising gt & E A
on translation from 2HERKEL
functional currency to ZIERESE
presentation currency - - - - 274 - 274
Total comprehensive HRzEkzE
income/(loss) for the (E518) 12z
period - - - - 274 (95,024) (94,750)
At 31 December 2024 RZZE_MF
—A=+—H 13,692 170,289 53,022 (112,683) (398,474) 1,196,193 922,039
Notes: Biat -

(a) Merger reserve of the Group represents the difference between the share capital
and share premium of Cyber On-Air Multimedia Limited whose shares were
exchanged for the Company'’s shares and the nominal amount of share capital
issued by the Company pursuant to the group reorganisation. Cyber On-Air
Multimedia Limited was disposed of during the year ended 31 March 2008.

(b) The other reserves represent net effect of discount on acquisition of subsidiaries
and premium on acquisition of additional interest in subsidiaries from a subsidiary
of the then intermediate parent arising during the year ended 31 March 2008 and
31 March 2017 respectively.
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Condensed Consolidated Statement of Cash Flows

HRFERERER

For the six months ended 31 December 2025
HE—ZT-_AF+-_HA=+—HI~MEA

Six months Six months
ended ended
31 December 31 December
2025 2024
BZE HE
—E"REF —ETUF
+=—A=+—-8 +t=ZA=+—AH
W@ A LE7SME A
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REEZR) (REgsER)
OPERATING ACTIVITIES BEEE
Cash used in operations JERRKEEB2RE (6,711) (46,275)
Income tax paid ERAEH (5,722) (240)
NET CASH USED IN OPERATING ACTIVITIES ERARKEEBE 2 REFHE (12,433) (46,515)
INVESTING ACTIVITIES REFE
Interest received B U F 8 5,636 8,003
Additions to property, plant and equipment REWE  BERZE (6,044) (23,676)
Increase in deposits for property, plant and W - BRE RS EIR S
equipment (112,832) (52,971)
Net proceeds received from maturity of bank RITHEF R B Z PS5 IEE 58
deposit - 74,756
NET CASH (USED IN)/GENERATED FROM (ERAR)/RERETEHZ
INVESTING ACTIVITIES REFH (113,240) 6,112

Interim Report

FHEIRRE  2025/26 9



Condensed Consolidated Statement of Cash Flows (Continued)
MG RIRERER &

For the six months ended 31 December 2025
HE—F-—AF+-A=+—HINEA

Six months Six months
ended ended

31 December 31 December
2025 2024

BZE HZE
—E_RE —EpF
+=—A=+—-8 +t=ZA=+—H
WREA LE7SE A
HK$'000 HK$'000
FTET FHET
(Unaudited) (Unaudited)

(REEFR) (RIEFEZ)

FINANCING ACTIVITIES AR E
Interest paid BT A (44,125) (32,325)
Repayment of lease liabilities HEABRZER (5,744) (2,574)
Proceeds from bank borrowing RITEEMBHIA - 392,387
Repayment of convertible bond BEEUTBRKRES - (53,000)
NET CASH (USED IN)/GENERATED FROM (EAR),/ REREFH 2
FINANCING ACTIVITIES ReFHE (49,869) 304,488

NET (DECREASE)/INCREASE INCASHAND CASH HE&RBEEZEY ORL) i

EQUIVALENTS HEE (175,542) 264,085
EFFECT OF FOREIGN EXCHANGE RATE Exgmoeg
CHANGES (33,109) 1,130

CASH AND CASH EQUIVALENTS AT BEGINNING ARz HEREES%ZEY
OF PERIOD 562,519 417,471

CASH AND CASH EQUIVALENTS AT END OF RERZREERESEEY
PERIOD
represented by bank balances and cash PASRIT 8T RIR &R 353,868 682,686
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Notes to the Condensed Consolidated Interim Financial Statements
G AR S R HAR FE SR R M 5%

For the six months ended 31 December 2025
HE—ZT-_AF+-_HA=+—HI~MEA

1.

GENERAL

International Entertainment Corporation was incorporated in the
Cayman Islands with limited liability and its shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the
"Stock Exchange’). The registered office of the Company is located
at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands, and the head office and principal place of
business in Hong Kong of the Company is located at Suites 1802-
1803, 18/F, Three Exchange Square, 8 Connaught Place, Central,
Hong Kong.

The Company is an investment holding company. The Company
and its subsidiaries (together the “Group”) were principally engaged
in hotel operation (“Hotel Operation Business”), operating the
gaming business as operator under provisional licence, leasing of
gaming venues at the hotel and casino complex in Metro Manila in
the Republic of the Philippines (the “Philippines’) to a tenant for
authorised gaming operation and provision of gaming platform to
other authorised gaming operators for gaming business ("Gaming
Operation Business”) and live poker events (“Live Events
Business”) in Macau.

BASIS OF PREPARATION

These condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard
34 ("HKAS 34"), issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA”") and the applicable disclosure requirements
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”) . These condensed
consolidated interim financial statements were authorised for issue
on 25 February 2026.

These condensed consolidated interim financial statements have
been prepared with the same accounting policies adopted in
the 2025 annual financial statements, except for those that relate
to new standards or interpretations effective for the first time for
periods beginning on or after 1 July 2025. Details of newly effective
accounting policies are set out in Note 3. The adoption of the new
and amended HKFRS Accounting Standards have no material effect
on these condensed consolidated interim financial statements.
The Group has not early adopted any new and amended HKFRS
Accounting Standards that has been issued but not yet effective in
the current accounting period.
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PRAE ((BERPT]) =R LT o AR AR
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Islands * MA RN BEBEREEREEE
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ARBRBREZERAE - AR E R H B
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Notes to the Condensed Consolidated Interim Financial Statements

fIRRRR S P HARM IR R MY =E

For the six months ended 31 December 2025
HE—ZT-_nF+-_HA=+—HI~MEA

2.

12

BASIS OF PREPARATION (Continued)

The preparation of the condensed consolidated interim financial
statements in compliance with HKAS 34 requires the use of certain
judgements, estimates and assumptions that affect the application
of policies and the reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ
from these estimates. The areas where significant judgments and
estimates have been made in preparing the financial statements and
their effect are disclosed in Note 4.

The functional currency of the Company is Philippine Peso
("Peso”), the currency of the primary economic environment in
which the Company’s major subsidiaries operate. The condensed
consolidated interim financial statements are presented in Hong
Kong Dollars ("HK$"), unless otherwise stated, as the directors of
the Company (the “Directors”) consider that it is an appropriate
presentation of a company listed in Hong Kong and for convenience
of the shareholders of the Company (the “Shareholders”). The
condensed consolidated interim financial statements contain
condensed consolidated statement of financial position, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity, condensed
consolidated statement of cash flows and selected explanatory
notes. The notes include an explanation of events and transactions
that are significant to an understanding of the changes in financial
position and performance of the Group since the 2025 annual
consolidated financial statements. The condensed consolidated
interim financial statements and notes do not include all of the
information required for a complete set of financial statements
prepared in accordance with HKFRS Accounting Standards and
should be read in conjunction with the 2025 annual consolidated
financial statements.

These condensed consolidated interim financial statements are
unaudited, but have been reviewed by the audit committee of
the Company (the “Audit Committee”), which comprises three
independent non-executive Directors of the Company.

International Entertainment Corporation BB IREHR A 7
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Notes to the Condensed Consolidated Interim Financial Statements
AR S RHART FE IR R MI 5T

For the six months ended 31 December 2025
HE-—T - AFf+=—HA=+—HINEA

3.

ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are measured at
fair values.

Except as described below, the accounting policies applied
are consistent with those of preparation of the Group’s annual
consolidated financial statements for the year ended 30 June 2025,
as described therein.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

The following amended HKFRS Accounting Standards have been
adopted by the Group for the financial year beginning on or after 1
July 2025:

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to HKFRS Accounting Standards
in the current period had no material impact on the Group's financial
positions and performance for the current and prior periods and/or
on the disclosures set out in these interim condensed consolidated
financial statements.

USE OF JUDGEMENTS AND ESTIMATES

The preparation of the condensed consolidated interim financial
statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by the management
in applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to 2025
annual consolidated financial statements.
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BB EERIF 215
SEHEN,

BRZ Al

RAHEERE AR BRE EL SR
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1 P ) B R i 5t
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Notes to the Condensed Consolidated Interim Financial Statements

fIERRR & R HARE 75 SR R B =E

For the six months ended 31 December 2025
HE—ZT-_nF+-_HA=+—HI~MEA

5.

14

SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the chief operating decision-maker that are used to
make strategic decisions. The chief operating decision-maker has
been identified as the executive Directors of the Company.

An operating segment is a component of the Group that is engaged
in business activities from which the Group may earn revenue
and incur expenses, and is identified on the basis of the internal
management reporting information that is provided to and regularly
reviewed by the Group's directors in order to allocate resources and
assess performance of the segment.

The executive Directors have determined that the Group has the
following reportable segments:

—  the "Hotel Operation” segment represents the operation of
hotel business in the Philippines;

— the “Gaming Operation” segment represents operating
the gaming business under provisional licence operated
by the Group, leasing of gaming venues at the hotel and
casino complex of the Group in the Philippines to a tenant
for authorised gaming operation and provision of gaming
platform to other authorised gaming operators for gaming
business; and

—  the "Live Events” segment represents the operation of live
poker events business.

Inter-segment transactions are priced with reference to prices
charged to external parties for similar order. Central revenue and
expenses are not allocated to the operating segments as they are
not included in the measure of the segments’ loss that is used by
the chief operating decision-maker for assessment of segment
performance.

International Entertainment Corporation BB IREHR A 7
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Notes to the Condensed Consolidated Interim Financial Statements

fIRRRR & P HARM S IR R MY =E

For the six months ended 31 December 2025
HE—ZT-_AF+-_HA=+—HI~MEA

5. SEGMENT INFORMATION (Continued) 5. IEEN )
(a) Business segments (a) EKDE
Segment information about these reportable segments are BHEZEEMD I EER 25N
presented below: N
For the six months ended 31 December 2025 (Unaudited) BE-_Z-_AF+=ZHA=+—H1Lt

ANER (REEK)

Hotel Gaming
Operation Operation Live Events Consolidated
BEEE BReEE RIGED mE
HK$’000 HK$’000 HK$’000 HK$’000
FET TET TET TERT
Revenue — external WA —Fh R 16,466 442,453 - 458,919
Segment results DEEE (26,667) 6,518 (29) (20,178)
Change in fair value of financial A FEF AB=Z
assets at FVTPL TREEATEE 153
Unallocated other income Ao EREAMIBA 5,055
Net exchange gain B Uz 5 R 3,654
Share of loss of associates D E QBB (2,604)
Auditor's remuneration ZEE N & (1,877)
Unallocated legal and professional KD E/EZ R HEE A
fees (4,083)
Unallocated salaries and ANEF S K2R
allowances (13,044)
Unallocated finance costs ANEMBER (14,681)
Unallocated other expenses AOREMEAT (6,624)
Loss before taxation for the period £ 1 % A 518 (54,229)
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Notes to the Condensed Consolidated Interim Financial Statements
AR S R EAI FE R R M 5

For the six months ended 31 December 2025
BE T _AFETZH=+—HINEAH

5. SEGMENT INFORMATION (Continued) 5. FEENR )
(a) Business segments (Continued) (a) EXKDE(E)
Segment information about these reportable segments are BHZEEWMDE A EER 25N
presented below: N
For the six months ended 31 December 2024 (Unaudited) BE-_Z-_MWFE+=-ZHA=+—H1L

ANER (REEK)

Hotel Gaming
Operation Operation Live Events  Consolidated
B JE & BREE BRI5EE e
HK$'000 HK$'000 HKS'000 HK$'000
FET FET FET FET
Revenue — external WA —5hFR 27,625 239,997 - 267,622
Segment results DEEE (13,019) (48,961) (125) (62,105)
Change in fair value of financial & QA F{EFF A2
assets at FVTPL CREENATEED 17
Gain on redemption of convertible | HAFE 8] 7] #2 1% (& 5
bond on maturity 2 Woa 3,208
Unallocated other income Ko EAMKA 1,141
Net exchange gains R ek 5154
Share of loss of associates DIEEE R EEE (944)
Auditor's remuneration ZHEB & (1,800)
Unallocated legal and professional A2 EZEREEEF
fees (2,646)
Unallocated salaries and Aol e Rzl
allowances (9,685)
Unallocated finance costs ANEEMBER (13616)
Unallocated other expenses ANFEAMAT (7,095)
Loss before taxation for the period  #f /9 B %% A1l I3 18 (88371)
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Notes to the Condensed Consolidated Interim Financial Statements

G PRHR S A R F5 IR R P 5E

For the six months ended 31 December 2025
HE—ZT-_AF+-_HA=+—HI~MEA

5. SEGMENT INFORMATION (Continued)

(a) Business segments (Continued)

Segment information about these reportable segments are

presented below:

At 31 December 2025 (Unaudited)

5. SEER ()

(a) EBHIE)
BRZEERS B2 EHERZNMN
T

R-ZFZHEF+ZA=1+—B (KK

)
Hotel Gaming
Operation Operation Live Events Consolidated
BIEEE BEEE BI5EE e
HK$'000 HK$'000 HK$'000 HK$'000
FTAER FTAER FTHER FER
ASSETS BE
Segment assets NEEE 201,367 1,935,557 1,443 2,138,367
Unallocated assets RAOBEE
Bank balances and cash RITEGERRE 197,237
Financial assets at FVTPL BRAFEFABRZ
TREE 4,530
Interest in associates N RN e 40,699
Others Htt 14,640
Consolidated total assets REEEBE 2,395,473
LIABILITIES BE
Segment liabilities D aE 80,204 1,172,664 2,521 1,255,389
Unallocated liabilities Ao aE
Promissory notes AR ER 467,986
Others Hth 14,843
Consolidated total liabilities e BERHE 1,738,218

FHEIRRE  2025/26 17

Interim Report



Notes to the Condensed Consolidated Interim Financial Statements

R & AR 5 SRR B =E

For the six months ended 31 December 2025
B2 T -—AnF+-—A=1+—HINEA

5. SEGMENT INFORMATION (Continued) 5. SEBEM (&)
(a) Business segments (Continued) (a) EXKDE(E)

At 30 June 2025 (Audited) R-ZBZHEEARNA=1+H (BEZR)

Hotel Gaming
Operation Operation Live Events  Consolidated
B IS E BreE RI5EE e
HK$'000 HK$'000 HK$'000 HK$'000
FEL FHEL FHEL FET
ASSETS BE
Segment assets DEEE 113,058 2,133,087 1473 2247618
Unallocated assets *ﬁ@ﬂﬁ?
Bank balances and cash BITREERRS 224,696
Financial assets at FVTPL b2/ :Fﬁa‘f]\?é!ﬁnz
TREE 4423
Interest in associates iR NI ey 43303
Others Hit 16,058
Consolidated total assets REEERE 2,536,098
LIABILITIES afE
Segment liabilities A aE 36722 1,184,004 2520 1,223,246
Unallocated liabilities rAolc&aE
Promissory notes L ER 467,986
Lease liabilities HEAE 13,371
Amounts due to associates JEA< Bt & X B FNIE 12,478
Others Hit 45921
Consolidated total liabilities REBEEHE 1,763,002
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Notes to the Condensed Consolidated Interim Financial Statements

G PRHR S A R F5 IR R P 5E

For the six months ended 31 December 2025
HE—ZT-_AF+-_HA=+—HI~MEA

5. SEGMENT INFORMATION (Continued)

(b) Disaggregation of revenue

In the following table, revenue is disaggregated by primary
geographical market, major products and service lines and
timing of revenue recognition. The table also includes a
reconciliation of the disaggregated revenue with the Group's
reportable segments.

For the six months ended 31 December 2025 (Unaudited)

DERER (&)
(b) WAZDHF

TR EWENS  TREM
KRG8 B A R A MR 23 3 2
WA o TRINEI 2 HF WA B EE
A2HoaEz Hik -

BE-_Z-_af+=ZHB=+—H1L
ANEB (REEEXK)

Hotel Gaming
Operation Operation Consolidated
BIEEE BEEE =E
HK$’000 HK$’000 HK$’000
FET FHExT FHExT
Primary geographical markets FTEMETS
The Philippines JERE 16,466 442,453 458,919
Timing of revenue recognition WAEREE
Transferred over time BERS A8
Room revenue B R A 12,099 - 12,099
Commission income el A - 59,651 59,651
12,099 59,651 71,750
Transferred at a point in time RE—I5EHER
Food and beverages B 4,293 - 4,293
Other hotel service income )8 )5 RIS HLA 74 = 74
Casino operation HEIm LB - 292,735 292,735
4,367 292,735 297,102
Other source of income Hi W A RIR
Leasing of gaming venues AR ER S - 90,067 90,067
16,466 442,453 458,919

Interim Report
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Notes to the Condensed Consolidated Interim Financial Statements
AR S R EAI FE R R M 5

For the six months ended 31 December 2025
BE T _AFETZH=+—HINEAH

5. SEGMENT INFORMATION (Continued) 5. SEBEM (&)
(b) Disaggregation of revenue (Continued) (b) WADIF(E)
For the six months ended 31 December 2024 (Unaudited) BEE-Z-_mWE+=ZA=+—H1

NER CREEK)

Hotel Gaming
Operation Operation  Consolidated
B E &8 ER &8 e
HK$'000 HKS$'000 HKS$'000
FHT T FHET
Primary geographical markets FEM®ETS
The Philippines JERE 27,625 239,997 267,622
Timing of revenue recognition WA T R R
Transferred over time BERS A 825
Room revenue B A 19,275 - 19,275
19,275 - 19,275
Transferred at a point in time RE—HREE#EE
Food and beverages R 7,354 - 7,354
Other hotel service income BB 5 AR TS HA 996 - 996
Casino operation HiISEE - 208,899 208,899
8,350 208,899 217,249
Other source of income H i WA SRR
Leasing of gaming venues T B S - 31,098 31,098
27,625 239,997 267,622
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Notes to the Condensed Consolidated Interim Financial Statements

fIRRRR & P HARM S IR R MY =E

For the six months ended 31 December 2025
HE-—T - AFf+=—HA=+—HINEA

6. OTHER INCOME 6. HUgA
For the For the
six months six months
ended ended
31 December 31 December
2025 2024
BE BHE
—E_REF —ET_OF
+=—A=+—H +=ZA=+—H
WEREA LE7]E A
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)

(REEK) (REEEZ)

Interest income F B U A 5,636 8,003
Sundry income FETEWA 7,343 3,353
12,979 11,356
7. OTHER GAINS 7. Hithikas
For the For the
six months six months
ended ended
31 December 31 December
2025 2024
BZE BHE
—E_REF —EUF
+=—A=t+—H +ZA=+—H
WEREA LE7]E A
HK$’000 HK$'000
FERT FHET
(Unaudited) (Unaudited)

(REFER) (REEEZ)

Net foreign exchange gain b H s F 58 3,654 3,464

Gain on redemption of convertible bond on  EIHAEE 3] 7] # I (& 5 2 Wz
maturity - 3,208
3,654 6,672
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Notes to the Condensed Consolidated Interim Financial Statements

R & AR 5 SRR B =E

For the six months ended 31 December 2025
BE T _AFETZH=+—HINEAH

8. FINANCE COSTS 8. HI%ER
For the For the
six months six months
ended ended
31 December 31 December
2025 2024
BE BHE
—E_REF —ET_OF
+=—A=+—H +ZA=+—H
WEREA LE7]AE A
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)

(REERK) (REEEZ)

Interest on promissory notes HHEE B 14,155 13,348
Interest on bank borrowings IRITEEZHE 29,225 31,527
Interest on lease liabilities HEARZHE 745 738
Interest on convertible bond AR ESZFE - 59

44,125 45,672
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Notes to the Condensed Consolidated Interim Financial Statements

fIRRRR & P HARM S IR R MY =E

For the six months ended 31 December 2025
HE—ZT-_AF+-_HA=+—HI~MEA

9. LOSS BEFORE TAXATION 9. [MRMAIEEIE
For the For the
six months six months
ended ended
31 December 31 December
2025 2024
BZE HE
—E-RE —EUF
+=A=+—-H +=ZA=+—H
IER{EA LERE A
HK$’000 HKS$'000
FER FET
(Unaudited) (Unaudited)
(REER) (CRisEZ)
Loss before taxation has been arrived at after  BRE{ AT ES 18 2 1% (G A)
charging/(crediting): T3 %18
Directors’ emoluments E=We 1,654 1,465
Staff costs (excluding directors’ emoluments): & TR A (T EEEEEE)
Salaries and allowances e ROER 79,215 72,760
Retirement benefits scheme contributions RIREFET B 4,811 2,617
Total staff costs B8 TR 85,680 76,842
Depreciation of property, plant and W BERRETE
equipment
— included in cost of sales — A ASHE AR 44,423 44,442
— included in general and administrative — AR EITHRAX
expenses 21 21
Depreciation of right-of-use assets (included A EEITE GTA—R K
in general and administrative expenses) TR ) 5,538 3,516
Total depreciation mEBsE 49,982 47,979
Change in fair value of financial assets at BATEF ARG ERMEE
FVTPL NEEES (153) 7)
Change in fair value of investment properties 1% & ¥ % 2 2 B &) 18,500 -
Auditor's remuneration ZEEN BN €
— Audit services — ZER TS 1,597 1,550
— Non-audit service — EE R 280 250
Cost of inventories recognised as an expense TR &5 S 2 TF & A A 6,382 8,824
Provision for expected credit losses of ITIEB B EEBERE
— Trade receivables — EUERIE 6,370 =
Legal and professional fees ERRBEEHR 7,416 4,985
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Notes to the Condensed Consolidated Interim Financial Statements

fIRRRR S P HARM IR R MY =E

For the six months ended 31 December 2025
HE—ZT-_nF+-_HA=+—HI~MEA

10.

24

INCOME TAX EXPENSES

The amount of tax recognised in the condensed consolidated
statement of comprehensive income represents:

10. FRISMRRAX

REREE MRS RER 2 MRS R

For the For the

six months six months

ended ended

31 December 31 December

2025 2024

BZE HE

“EZHF —ET-EF

t=A=t+-8 +-A=t-8

WEREA LE7SE A

HK$’000 HK$'000

FHERT FHET

(Unaudited) (Unaudited)

(REEX) (REER)

Current tax expenses BNEARH IE S ) 32,240 7,320
Deferred tax IRAEFI IR (661) (667)
Income tax expenses AR < 31,579 6,653

Hong Kong profits tax for the qualifying group entity is calculated
at 8.25% on the first HK$2 million of the estimated assessable profits
and 16.5% on the estimated assessable profits above HKS2 million
for both periods. Hong Kong profits tax for other group entities
is calculated at 16.5% on the estimated profits. No provision for
taxation in Hong Kong was made in the financial statements for both
periods as the Group's operations in Hong Kong had no assessable
profits.

Except for group entities engage in gaming business, the businesses
of the Company’s subsidiaries in the Philippines are subject to the
corporate income tax rate of 25%. The withholding tax rate in respect
of a dividend distributed by a subsidiary of the Company operating
in the Philippines to its overseas immediate holding company is 15%.
The group entities engage in gaming business in the Philippines are
exempt from Philippine corporate income tax, among other taxes,
pursuant to the Philippine Amusement and Gaming Corporation
charter ("PAGCOR charter”) as a result of payments the 5% gaming
tax based on gross gaming revenue in the Philippines, in lieu of all
other taxes.

International Entertainment Corporation BB IREHR A 7
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Notes to the Condensed Consolidated Interim Financial Statements

G PRHR S A R F5 IR R P 5E

For the six months ended 31 December 2025
HE—ZT-_AF+-_HA=+—HI~MEA

10. INCOME TAX EXPENSES (Continued) 10. FRIGMRFSZ (&)
The Group's subsidiary in Macau is subject to Macau profits tax rate 75 [ AR P BT B A B 28 1R B E 1 2% B
of 12%. No provision for taxation in Macau was made in the financial BPTFAS B o ME 8 5 5% W 1B HA B 7 s 3%

statements for the both periods as the Group's operations in Macau
had no assessable profits.

As at 31 December 2025, there are taxes dispute cases for income
tax and other taxes between Marina Square Properties, Inc. (‘MSPI"),
an indirect wholly-owned subsidiary of the Company and Bureau of
Internal Revenue (“BIR”) for the calendar years of 2008, 2012, 2014,
2015, 2018 and 2019 in aggregate of around Peso 5,009,650,000 (30
June 2025: Peso 5,009,650,000).

For the alleged deficiency in income tax and other taxes covering
the calendar year of 2008, 2012, 2014, 2015 and 2018, it is pending
for final decisions from BIR or Court of Tax Appeal ("CTA").

For the alleged deficiency in income tax and other taxes covering
the calendar year of 2019, MSPI filed administrative protests with
BIR and request for reinvestigation during 2023. The BIR rejected
MSPI's request and MSPI received BIR's final decision on disputed
assessment for the calendar year of 2019 in May 2024. MSPI
filed petition for review with CTA for BIR's assessments for the
calendar year of 2019 on June 2024 and pre-trial conference was
held on March 2025. The case is still under hearing up to date of
authorisation of these condensed consolidated interim financial
statements.

The directors of the Company considered it is not probable BIR will
accept the uncertain income tax treatments related to above income
tax disputes of around Peso 3,485,650,000 before final decisions from
BIR or CTA. Based on the advices of the independent tax and legal
advisors of MSPI, the directors of the Company believe that the most
likely outcome is MSPI would have valid legal arguments to defend
the above income and other tax disputes with no deficiency taxes
liable, no provision for income tax has been made for the income tax
disputes.

AEHRRFIRIERE  RESKEER
PRI B BRI B -

RZBZRFFT_A=+—8B XRAZ
fE £ 2 & [} B 2 &) Marina Square Properties,
Inc. ([ MSPI |) E2 Bureau of Internal Revenue
([BRD v HGEEBEB-_ZSZTN\F =5
—_i‘_“—ﬂi*_?—ﬁi‘_“
*ﬂﬁ& —NWFBEFREHEEME
é#ﬁ%’]/éj50096500003§%:(_§ HEF
/\F%:;+*E 1 5,009,650,000 ¥ ) Hy B 75 Al
MEM -

EBPR_FTENFE —ZE——F =%
—ME - —E-—RER T N\FEEEH
ERASHEEMBIBEBESE  HMFBRK

Court of Tax Appeal ([ CTA ) B &R TE ©

EESR_E-—NFEFNEBAMERE

@mﬁﬁﬁ MSPIHA =& — = F [ BIR$E
ﬁﬁﬂhﬁixxiﬁﬂﬁomE@Mw
FIEsK - MMSPIR —F — M4 7 A U EIBIR
RM-_TE-NEFEFTEFRONTHEHRK
RIE © mmﬂ;g;miuﬂﬁm%—%
—nifim%mmcm} REZEF B
BEEN _E_AF=-ABRIT -HEEHEH
BATHV SRR ERETNZEALE
HEHEEE R -

u/<7'<

KRNRIEERE  EBRICTAEH &K
FORBT - BIREE A b 7175 4 40 40 B T 1
TEHEEENAEETR BPREENA
3,485,650,000 3 & © memﬁjﬁE&%
ZEEBMNER AQREFHE &4
m%%ﬁmmﬁﬁﬁ&ﬁémﬁﬁikﬁ
BREHEMOHRBA DA BB ARER
BBMBEEE MU BBAGHADIELFT
SR -
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Notes to the Condensed Consolidated Interim Financial Statements
AR & P EART FE SR R Mt 5

For the six months ended 31 December 2025
HE—ZT-_nF+-_HA=+—HI~MEA

10.

11.

26

INCOME TAX EXPENSES (Continued)

In additions, the tax disputes for other taxes represent possible
obligations (existence of which can only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of MSPI) which may or may not
require an initial outflow of resources, the directors of the Company
estimate that as at 31 December 2025, the contingent liabilities in
respect of the alleged deficiency in other taxes of MSPI covering the
calendar years of 2008, 2012, 2014, 2015, 2018 and 2019, represents
the stated amounts in the disputed assessments received by MSPI
in aggregate of around Peso 1,524,000,000 and possible additional
penalties, surcharge or interest liability that may be assessed by BIR
for the taxable years which existence can only be confirmed based
on developments of the other taxes disputes cases, as a possible
outflow of resources.

LOSS PER SHARE

The basic and diluted loss per share attributable to the owners of the
Company are calculated as follows:

Loss attributable to the owners of the

Company for the purpose of calculation BEER2ARA
of basic and diluted loss per share BB AEGEE

AT ESBRER K

10.

11.

PR (&)

I ON - B AL T IE 89 B 75 Al 4y B AT RE R B
EEF(EEHBREIAREHRTTEZMSPI
TSz —BREZHERRTHESH 2B
NTHERREETEEBEE) mE
BEAALTENLSBEERER A
NAEFEIERME RZTZZRF T
A=4+—H S$EMSPI—_ZZ)N\F . -F
—ZF - ZFT—NHF - ZET—HF =F
—NERZE-NFBEF S HEMTIE
EBMRREBE MPIK B FEEFEDN
T & 584 £ 491,524,000,000 # R A K BIR
AIREBLIERR B F E AT AR SN 3k BN
BRFEEE ZECHERLATEENTR
BEMBMBUDRGOERIBR T AR -
ERAIBERERT 2ER -

BikEHE
ARBFEBANERIEBRERRBEHRT
RIBETHN BB H -

For the For the

six months six months
ended ended

31 December 31 December
2025 2024

BZE HE
—E-HEF —EomF
+=A=+—8B +ZA=+—H
WEREA LE7]E A
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REFX) (RgsER)

(85,808) (95,024)
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Notes to the Condensed Consolidated Interim Financial Statements

fIRRRR & P HARM S IR R MY =E

For the six months ended 31 December 2025
HE—ZT-_AF+-_HA=+—HI~MEA

11. LOSS PER SHARE (Continued) 11. SREE @)
For the For the
six months six months
ended ended
31 December 31 December
2025 2024
Bz Bz
—E_REF —E - POFE
t=A=+-A +=A=+-8
WEREA LE7]E A
‘000 '000
F & F i
(Unaudited) (Unaudited)

Number of shares It & B
Weighted average number of ordinary shares  FELAEH EF A% E AR K #s
for the purposes of basic and diluted loss 518 2 T i AR hn i T 15 8

(REFER) (REEFEZ)

per share 1,369,157 1,369,157
For the For the

six months six months

ended ended

31 December 31 December

2025 2024

BE BHE

—E-RE —E P

+=—A=+—H +ZHA=+—H

WEREA LE7SME A

HK Cents HK Cents

Al AL

(Unaudited) (Unaudited)

(REEZ) (REER)

Loss per share BkEE

— Basic — &K (6.27) (6.94)
— Diluted — e (6.27) (6.94)

The diluted loss per share for the six months ended 31 December
2025 is same as the basic loss per share as there was no potential
ordinary share in issue during the period.

For the six months ended 31 December 2024, the computation
of diluted loss per share does not assume the conversion of the
Company's outstanding convertible bond since their assumed
exercise would have anti-dilutive effect.

HREE T -_RAF+-_A=+—HIt~
EARTEDFHTEELRER ALz
MRS EEIB RS EREIBER -

HE-_Z-_NF+_A=+—HBL1A<HEA "
TEEREEEEYERRERAQG M
RITEARRES  REASEREZTHE
1 EE IR SE R -
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Notes to the Condensed Consolidated Interim Financial Statements

fIERRR & R HARE 75 SR R B =E

For the six months ended 31 December 2025
HE—ZT-_nF+-_HA=+—HI~MEA

12.

13.

14.

28

DIVIDENDS

The board does not propose an interim dividend for the six months
ended 31 December 2025 (six months ended 31 December 2024:
nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 31 December 2025, the Group
acquired property, plant and equipment of HK$27,131,000 (six
months ended 31 December 2024: HK$72,313,000).

Properties amounted to approximately HK$453,643,000 (At 31
December 2024: HK$970,000,000) are pledged to a bank to secure
the loan and general banking facilities granted to the Group (note
20).

INVESTMENT PROPERTIES

12. B2

ExgTEIEMBE_ZT_AF+_-A
=+ —AERNEARMERFTRHEE (#E
“ECNOF+-A=t+—HLEANEA &) -

13. . BERHEE
HzEz—Z2 =

27,131,000 7T (B & =
=+—HIEXNAAR :

% %A # /5 453,643,000 5 7T (

AFE+-A=1t—HLEAA
A RNEEBEWE . J*bE‘;&

REAR
—mE+=A

172,31 3,000 BIT) ©

RZE-_WF

+ = A=+—H : 970,000,000 7T) ~ ¥ %

EEHTRT

14. REWE

ERAEBEERE RN —
ARERTTRLE 2 B (KF5E20) ©

31 December 30 June
2025 2025
—EBC-RHE —ZT-RF
+—HA=+—H ~NA=+H
HK$’000 HK$'000
FERT FHT
(Unaudited) (Audited)
(REEZR) (J&&EZ)
FAIR VALUE DNEE
At beginning of the period/year FER 4] 336,000 -
Transfer from property, plant and equipment B2 B ¥ - &= & R - 334,822
Gain on revaluation of owner-occupied ERAVEERETREMERN
properties upon transfer to investment EXRY e
properties - 19,178
Fair value loss NFEEE (18,500) (23315)
Exchange adjustment bE 5 & (500) 5315
At end of the period/year REFEXR 317,000 336,000
The above investment properties are located in the Philippines. The T EMEMRNIERSE - REEFEN

Group's property interest held to earn rentals is measured using the
fair value model and is classified and accounted for as investment
properties.

The investment properties amounted to approximately
HK$317,000,000 (30 June 2025: HK$336,000,000) are pledged to a
bank to secure the loan and general facilities granted to the Group
(note 20).

International Entertainment Corporation EIFR IR G R 1 7]

RBEE 2 MEESRA R FERAGE

WIAREME D BRI

#9317,0000008 L (ZE-RFEA=+H:
336,000,0007870) I E Y B IR FIRTT
EAREBERER N —REVEIER (M
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Notes to the Condensed Consolidated Interim Financial Statements

fIRRRR & P HARM S IR R MY =E

For the six months ended 31 December 2025
HE-—T - AFf+=—HA=+—HINEA

15. TRADE RECEIVABLES 15. FEURERIE

31 December 30 June

2025 2025

—E-RE —E-RHF

+=A=+—H NA=+A

HK$’000 HKS$'000

FHER FiET

(Unaudited) (Audited)

(REEZ) (Je&EZ)

Trade receivables FEU AR IE 98,205 42,818
Less: Provision for expected credit losses W BEMEEBEEG (11,251) (5213)
86,954 37,605
The following is an aged analysis of trade receivables net of T ARRERHAZERIZEERE(HEE

allowance for doubtful debts presented based on invoice date which
approximate the respective revenue recognition date at the end of
the reporting periods.

W ATER B HIEE) 25 2 RURIE (30

BREREE) BRI DT

31 December 30 June

2025 2025

—E"REF —_ERF

+=HA=+—H ~NA=+H

HK$’000 HKS$'000

FET FAT

(Unaudited) (Audited)

(REER) (&&EZ)

0-30 days 02 30H 72,276 22,211
31-60 days 31E60H 10,738 7,160
61-90 days 61290 H 39 5713
Over 90 days HBimoo B 3,901 2,521
86,954 37,605

The Group has a policy allowing its customers credit periods
normally ranging from 0 to 90 days. The Group does not hold any
collateral as security.

The Group recognised impairment loss based on the expected credit
loss model.

AEEDHFTRER RETEFEFAE KN
FOEORZEEH - REBIW JIFHEM

B RIERER -

AEBERBEMERFEEERDRERE
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Notes to the Condensed Consolidated Interim Financial Statements

R & AR 5 SRR B =E

For the six months ended 31 December 2025
BE T _AFETZH=+—HINEAH

16. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss include the
following:

Unlisted investment fund (note)

FEMEREES (Hit)

16. BAFEFABRZEHNEE

BAVEFABGEZEREEREATRE:

31 December 30 June
2025 2025
—E-RE —E-RF
+=BA=+—H ~NA=+H
HK$'000 HK$'000

FERT FHET
(Unaudited) (Audited)
(REEEZX) (')
4,530 4,423

Note:

The unlisted investment fund represented approximately 48% (30 June 2025: 48%)
interests in Foresight Fund Il Limited Partnership (the “Foresight Fund”).

The Foresight Fund was established principally to achieve long-term capital
appreciation primarily through privately-negotiated investments in companies
and/or its affiliates which is/are engaged in the production and distribution of
the sports events and entertainment content and sports media rights market. The
Group is a limited partner in the Foresight Fund and does not have control nor
significant influence in the Foresight Fund's operational and financing decisions.

The directors of the Company have determined the fair value of its interest held in
the Foresight Fund as at 31 December 2025 by NAV summation method with fair
value of underlying investment determined by market approach, with references
to comparable companies benchmark multiples. During the six months ended 31
December 2025, the Group recognised a fair value gain of HK$153,000 (six months
ended 31 December 2024: fair value gain of HK$17,000) in the consolidated
statement of comprehensive income.
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Ik _E T % & E & 8 Foresight Fund 11l Limited Partnership
(TForesight Fund ]) f94748% (—ZZ —AF XA =+
H : 48%) 4 ©

K3 Foresight Fund I E Z B M AERREPEAIEGE -
FTEFBLTERREN N ERER D HEFED -
RENTREFEFHBEEEN DR RS H B
B AR - AEBE AForesight Fund I BR A B A - ¥
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RABEFRAEEFEENELE T E R Foresight
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Notes to the Condensed Consolidated Interim Financial Statements
G AR S R HAR FE SR R M 5%

For the six months ended 31 December 2025
HE—ZT-_AF+-_HA=+—HI~MEA

17. TAX RECOVERABLE 17. ATYREIRIA

On 15 June 2022, the Group received a warrant of distraint and/or
levy ("WDL") from BIR which directed its collection and enforcement
team to distrain and/or levy on MSPI’s properties in relation to
alleged deficiency tax for calendar year of 2015 (Note 7). MSP! filed
an Urgent Motion to Quash WDL (“Motion to Quash”) to Court of
Tax Appeals (“CTA") on 23 June 2022. Between July and September
2022, bank balances of approximately Php426,000,000 have been
garnished by the BIR upon receipt of warrants of garnishment by
certain of MSPI's banks. MSP!I filed a Motion for Reconsideration (“MR")
on 19 January 2023 in response to rejection from CTA on MSPI's
Motion to Quash dated 19 December 2022.

On 11 April 2023, MSPI received the CTA’s resolution which granted
the MSPI's MR and resolved that the WDL is being cancelled and the
warrants of garnishment are lifted. Further collection by BIR or refund
of garnished amount is suspended pending on judicial resolution of
the case.

Based on the advice of the independent legal adviser of MSPI, the
Directors believe that MSPI has valid legal arguments to defend the
income tax and other tax disputes (including the alleged deficiency
tax for calendar year of 2015) with right to request for refund of the
garnished amounts when the judicial review complete. Alternatively,
the garnished amounts would be utilized to settle income tax and
other tax payable if MSPI lose in the tax dispute. The amount is
accounted for as tax recoverable.

RZBZZFRAATHB  AEEEEX
BBIREINIF S & E < ([ &K
L) HEFBRBEZE—AFEF2EHEH
B AR RE WA RN ITNEIE 5
BUMSPIZ ¥ 2 (Bt E7) e MSPIRR Z &
— =% 758 =+ = HIACourt of Tax Appeals
(TCTA) BXBHEMABRU SN EEDZ
(MBsEEE) R-E-_—_F+AZNA -
MSPIR) % T ERITHENH L& - BRE HHF
#9426,000,000 # R K R 1T 82 BH o MSPIF =
T —F AT NEHRREEDR((EE
BEl) UEECAEBMSPIHE A Z-Z
T F+ AT EHNEEDR -

RZZEZ=FWMA+—H ' MSPIEECTAN
R AHLEMSPINERS S - Wik
BUHIN BRI S RERINIES - BRE (=i
—H AR RENTFLE BEFRGHA
SERRR o

REMPIBE ZEZBRMNER EEHEE
MSPIHE B FEV) AR BB G A R B Ab X
BB (BE - AFEFN BN
HERE)  UAENRFEBEZTENEERR
BT - S HMSPIER TS AL 4D AR B8R -
MBS HEBAREERNIBHREEMT
Ko R AR A ATULEFE -
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Notes to the Condensed Consolidated Interim Financial Statements

fIERRR & R HARE 75 SR R B =E

For the six months ended 31 December 2025
HE—ZT-_nF+-_HA=+—HI~MEA

18.

19.

32

TRADE PAYABLES

8. FE(IERIA

The following is an aged analysis of trade payables presented based NTRREmEHHRAEREREERRZ
on the invoice date at the end of the reporting period. 2 ERERIBERE 24T
The average credit period on purchase of goods is 90 days. FEERZTFHEESHARWNA -
31 December 30 June
2025 2025
—B-R%F —E-FF
+=BR=+—8 ~A=Z+H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REEEZX) (&&EZ)
0-30 days 0&30H 1,495 614
31-60 days 31260 H 305 230
61-90 days 61290 H - 200
Over 90 days HBimoo B 13 165
1,813 1,209
PROMISSORY NOTES 19. AR RIR

On 31 March 2025, Fortune Growth issued 6 new promissory
notes (the “2025 PNs") to the holder in exchange for the matured
promissory notes issued in prior years (the “2024 PNs"). No default
for repayment of 2024 PNs before the exchange of 2025 PNs for 2024
PNs. The 2025 PNs in principal amount of HK$77,997,684 each and
totalling approximately HK$467,986,000 represented the principal
amount and accrued interest of the 2024 PNs. The 2025 PNs carry
interest which accrues on the outstanding principal amount of
approximately HK$467,986,000 from its issue date until repayment
in full of the principal amount at the fixed rate of 6% per annum. The
2025 PNs shall become due and payable in full on 31 March 2027
and is unsecured and guaranteed by the Company. Future Growth
has the right to defer repayment of the 2025 PNs for at least twelve
months after the reporting period and the Group has classified the
entire 2025 PNs as non-current liabilities at 31 December 2025 and
30 June 2025.

The above promissory notes are denominated in HKS which is the
foreign currency of the relevant group entity (where functional
currency is Peso).

International Entertainment Corporation BB IREHR A 7

RZZE-RF=HA=+—H - Fortune Growth
BT AL ERE((ZE_HEFARLE
B TREHABA UERNBETEFERITLE
FHARERE ((ZE-NEARLERE]) -

RAZE_AFEALEBBN _T _NF
A EER  WEREREE T _NFEEH
o _?_ﬁiﬁﬂmfm$$$xﬁ
77,997,684 T + 4288 # /& 467,986,000 78 JT

HERZE_NEEALEBRNASERER
FE - —E-RAFERLBEERREERNSH

467986000 TEHETHHEREEAR SR
BERBEE FARRETENERE R 7
B 2B RAFAHREEIN T -_+F=
A=+—BIHKEZEX  BAEER
I A D FIHE(R © Future Growth B #E 1 — &
THFAREEMNEREHRERERRED
+—@A mALEBER_ZE_AF+_A
_+ E&_g_ﬂi/\ﬂ:+aﬂ%%g‘|§:
T RFAREBESERIERSAE -
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Notes to the Condensed Consolidated Interim Financial Statements
AR S RHART FE IR R MI 5T

For the six months ended 31 December 2025
HE-—T - AFf+=—HA=+—HINEA

20. BANK BORROWINGS 20. $R1TEE

RITER — FEMA

Bank loans — Secured

31 December 30 June
2025 2025
—E_REF TERF
+=—H=+—H ~NA=+H
HK$’000 HKS$'000

FHET FHET
(Unaudited) (Audited)
(REEZ) (Je&EZ)
959,376 990,067

Note:

On 25 September 2023, a banking facility had been granted to subsidiaries of the
Company of Peso 4,320,000,000 which has been fully utilised as at 31 December
2025. Interest is charged at variable rate at higher of one year PHP BVAL Reference
Rates+2% per annum or 7.5% per annum in respect to this banking facility.

As at 4 July 2024, a bank facility had been granted to a subsidiary of
the Company of United States Dollars ("US$") 50,000,000 which has
been fully utilised as at 31 December 2025. Interest is charged at a
rate of 3.35% per annum in respect to this banking facility.

As at 31 December 2025, the bank loans and the banking facilities
were secured by the Group's properties as classified under properties,
plant and equipment of approximately HK$453,643,000 (Note 13),
and investment properties of approximately HK$317,000,000 (Note
14), certain bank balances of approximately HK$388,468,000 of the
Group, certain land use rights and condominiums of associates of
the Group, together with financial guarantees provided by associates
of the Group. The loan is carried at amortised cost.

The subsidiaries of the Company are required to comply with the
following financial covenants which are tested annually:

—  Debt-equity ratio shall not be more than 2.33x; and

—  Debt Service Coverage Ratio of at least 1.10x

Mt -

RZE_=FhNhA=-+EAB  ARAIHNBARER
fRITRLE 4320000000 K * ZRMECR T _HF
TZA=+—AEHDA  ZERTREKRZEHF
K5+ B FI = A 15 & PHP BVAL Reference Rate +2% 3k
FF75%0REmE BLE -

R_Z-_mWELAMA - AQR—BH
B A 5] % R 17 B & 50,000,000 7T ([ %
Tl ZREERZ-_ZTE_AF+=A
=+ — BB ZAERITHRELRFF
T335EFTE °

R-E-RF+_A=+—H BT7EX
MRITTBREUNDEAVE BEERERBZ
IR £2 B W) 3£ 49 453,643,000 7T (B #E13) -
& W) ¥ 49317,000,00058 7T (F 35 14) ~ A
EE A TIRTTAE 2493884680008 7T « AN EE
EEENFsETEERERASE &
B AN 62 [ B 8 R AR L O B IS JR AR VR IR 4R -
ZE IR R AR -

ARAFIHEAREEST AT RFEERAZN
MR

— ERERLEERTEBB233E &

— BEEEXELEI0E
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Notes to the Condensed Consolidated Interim Financial Statements

fIERRR & R HARE 75 SR R B =E

For the six months ended 31 December 2025
BE T _AFETZH=+—HINEAH

20. BANK BORROWINGS (Continued)

At 31 December 2025, bank loans was scheduled to repay as follows:

20. SRITIEE @)
RZE-_RAF+_A=1+—8 8B17EX

EEAEMT

31 December 30 June
2025 2025
—ZE_HEF —E-RF
+=HA=+—H ~NA=+H
HK$’000 HKS'000
FHET FET
(Unaudited) (Audited)
(REER) (J&EZ)
Within One year —FR 114,182 59,933
More than one years but not exceeding ZR—F - BETHBRBRME
two years 114,182 119,865
More than two years but not exceeding ZRMF BT EBRASF
five years 731,012 810,269
959,376 990,067
21. SHARE CAPITAL 21. IE=&
No. of shares of
HK$0.01 each HK$’000
SR E{E0.01
B 2RO EE FHET
Authorised: EIE
Balance as at 30 June 2025 and RZE-RAFAA=1+HK
31 December 2025 ZERF+Z AT —RAZER 200,000,000,000 2,000,000
Issued and fully paid: ERITRHBE:
Balance as at 30 June 2025 and RZE-_RAFNA=Z1+AK
31 December 2025 —E-RF+=ZRA=+—Hz%&% 1,369,157,235 13,692
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Notes to the Condensed Consolidated Interim Financial Statements
AR S RHART FE IR R MI 5T

For the six months ended 31 December 2025
HE-—T - AFf+=—HA=+—HINEA

22. CAPITAL COMMITMENTS 22. BARKIE
Capital expenditure contracted for but not yet accounted for at the RS HBEE B2 ETLE N RN B
end of the reporting period in the financial statements is as follows: KARZEARZTHEOT -

31 December 30 June

2025 2025

—B-HE TR

+=A=+—H ~NA=+H

HK$'000 HKS$'000

FERT FAxT

(Unaudited) (Audited)

(REEZ) (JEEZ)

Property, plant and equipment Wz - BEREE 95,283 239,263

23. RELATED PARTY TRANSACTIONS 23. FIEALRS
(@) In addition to the transactions disclosed elsewhere in these (@A) BRUZUBHREREMITOAEERS
financial statements, the Group entered into the following Sh o REBREBAREI VA TEXEE
material related party transactions during the period: ARG :

For the For the

six months six months

ended ended

31 December 31 December

2025 2024

BZE HE

—E-REF —EF

+=-—A=+—-H +=—HA=+—H

IER1EAR LE7SME A

Notes HK$'000 HK$'000

bt et FHET FHET

(Unaudited) (Unaudited)

(REER) (REFEZ)

Interest income from associates R B B & A 7] 2 F S U A 0] 1,019 1,040
Lease payment to associates Mg AT cHENRK ) (7,418) (470)
Service fee payment to an associate [l —FEIHi & A RN 2 RIEE (i) - (14,472)
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Notes to the Condensed Consolidated Interim Financial Statements

R & AR 5 SRR B =E

For the six months ended 31 December 2025
BE T _AFETZH=+—HINEAH

23. RELATED PARTY TRANSACTIONS (Continued) 23. BEANLRSH (&)
(@) (Continued) (a) (&)
Note: Haz -
(i) The interest income from associates represented the interest (i) REBE AR ZHFBRAIERE EK
income from loan receivables with principle amount of Peso HVPHI 7N 4 58 /4 430,000,000 & 2 B &
430,000,000 to HVPHI (31 December 2024: Peso 430,000,000 to ZHEWA(ZE—WF+—A=+—
HVPHI). B : HVPHI AR5 8/ 430000000 R
(ii) Lease payment to associates represented the lease agreements (ii) B A Rl 2 2 T E 5 SR HE B HVPHI
entered with HVPHI and PBPI for the land, staff accommodation RPBPIRI 2 HEWH#H  NB AL
and parking lot situated in the Philippines. RIEREZ T - ETEBRIEES -
(i) The service fee payment to an associate represented the provision iy M—EBMEATNINZRBEELER
of consultancy service in the preparation and development of the BEREREERATEEERERK
integrated resort under provisional license. AR ARTS -
(b) Compensation of key management personnel (b) EEEEBAEZEHE
For the For the
six months six months
ended ended
31 December 31 December
2025 2024
BZE HE
—ZE_RHEF —EPOF
+=A=+—H +ZH=+—H
1< {EA LE7SE A
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REEEZX) (REgsEZ)
Short term employee benefits HHEERET 2,716 2,243
Post-employment benefits BERAE T 8 8
2,724 2,251
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Notes to the Condensed Consolidated Interim Financial Statements

fIRRRR & P HARM S IR R MY =E

For the six months ended 31 December 2025
HE-—T - AFf+=—HA=+—HINEA

24. SUMMARY OF FINANCIAL ASSETS AND 24, HEHEDZEREEREREE
FINANCIAL LIABILITIES BY CATEGORY i
The carrying amounts of the financial assets and financial liabilities RBEHBAEE AR eREER SR
recognised at the end of reporting period were categorised as BERAEIBENOT
follows:
31 December 30 June
2025 2025
—E_REF —E-RF
+=H=+—H ~A=+H
HK$’000 HKS$'000
THET FAT
(Unaudited) (Audited)
(REBERZ) (BEZ)
Financial assets cREE
Financial assets at FVTPL BAFEFABSZEMEE 4,530 4423
Financial assets at amortised costs REHER AT E 2 S REE 1,010,921 1,149,255
1,015,451 1,153,678
Financial liabilities cRBE
Financial liabilities at amortised cost BHEEKATT 222 ABE 1,483,537 1,574,799
1,483,537 1,574,799
The fair values of financial assets and financial liabilities are CRIEERSRBEBEZAFEEATAER
determined as follows: B -

— the fair value of investments held for trading with standard —
terms and conditions and traded on active liquid markets are
determined with reference to quoted market price; and

— the fair values of other financial assets and financial liabilities —

are determined in accordance with generally accepted pricing
models based on discounted cash flow analysis, binomial
option pricing model or market comparable multiples as
appropriate.

FrER R B R MR R R BB
MERGZREZRVETIZETS
HEET R

HtemEERERBBEZATEE
REERRERED IR AR EERE -
“IRAHREEELRTIS A L EE
B(ER) EE ©
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Notes to the Condensed Consolidated Interim Financial Statements

fIERRR & R HARE 75 SR R B =E

For the six months ended 31 December 2025
HE—ZT-_nF+-_HA=+—HI~MEA

24. SUMMARY OF FINANCIAL ASSETS AND 24. BB DZERMEEREMAE

FINANCIAL LIABILITIES BY CATEGORY BZE®)

(Continued)

HKFRS 13 requires disclosures for financial instruments that BAUBREENEBHRBERTIAF

are measured at fair value by level of the following fair value B EER s SHRRBRATFETEZSR

measurement hierarchy: TEAVEHRER :

Level 1:  Quoted prices (unadjusted) in active markets for identical F—4: EBRMHL-AREEREEZ
assets or liabilities; WE (REFHE)

Level 2. Inputs other than quoted prices included within Level 1 FH: BmEENEBEEEIMEEMT
that are observable for the asset or liability, either directly BRI2BABER(ZE—LKAEE
or indirectly; and WEBRIN) - &

Level 3: Inputs for the asset or liability that are not based on F=H: WHERUBEMSEHEZE
observable market data. E B & ARE -

The following table provides an analysis of financial instruments TREHEQATEERZSEREDIEAF

carried at fair value by level of fair value hierarchy: BIRzEMIAD -

Level 1 Level 2 Level 3 Total
F—& EZR E=M st

HK$000  HK$'000  HK$000  HK$'000
THET TAET FBT TET

At 31 December 2025 (Unaudited) A=A %+=A
=+—H (REER)

Financial assets at fair value BRAFEFABRZ

through profit or loss cREE
Unlisted investment fund (note) ELEMRERES (K1) - - 4,530 4,530
At 30 June 2025 (Audited) R-ZEB-HFXA=+H

(RER)

Financial assets at fair value BAFEFABREZ

through profit or loss tRMEE
Unlisted investment fund (note) ELMIERS (Fa) - - 4,423 4,423
Note: Btat
For the unlisted investment fund, the fair value was determined based on NAV MIELEMREESM S A FEKEEFEANE
summation method, market approach, where fair value of underlying investment TIHEEE MARKE 2 A FERAMISELR
determined by market approach with references to comparable companies’ AEALRARIZELEFEHEE

benchmark multiples.

38 International Entertainment Corporation EIFR R 45 [R 1 7]



Notes to the Condensed Consolidated Interim Financial Statements

fIRRRR & P HARM S IR R MY =E

For the six months ended 31 December 2025
HE-—T - AFf+=—HA=+—HINEA

24. SUMMARY OF FINANCIAL ASSETS AND 24, IREBEHBEDZEREEREMAE
FINANCIAL LIABILITIES BY CATEGORY BE &)
(Continued)
Significant unobservable inputs ERTABERAYE
At At
31 December 30 June
2025 2025

25.

R-ESE-FHE R-_E_RF
+=A=+-~H AAZ+H

Market multiples of comparable companies ~ FTIR#A] E LA R Z

adopted i EE
— EV/EBITDA ratio — BXEEREBTDALL R 5.75 5.64
Discount for lack of marketability TR = T35 M I 3T a8 13.54% 12.44%
The following table shows the reconciliation of Level 3 fair value TRV LITREESE=RATFE
measurement of the unlisted investment fund: 228
At At
31 December 30 June
2025 2025
R=ZBZHE WR-T-RHF
+=HA=+—H ~NA=+H
HK$’000 HKS$'000
FER FHET
(Unaudited) (Audited)
(RBEZ) (&EZ)
At beginning of period/year HER FE 9] 4,423 4481
Change in fair value NEEES 153 (533)
Exchange adjustments b H S (46) 475
At end of period/year B F R 4,530 4423
EVENTS AFTER THE END OF REPORTING 25. REHEEER®RSEE
PERIOD
The Board is not aware of any material event affecting the Group EFEEgUTANEERE-_E_AF+=A
since the six months ended 31 December 2025 and up to the date T+ —HIEANEAUREERREERE
of authorization of this report. HEL BEANEAEBERKTZENEX

e
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Management Discussion and Analysis

EREwR I

FINANCIAL REVIEW

The six months ended 31 December 2025 (the “Period”) marked a period
of solid progress for the Group, with significant top-line growth achieved
against a mixed market backdrop.

The Philippines welcomed a total of 6.48 million visitor arrivals in 2025,
generating an estimated PHP694 billion in tourism receipts, according
to data from the Department of Tourism. While the annual growth rate
appeared modest at 0.76% amid travel alerts from key markets and
domestic fiscal constraints, foreign arrivals spiked by 20.2% year-on-year
in December 2025, signaling a late-year robust recovery in traveler traffic.
Meanwhile, Philippine gaming regulator PAGCOR reported total revenues
of PHP106.0 billion in 2025, a decline of 5.1% year-on-year. This was partly
due to a softening of land-based gaming.

Despite the market condition, the Group'’s total revenue for the Period
rose 71.5% to approximately HK$458.9 million, compared with HK$267.6
million for the six months ended 31 December 2024 (the "Previous
Period"). This notable growth was primarily driven by a rise in land-based
casino revenue and increased commission income resulting from provision
of gaming platform to other authorised gaming operators for gaming
business. The Group's revenue from the gaming operation for the Period
increased significantly by 84.4% to approximately HK$442.5 million for the
Period, as compared with approximately HK$240.0 million for the Previous
Period. However, due to the temporary closure of certain hotel rooms
for renovation during the Period, the Group’s hotel operation revenue
was approximately HK$16.5 million, a decrease of 40.4% compared with
approximately HK$27.6 million for the Previous Period.

During the Period, the Group reported gross profit of approximately
HK$245.0 million, as compared with approximately HK$90.9 million in
the Previous Period. Gross profit margin for the Period was approximately
53.4%, up 19.4 percentage points from approximately 34.0% for the
Previous Period. The increase in gross profit margin was mainly due to the
increase in commission income with higher gross profit margin.

The Group's other income for the Period was approximately HK$13.0
million, representing an increase of approximately 14.3%, as compared
with approximately HK$11.4 million for the Previous Period. This was mainly
due to the increase in sundry income during the Period.

Other gains of the Group for the Period represented net foreign exchange

gain of approximately HK$3.7 million (Previous Period: net gain of
approximately HK$3.5 million).
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)

The Group recorded a gain of approximately HK$0.2 million on changes in
the fair value of financial assets at fair value through profit or loss during
the Period, as compared with a gain of approximately HK$17,000 during
the Previous Period.

The fair value of the Group's investment properties has been determined
based on a valuation carried out by Valplus Consulting Limited (“Valplus”),
an independent professional valuer not affiliated with the Group. The
fair value loss for the Period amounted to approximately HK$18.5 million
(Previous Period: nil). During the Period, the Group recorded a loss of
approximately HK$2.6 million from the results of its associates, as compared
with a loss of approximately HK$0.9 million for the Previous Period.

The Group's general and administrative expenses were HK$171.4 million,
as compared with HK$150.6 million the Previous Period. During the Period,
approximately 49.0% and 6.9% of the general and administrative expenses
were related staff costs and utility expenses, respectively. Staff costs for
the Period amounted to approximately HK$84.0 million, representing
an increase of around 11.0%, as compared with approximately HK$75.6
million during the Previous Period. Additionally, due to the expansion
of the Group's casino operation, utility expenses for the Period were
approximately HK$11.8 million, representing an increase of approximately
40.5% compared with the approximately HK$8.4 million recorded for the
Previous Period.

The Group's finance costs for the Period amounted to approximately
HK$44.1 million, representing an decrease of approximately 3.4%, as
compared with approximately HK$45.7 million for the Previous Period. This
decrease was mainly due to the decline in interest rate during the Period.

The Group recorded an income tax expense of approximately HK$31.6
million for the Period, as compared with an income tax expense of
approximately HK$6.7 million during the Previous Period.

Consequently, the Group narrowed its loss by 9.7% to approximately
HK$85.8 million during the Period (Previous Period: loss of approximately
HKS$95.0 million).

The loss per share for the Period amounted to approximately 6.27 HK cents,
as compared with approximately 6.94 HK cents for the Previous Period.
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BUSINESS REVIEW

The Group's principal activities comprise gaming operations, hotel
operations and live events.

1. Gaming operation

The gaming operation segment represents participation in gaming
operations under the Provisional License (as defined below), leasing
of gaming venues to a tenant for authorised gaming operations and
provision of gaming platform to other authorised gaming operators
for gaming business. Revenue from the gaming operation segment
for the Period was approximately HK$442.5 million, representing
an increase of approximately 84.4%, as compared with revenue
of approximately HK$240.0 million for the Previous Period. As the
Philippines continues to solidify its position as a premier hub for
gaming and tourism, the performance of this segment has shown
significant improvement, contributing approximately 96.4% of the
Group's revenue during the Period (Previous Period: 89.7%).

2. Hotel operation

Revenue from the hotel operation segment mainly includes
room revenue, food and beverage revenue, and income from
other hotel services. The Group's hotel is located in Manila City,
a tourist destination with churches, historical sites, and various
night spots catering to tourists, and one of the major tourist
destinations in the Philippines. Hotel operation revenue for the
Period was approximately HK$16.5 million, representing a decrease
of approximately 40.4%, as compared with approximately HK$27.6
million for the Previous Period. Of this, approximately HK$12.1
million, or 73.5%, was room revenue (Previous Period: HK$19.3
million or 69.8%). The decrease in total revenue was mainly due to
the renovations to upgrade the hotel rooms. During the Period,
revenue from food and beverages was approximately HK$4.3 million,
representing a decrease of approximately 41.6%, as compared with
approximately HK$S7.4 million for the Previous Period.

3. Liveevents

Revenue from this segment is derived from sponsorships and
entrance fees for live poker events. However, no live poker events
were held during the Period.
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FUTURE OUTLOOK

Looking ahead, the Group remains optimistic about the long-term
prospects of the Philippine gaming and tourism industries, underpinned
by its advantageous geographical position in Southeast Asia and growing
popularity as a premier travel destination. According to market research,
the casino gambling market in the Philippines is projected to reach
USD3,749.4 million by 2033, representing a compound annual growth rate
of 9.2% from 2023 to 2033.

The growth momentum of the Philippine tourism sector is supported by
the government’s commitment to improving infrastructure, strengthening
international partnerships, and intensifying global marketing initiatives.
The recent expansion of visa-free entry is expected to further boost visitor
arrivals, serving as a catalyst for gaming revenues at the nation’s integrated
resorts.

Pursuant to the provisional license (the “Provisional License”) granted
by PAGCOR to establish and operate a casino (the “Casino”), the Group
is required to commit a total investment of no less than USD1.0 billion
(equivalent to approximately HK$7.82 billion) and up to USD1.2 billion
(equivalent to approximately HK$9.38 billion) for the establishment and
operation of the Casino and the Group’s hotel in Manila City (the “Hotel")
(the “Investment Commitment’). The Group commenced a renovation
initiative in the previous financial year, with the aim of modernizing
infrastructure and facilities to ensure the Hotel maintains premium service
standards that complement the Casino’s evolving operations.

An operational milestone was reached in January 2026 with the completion
of renovation works on the Casino’s ground floor. This project successfully
expanded the gaming space, increasing the number of gaming tables
from 99 to 116 tables as well as increasing the number of slot machines
and electronic gaming machines from 517 to 664 machines by the end
of January 2026. With further facility upgrades scheduled for completion,
the Group anticipates a grand reopening of the Hotel in July 2026. These
enhancements are designed to elevate the overall guest experience,
thereby driving higher occupancy rates and fostering sustained revenue
growth across both gaming and hospitality segments in the long term.

As an effort to enhance its financial strength, the Group entered into a
Subscription Agreement on 17 November 2025 with DigiPlus Interactive
Corp. (Philippine Stock Exchange stock symbol: PLUS), a leader in the
Philippine casino and gaming sector as well as a Fortune Southeast Asia
500 company. Subject to approval at the extraordinary general meeting
("EGM") on 26 February 2026, the Group will issue up to HK$1.6 billion
convertible notes (the “Notes”) with a maturity of five years and an interest
rate of 3% per annum.
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FUTURE OUTLOOK (Continued)

The issuance is expected to significantly bolster the Group’s liquidity and
long-term financial position. Furthermore, the potential conversion of these
Notes into shares would serve to broaden the Company’s shareholder
and capital base. The net proceeds are slated for the early repayment of
the promissory notes and interest accrued thereon, and a secured bank
borrowing to achieve immediate interest savings. The remaining net
proceeds will primarily be used for funding the Investment Commitment
and attractive investment/business opportunity(ies); and as general
working capital of the Group.

The Investment Commitment currently includes capital investments for
acquisition of land for the expansion of the Group's integrated resort in
Manila City and the construction of additional hotel rooms, for provision
of other amenities of the integrated resort, and for ongoing upgrades,
refurbishments and renovations to the facilities and infrastructures of both
the Hotel and the Casino.

Through these integrated operational and financial initiatives, the Group
is strategically positioned to navigate the evolving Philippine gaming and
tourism landscape, leveraging its bolstered capital, expanded gaming
capacity, and enhanced hotel facilities to capitalize on emerging business
opportunities and create greater sustainable, long-term value for its
shareholders.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2025, the Group’s net current assets amounted
to approximately HK$364.4 million (as at 30 June 2025: net current
assets of approximately HK$524.6 million). Current assets amounted to
approximately HK$672.8 million (as at 30 June 2025: HK$762.9 million),
of which approximately HK$353.9 million (as at 30 June 2025: HK$562.5
million) was bank balances and cash.

As at 31 December 2025, the Group had current liabilities amounted to
approximately HK$308.3 million (as at 30 June 2025: HK$238.3 million), of
which approximately HK$114.2 million (as at 30 June 2025: 59.9 million)
was bank borrowings.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (Continued)

The bank balances and cash of the Group as at 31 December 2025 was
mainly denominated in Php, HKS and USS.

Net cash used in operating activities of the Group was approximately
HKS$6.7 million for the Period (the Previous Period: used in approximately
HKS$46.3 million). Net assets attributable to the owners of the Company as
at 31 December 2025 amounted to approximately HK$657.3 million (as at
30 June 2025: approximately HK$773.1 million).

Change in use of proceeds

On 27 July 2017, the Company entered into a placing agreement with a
placing agent (the “Placing Agreement”). The completion of the placing
(the “Placing”) took place on 10 August 2017. Pursuant to the terms
and conditions of the Placing Agreement, an aggregate of 190,000,000
ordinary shares of the Company of HK$1.00 each as placing shares were
successfully placed by the placing agent at the placing price of HK$1.90
per placing share. Further details are set out in the announcements of
the Company dated 27 July 2017 and 10 August 2017. The net proceeds
from the Placing, after deducting the placing commission and other
related expenses payable by the Company, were approximately HK$358.5
million. The net proceeds from the Placing were intended to be used as
to (i) approximately HK$150.0 million for the renovation of the Hotel; (ii)
approximately HK$100.0 million for the development of the parcels of land
adjacent to the Hotel (the “New Hotel Land"), including but not limited to
the construction of a carpark and amenities of the Hotel, and the provision
of a facility to an independent third party for the acquisition of the New
Hotel Land; (iii) approximately HK$70.0 million for the potential acquisition
of, including but not limited to, lands in the Philippines for the construction
of hotel(s) and/or casino(s); and (iv) the remaining proceeds for the general
working capital of the Group.

Referring to the Company’s announcement dated 14 February 2025 in
relation to a construction contract (the “Construction Contract”) and
change in use of proceeds, in light of the grant of the Provisional License
to the Group, the Group has the need to carry out upgrading renovation
and construction works by entering into the Construction Contract, and
the Group is required to make a significant total investment commitment
in the amount of no less than US$1.0 billion and up to US$1.2 billion
pursuant to the Provisional Licence, the Board has resolved to reallocate
all unutilised net proceeds of the Placing in the amount of approximately
HK$117.4 million for contribution to the contract price payment of the
Construction Contract and expected to fully utilise by the end of 2025. As
of 31 December 2025, approximately HK$151.0 million in relation to the
Construction Contract had been settled, of which HK$117.4 million had
been utilised from the net proceeds of the Placing.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (Continued)

Set forth below is a summary of the utilization of the net proceeds as at 31

RBER. MHBEERREREE @)

TXH@%LB/\_Y_EE$+ A=+—HMEHA

December 2025: FEEAE
Revised allocation
of the net proceeds
as disclosed in the Amount of the
announcement of net proceeds
Intended use of  the Company dated utilized as at
thenetproceeds 14 February 2025 31 December 2025
REARAH
A-2-Lf
—FtmA RZBZRE
DERREN  +ZR=1-H
FERE  FEXEREz CBHARSHRE
REREAR BETIE RHELE
(HKS$ million) (HKS million) (HK$ million)
(AE%R) (AE%R) (AE%R)
Renovation of the Hotel BERE 1500 1500 1500
Development of the New Hotel Land, including but not imited to ~ BIEETE 48 (R IEERE R 1000 526 526
the construction of a carpark and amenities of the Hotel, and AREENEBERENZE)
the provision of a facilty to an independent third party for the R AYEE G R R
acquisition of the New Hotel Land (Note 1) BUZ=HRRERE (Hit1)
Potential acquisition (the ‘Potential Acquisition’) o, including A 82JUE& (B3EBARR) 700 - -
but not imited to, lands in the Philippines for the construction o~ FFRB M LI BREIE
hotel(s) and/or casinols) &/58% ((TRRESE])
General working capital of the Group FEER-KeEES 385 385 385
Contribution to the contract price payment under the construction B E BB A S -HE- A+ WA - 1174 1174
service agreement dated 14 February 2025 (Note 2) WELERBRAENE OEMNR (M)

Total Bt 3585 3585 3585

Notes: Btat -

1. The HK$52.6 million utilised comprised HK$51.9 million loan to Harbor View 1. 2 &) A #9 52,600,000 % 7T 2 3E Tﬁ”ﬂl%#ﬁ;@)ﬁfﬂtﬁﬁ
Properties and Holdings, Inc. for the acquisition of the New Hotel Land and Harbor View Properties and Holdings, Inc. 32 # 9 B 3
HK$0.7 million for the payment of the design and consultancy services fees for the 51,900,000 74 70 + K 3t B 2 37 B 5 1 80 52 5 B9 RR AT R
development of the New Hotel Land. Priority will be given to the development of 5 38 AR 75 2 700,000 74 7T © AN A B G FA B B B S
the new lands to be acquired in the Potential Acquisition before the development BRANE L E B EIGNA AT sE B IR YE A R bR -
of the New Hotel Land.

2. The aggregate contract price of Php1,471.68 million (equivalent to approximately 2. R 4% New Coast Leisure Inc. ([ NCLIJ) E275 3£ 75 BT ] 32

HK$191.32 million) payable by New Coast Leisure Inc. ("NCLI") under the
construction service agreement dated 14 February 2025 entered into between
NCLI and the contractor in respect of the phase 1 renovation and construction
works at the hotel to be carried out by the contractor pursuant to the construction
contract (please refer to announcement dated 14 February 2025 for details). As of
31 December 2025, approximately HK$151.0 million in relation to the Construction
Contract had been settled, of which HK$117.4 million had been utilised from the
net proceeds of the Placing. Hence, all the proceeds from the Placing have been
fully utilised.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (Continued)

The Group does not currently hedge its interest rate exposure, although it
may consider doing so in the future.

For further details of our indebtedness, see Notes 19 and 20 to the
condensed consolidated interim financial statements in this report, which
includes information regarding the type of debt facilities used, the maturity
profile of debt and the currency and interest rate structure.

The Group monitors its capital structure on the basis of the gearing ratio.
This ratio is calculated as net debt divided by total capital (not applicable
under net cash position). Net cash or debt is calculated as total borrowings
representing outstanding promissory notes, outstanding bank borrowing
and outstanding convertible bond as shown in the consolidated statement
of financial position less cash and bank balances. Total capital is calculated
as total equity as shown in the consolidated statement of financial position.
The gearing ratio as at 31 December 2025 was approximately 163.3% (as at
30 June 2025: 115.8%).

During the Period, the Group financed its operations including but not
limited to internally generated cash flows and bank loans.

(1) Issue of convertible notes under specific mandate;
(2) application for whitewash waiver; and (3) special deal
in relation to early repayment of promissory notes

On 17 November 2025, the Company entered into the subscription
agreement (the “Subscription Agreement’) with DigiPlus Interactive
Corp. (the "Subscriber”), a company incorporated in the Philippines
with limited liability, the shares of which are listed on the Philippine
Stock Exchange (stock symbol: PLUS), pursuant to which the Company
conditionally agreed to issue and the Subscriber conditionally agreed to
subscribe for the Notes an aggregate principal amount of up to HK$1.6
billion (the “Subscription”).

Assuming full conversion of the Notes at the initial conversion price of
HKS$1.00 per conversion share (subject to adjustment in accordance with
the terms of the Notes), a total of 1,600,000,000 conversion shares would
be issued. The issue and allotment of the conversion shares is subject to,
among others, the grant of a specific mandate by the shareholders at the
EGM and the Listing Committee of The Stock Exchange of Hong Kong
Limited granting the listing of, and permission to deal in, the conversion
shares.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (Continued)

(1) Issue of convertible notes under specific mandate;
(2) application for whitewash waiver; and (3) special deal
in relation to early repayment of promissory notes (Continued)

As the Subscriber would (upon full conversion of the Notes) hold more
than 30% of the voting rights of the Company, an application has been
made for a whitewash waiver under the Takeovers Code. In addition,
the proposed use of part of the proceeds from the Subscription for
early repayment of the promissory notes to the promissory note holder
constitutes a special deal under the Takeovers Code and is subject to,
among others, the consent of the executive director of the corporate
finance division of the Securities and Futures Commission and approval of
the independent shareholders at the EGM.

Details were set out in the Company's announcements dated 17 November
2025, 8 December 2025, 9 January 2026 and 10 February 2026 and circular
dated 9 February 2026.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

Save as otherwise mentioned in this report, during the Period, there was
no incidence of non-compliance with the relevant laws and regulations of
the places in which the Group operates that has a significant impact on the
business operations of the Group.

CONTINGENT LIABILITIES

Save as disclosed, the Group had no other material contingent liabilities as
at 31 December 2025.

CHARGES ON GROUP ASSETS

As at 31 December 2025, the bank loan and the banking facility was
secured by the Group's properties as classified under Properties, plant and
equipment of approximately HK$453.6 million, investment properties of
approximately HK$317.0 million, certain bank balances of approximately
HK$388.5 million of the Group, certain land use rights and condominiums
of associates of the Group, together with financial guarantees provided by
associates of the Group.
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Management Discussion and Analysis
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MATERIAL ACQUISITIONS AND DISPOSALS AND
SIGNIFICANT INVESTMENTS

On 17 November 2025, the Group entered into a Subscription Agreement
with DigiPlus Interactive Corp. (Philippine Stock Exchange stock symbol:
PLUS), a leader in the Philippine casino and gaming sector as well as a
Fortune Southeast Asia 500 company. Subject to approval at the EGM on
26 February 2026, the Group will issue up to HK$1.6 billion convertible
notes with a maturity of five years and an interest rate of 3% per annum.

On 30 May 2025, the Group entered into a construction service agreement
with a contractor for phase 2 renovation and construction works at the
hotel. Pursuant to this agreement, NCLI agreed to engage the contractor
to undertake construction works with an aggregate contract price of
PHP1,053.14 million (equivalent to approximately HK$136.91 million).
Details of the terms of the Phase 2 Construction Service Agreement are set
out in the Company’s announcement dated 30 May 2025.

On 14 February 2025, a construction service agreement being entered
into between NCLI and the contractor in respect of the phase 1 renovation
and construction works at the hotel to be carried out by the contractor
pursuant to the construction contract with an aggregate contract price of
Php1,471.68 million (equivalent to approximately HK$191.32 million) (please
refer to the announcement dated 14 February 2025 for details).

On 27 September 2023, the Group entered into a Provisional License
Agreement pursuant to which Philippine Amusement and Gaming
Corporation ("PAGCOR") has granted the Provisional License to the Group's
companies to establish and operate a casino and the development of an
integrated resort in the City of Manila, the Philippines. The effectivity or term
of the Provisional License and the Regular Casino Gaming License shall be
co-terminus with the franchise of PAGCOR which shall be effective from the
date of the Provisional License Agreement until 11 July 2033. Pursuant to the
Provisional License Agreement, the Group will make the total investment
commitment of no less than USS$1.0 billion (equivalent to approximately
HK$7.82 billion) and up to US$1.2 billion (equivalent to approximately
HK$9.38 billion) for the project under the Provisional License. The total
investment commitment comprises land acquisition costs, costs related to
securing development rights, construction, equipment, development costs,
financing costs and all other expenses directly related to the completion of
the project. Details of the terms of Provisional License Agreement are set out
in the announcement of the Company dated 27 September 2023.

Save as disclosed above, there was no other acquisition or disposal of
subsidiary and associated company or significant investments of the
Group, which would have been required to be disclosed under the Listing
Rules for the Period.

EXBBRHIEREXRE

RZZE_RF+—H ‘1‘t5 7N % [ £ DigiPlus

Interactive Corp. GEREBH R H IR ER R
Pw954w$% é@ﬂ%“@%%%&ﬁ

MEMNBEE BA(E)RBEERS0EEEY
_"h‘ﬁ/\\ E-RF-A-+HNHBETHORER
BIRE EHER  AEBBETACABRSE
1,600,000,000 B LR AT IR 45 - BHEIAF - FF
K30

R2025F5 A308  ANEESE—FAEFREE
F_HBFREETRITVEERBE WS - RIE
ZE NCLRBZREBAREETELETIRE A
4948 (8 51,053,140,000 % R (A8 E 7 #136,910,000
BIL) c BHIBRERBFHEMOIEKFBRNA
ARAPA TS -_AFAEA=ZTHMRE -

MR-E-_RAF-A+PABE - NCLIE&AZEFEI

ERBWZE AR ARARBSREBERESORN
BEETE SR NEETIR BaNER

1,471,680,000 3 = (A8 & 7 49191,320,00078 7T) (5
EE2HENA_ZE_RAE _A+HNANRE) -

RZZBE_=%h A= +tE NEERT LR
BB B FEREBERIRE QA
Gmmmmﬁ%%lﬁT AR LR R AR

URIERBEFTENTREILEER S RERK
EERR -HRRERMEABESEYEREX

HRBEIPAGCORE Z I — ¥ BB B IHZEH
BHREE"ZT==FtA+—HL - RIERFE
B A5ERARKERBRETITNEAEBED
W&§%%$9mmmmmm%mﬁzmm
7,820,000,0007% 7T) &~ % B2 1,200,000,000 € JT (4E
& 7 #79,380,000,00078 7T) » sz AR A A ERIEL
MBS - EUISHA AR A - #% - £
BERNA BiEKRARETNZIER E%AE
TR EAMRKR o BRI R PR 1 i IR R GE B R R
AEIRABA ST _=FNA-TtHNAE -

fr EXPRIREE SN WA ARESEEM
BELITRAREATARBEZ BRI LEARE
EMBARLBERARREANKRE -

FHEIRRE  2025/26 49

Interim Report



Management Discussion and Analysis

R EREY &L

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group will continue to explore the market and identify any business
opportunities including a renovation plan to improve the properties
of the Group and leasing premises which may provide its growth and
development potential, enhance the profitability, and strive for better
return to the Shareholders.

RISKS AND UNCERTAINTIES
Our casino and hotel face intense competition in the market

The Group continues to face significant risks and uncertainties from
the competition in the market that the Group operates, as well as new
competitors which may increase in the future.

Our business is sensitive to economic uncertainty and
regulatory risk in the effect of change in laws and regulations

The Group is sensitive to the economic downturns, political and social
conditions. The changes in the relevant laws and regulations in the places
that the Group operates might affect the gaming operation of the Group.

In addition, uncertainties exist with regard to the tax disputes between a
subsidiary of the Company operating in the Philippines and the BIR.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND ANY RELATED HEDGES

The functional currency of the Company is Php, the currency of the
primary economic environment in which the Company’s major subsidiaries
operate. The condensed consolidated interim financial statements of the
Group is presented in HKS as the Directors consider that it is an appropriate
presentation for a company listed in Hong Kong and for the convenience
of the Shareholders.

The Group's assets and liabilities are mainly denominated in HKS, USS$, Php
and EURO. The Group primarily earns its revenue and income in HKS, US$
and Php while the Group primarily incurs costs and expenses mainly in HKS
and Php. Therefore, the Group may be exposed to currency risk.
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Management Discussion and Analysis
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EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND ANY RELATED HEDGES (Continued)

The Group has not implemented any foreign currency hedging policy.
However, the management of the Group will monitor foreign currency
exposure for each business segment and review the needs of individual
geographical area, and consider appropriate hedging policy in future when
necessary.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

EMPLOYEES AND REMUNERATION POLICY

The total number of employees of the Group was 1,515 as at 31 December
2025 (as at 31 December 2024: 1,215). The staff costs for the Period was
approximately HK$85.7 million (the Previous Period: HK$76.8 million)
among which, HK$84.0 million (the Previous Period: HK$75.6 million)
was included in the general and administrative expenses, and HK$1.7
million (the Previous Period: HK$1.2 million) was included in cost of
sales. The remuneration policy of the Company is recommended by
the remuneration committee of the Company. The remuneration of the
Directors and the employees of the Group is based on the performance
and experience of the individuals and is determined with reference to the
Group's performance, the remuneration benchmark in the industry and
the prevailing market conditions. In addition to the salaries, the employees
of the Group are entitled to benefits including medical, insurance and
retirement benefits. Besides, the Group regularly provides internal and
external training courses for the employees of the Group to meet their
needs.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for
the Period (Previous Period: nil).
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Other Information

Hith&

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTEREST AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2025, the interests or short positions of the Directors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporation (within the
meaning of Part XV of the SFO) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or deemed
to have under such provision of the SFO) or which were required to be
recorded in the register required to be kept under Section 352 of the SFO
or which were required, to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers set out in Appendix C3 (the “Model Code”") of
the Listing Rules, were as follows:

Long positions in the shares of the Company (the “Shares”) and
underlying shares of the Company:

ESRTETHRASRKS. HEEREG
REFZERRKE

R-ZE-FF+-A=+—B EEREAFE
TIRABRAA A REEAE (FERES

R EREGGIF XVER) Z B - AERER D RIESF
BRERBRBLFLHEGROIEXVEF7RFESDE
BHEARRA MBI R (BIRRE
&5 MEGROE RIS EFRGIFER 2%
BIORR) - FARBE S MHE RPISE 352 1A RC
BRAFEzBRMzERIAR  HRELT
RAIMBOHE LMBETAERTETESRS
MIREST R ([RESF R BRME AR R R
ZRESBORRINT

REXFRMD (RG] REBRDZEFE

Approximate
percentage
of the issued

Interest share capital of
Name of Director Capacity/Nature of Interest inShares the Company®“©?
EARRQF
EBRITRA
EEE B4 ERME RRG2ME  BRED L
Mr. Ho Wong Meng Interest of a controlled corporation 260,000,000 18.999Mete 1
Ho Wong Meng % 4 gz NI F iz
Notes: Ktz -
(1) These Shares were held by Excite Opportunity Fund L.P., an exempted limited 1) #% % % {7 F Excite Opportunity Fund LP. (& & — 1R
partnership established in accordance with the Exempted Limited Partnership EHEHEREREERABOE IR INERES
Law of Cayman Islands, and managed by Excite Investments Holdings Limited (as RAEBLEREA) I A HTTE HHo Wong Meng &
general partner) which was wholly-owned by Mr. Ho Wong Meng, an executive 4 2 & A Y Excite Investments Holdings Limited ({E
Director. REBEBA)ER -
(2)  The percentage is calculated on the basis of 1,369,157,235 Shares in issue as at 31 @) ZESLDBRBER-_TE-_AF+-_A=+—RHE%
December 2025. #7#91,369,157,235 IR AR 5+ 55
Save as disclosed above, as at 31 December 2025, none of the Directors or [ FXFTIREEN R ZE-—HF+—-_F=+—

chief executives of the Company had or was deemed to have any interests
or short positions in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning of Part XV of
the SFO) which were required to be recorded in the register required to be
kept under section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHERS’
INTERESTS AND SHORT POSITION IN SHARES
AND UNDERLYING SHARES

As at 31 December 2025, the following persons or corporations (other than
Directors or chief executives of the Company) were interested in 5% or
more of the issued share capital of the Company which were recorded in
the register of interests required to be kept by the Company pursuant to
Section 336 of the SFO, or to be disclosed under the provisions of Divisions
2 and 3 of Part XV of the SFO and the Listing Rules:

Long positions in the Shares and underlying shares of the Company:

FERRKREMALRERG RERMRG
ZIER KA

RZZ-_AF+-A=+—H BAQRARESE
FREAERDE 336 IKAET EMERELMATR -
RIRBEEELAEERMNEXNVTE2REIDHBZ
XXk ERAAEENERS AN QR B BEITIRA
SHMIA LEEATTEB (BERLARREE
TTBRABBRIN AT -

REARROGREERD ZHA -

Approximate

percentage

of the issued

Interestin share capital of

Name of Shareholder Capacity/Nature of Interest Shares the Company®“<?
EARRT
2 B®ITRA
REETE 5 Rt E RRGZERE  BOES e
Excite Opportunity Fund L.P. Beneficial owner 260,000,000 18999 (NeteTand2)
Excite Opportunity Fund L.P. BxEA A (W#152)
Excite Investments Holdings Limited Interest of a controlled 260,000,000 18.99% (More?)
corporation
Excite Investments Holdings Limited S NG (W)
Glorious Future Fund SPC Interest of a controlled 260,000,000 18.99% (More)
corporation
Glorious Future Fund SPC 2y AT 2 (3#2)
AG Investment Management Company Interest of a controlled 260,000,000 18.999% (Nore2
Limited corporation
AG Investment Management Company S NG (Wiz2)
Limited
Mr.Tang Yuk Fan Interest of a controlled 260,000,000 18.99% Mete2)
corporation
B E L b N o ey (Hfi2)
Eriska Investment Fund Ltd Beneficial Owner 131,800,000 9.63%
Eriska Investment Fund Ltd BEaEa A
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SUBSTANTIAL SHAREHOLDERS’ AND OTHERS’
INTERESTS AND SHORT POSITION IN SHARES
AND UNDERLYING SHARES (Continued)

Notes:

Q) These Shares were held by Excite Opportunity Fund L.P., an exempted limited
partnership established in accordance with the Exempted Limited Partnership
Law of Cayman Islands, and managed by Excite Investments Holdings Limited (as
general partner). Accordingly, Excite Investments Holdings Limited was deemed to
be interested in the Shares held by Excite Opportunity Fund L.P. under the SFO.

2) Glorious Future Fund SPC was the limited partner of Excite Opportunity Fund LP,,
whose management shares were held by AG Investment Management Company
Limited in its capacity as investment manager. AG Investment Management
Company Limited was wholly-owned by Mr. Tang Yuk Fan. Accordingly, each
of Glorious Future Fund SPC, AG Investment Management Company Limited
and Mr. Tang Yuk Fan was deemed to be interested in the Shares held by Excite
Opportunity Fund L.P. under the SFO.

(3) The percentage is calculated on the basis of 1,369,157,235 Shares in issue as at 31
December 2025.

Save as disclosed above, as at 31 December 2025, the Company had not
been notified by any person or corporation, other than Directors or chief
executives of the Company whose interests are set out in the section
headed "DIRECTORS" AND CHIEF EXECUTIVE'S INTEREST AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES” in this
report, who had interests or short positions in the shares, underlying shares
and debentures of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO
or which were recorded in the register to be kept by the Company under
section 336 of the SFO.
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SHARE AWARD SCHEME

The share award scheme of the Company (the “Share Award Scheme”)
was approved and adopted by the Shareholders on 15 November 2024.
A summary of the principal terms of the Share Award Scheme is set out
below. Further details are set out in the circular of the Company dated 22
October 2024.

1. Purpose

The purposes of the Share Award Scheme are to (a) recognise the
contributions by certain employees and individuals to the Group; (b)
provide the eligible participant(s) with additional incentives to retain
them for the continual operation and development of the Group;
and (c) attract suitable personnel for further development of the
Group.

2. Duration

The Share Award Scheme shall be valid and effective for a term of
ten (10) years commencing from the date the Share Award Scheme
becomes unconditional on 15 November 2024 (the "“Adoption
Date”) and ending on the business day immediately prior to the
tenth anniversary of the Adoption Date.

3. Administration

The Share Award Scheme shall be subject to the administration of
the Board in accordance with the Share Award Scheme and where
applicable, the trust deed. A decision of the Board or the committee
of the Board or person to which the Board has delegated its authority
shall (save as otherwise provided herein and in the absence of
manifest error) be final and binding on all persons affected thereby.
Subject to the Share Award Scheme Rules, the Listing Rules and any
applicable law and regulations, the Board and the committee of the
Board or person to which the Board has delegated its authority shall
have the power, inter alia, from time to time to:

(@)  construe and interpret the rules set out therein relating to
the Share Award Scheme as amended from time to time (the
“Share Award Scheme Rules’) and the terms of the awards
granted under the Share Award Scheme;

(b)  make or vary such arrangements, guidelines, procedures
and/or regulations for the administration, interpretation,
implementation and operation of the Share Award Scheme,
provided that they are not inconsistent with the Share Award
Scheme Rules;
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SHARE AWARD SCHEME (Continued)

3. Administration (Continued) 3.

i BZEhETE (&)
B ()

(@)

decide how the vesting of the share(s) (including treasury
shares) granted to any eligible participant(s) approved for
participation in the Share Award Scheme and who has been

(@)

WRIRB D 2B 5T &1 AR AR T A 45 15
£ B2 R R T R 2 AR ) 2R
FHEI CAREA D BB AT B R A

granted any award pursuant to the Share Award Scheme (the BEHEER2EE([RESHE])
"Selected Participant’) in an award (the "Awarded Shares’) Bk G; (BEEFRG) (KBRS
will be settled pursuant to the Share Award Scheme Rules; ==

(d)  grantawards to eligible participants selected from time to time; d) MITEEEEERS2EERTRE:

(e)  determine the terms and conditions of the awards; () M RENER AR

() determine the commencement or termination date of an eligible H ETAER2EBFEAEETMAKE
participant’s employment with any member of the Group; NElEEMEER 2 FR L IERET

(g)  establish and administer performance targets in respect of the (@ FIMRERROEEECESBIZE:
Share Award Scheme;

(h)  approve the form of a letter to be issued by the Company to (h HEARABERSETLEERT 2
each Selected Participant specifying the date of the grant, the B - AR ’R Eﬂ RT BB -
number of awarded shares, the vesting criteria and conditions RERMHER - T R A LA R
and the vesting date of an award; and EEBH: &

() take such other steps or actions to give effect to the terms and () EREVEM RS ITEI LU E R G 22 ED
intent of the Share Award Scheme Rules. FFERAZ R R EE -

4. Participants 4. BEHE

i BEE B2 AER2EERANEET
ARERARNES (BREATES MIFATT

The eligible participants of the Share Award Scheme are the
director(s) (including executive Directors and non-executive

Directors but excluding independent non-executive Directors) and EF BTREBEUENTES) R2RE
full-time employee(s) of any member of the Group (the “Employee B((EESHE] HESSAUTRKEE

Participant(s)"); and provided that the Board may, from time to HISETEAEEREERBRTLEE -
time, at its absolute discretion select any eligible participant to be REER RBESERERELEERNRT
a Selected Participant. For the avoidance of doubt, awards will only EEET -

be granted to Employee Participant(s) after commencement of their

employment.

AHRTeROERSEE
BHERDERF R AT HET RO EH S
136,915,723 % + #B& I D SEE) AT 2 EHL &
BHIARRQE B BTG 2 10% °

5. Maximum number of shares available for issue 5.

The total number of shares available for issue under the Share Award
Scheme is 136,915,723 Shares, representing 10% of the Company's
issued shares as at the date of approval date of the Share Award
Scheme.
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SHARE AWARD SCHEME (Continued)

6.

Maximum entitlement of each participant

The total number of shares awarded and to be awarded issued to
each eligible participant (other than the independent non-executive
Director, substantial Shareholders and any of their respective
associates) in any twelve (12) months period up to the date of
grant shall not exceed 1% of the Shares in issue. The total number
of shares awarded and to be awarded to each of the independent
non-executive Director, substantial Shareholders and any of their
respective associates in any twelve (12) months period up to the
date of grant shall not exceed 0.1% of the Shares in issue.

Vesting period of the award

An award granted must be held by the grantee for at least twelve
(12) months before the Awarded Shares can vested. The Board (or
the remuneration committee of the Company where it relates to
grants of awards to an Employee Participant who is a Director and/
or senior manager of the Company) may at its discretion grant a
shorter vesting period to an Employee Participant in the following
circumstances:

(@)  grants of “make-whole” award(s) to new joiners to replace
the share awards they forfeited when leaving the previous
employers;

(b)  grants to an Employee Participant whose employment is
terminated due to death or occurrence of any out of control
event;

() grants that are made in batches during a year for
administrative and compliance reasons, which include
awards that should have been granted earlier if not for such
administrative or compliance reasons but had to wait for
subsequent batch. In such case, the vesting period may be
shorter to reflect the time from which the award would have
been granted;

(d)  grants of awards with a mixed or accelerated vesting schedule
such as where the awards may vest evenly over a period of
twelve (12) months; or

(e)  grants with performance-based vesting conditions in lieu of
time-based vesting criteria.
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SHARE AWARD SCHEME (Continued)
8. Termination of the Share Award Scheme

The Share Award Scheme shall terminate on the earlier of (a) the end
of the period of ten (10) years commencing on the Adoption Date,
except in respect of any non-vested the Awarded Shares granted
prior to the expiration of the Share Award Scheme, for the purpose
of giving effect to their vesting; or (b) such date of early termination
as determined by the Board provided that such termination shall
not affect any subsisting rights of the Selected Participant; provided
further that for the avoidance of doubt, the change in the subsisting
rights of a Selected Participant in this provision refers solely to
any change in the rights in respect of the Awarded Shares already
granted.
For the period from the 1 July 2025 to 31 December 2025, no awards of
the Company were granted, exercised, cancelled expired, or lapsed. The
total number of shares available for grant by the Company under the Share
Award Scheme as at 1 July 2025 and 31 December 2025 was 136,915,723
Shares, representing approximately 10% of the Company's issued shares as
at the 31 December 2025. No service provider sub-limit was set under the
Share Award Scheme.

The number of Shares that may be issued in respect of options and awards
granted under all schemes of the Company during the Year (i.e. nil Shares
under the Share Award Scheme) divided by the weighted average number
of Shares in issue for the Year (i.e. 1,369,157,235 Shares) is nil.

CHANGE IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in the
information of the Directors are as follows:

Effective from 1 October 2025, Mr. Ho Wong Meng’s director’s fee

of approximately HK$1,848,000 per annum be reallocated to other
remuneration to reflect his dual role and to enhance managerial incentives.
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COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company is committed to maintaining a high standard of corporate
governance practices and procedures and to complying with the statutory
and regulatory requirements with an aim to maximising the shareholders’
values and interests as well as to enhancing the stakeholders’ transparency
and accountability.

Throughout the Period, the Company has complied with all the applicable
code provisions under the Corporate Governance Code (the “CG Code”) as
contained in Appendix C1 of the Listing Rules, with the exception of code
provision C.2.1.

Code provision C.2.1 of the CG Code stipulates that the roles of chairman
and chief executive should be separated and should not be performed by
the same individual.

Mr. Ho Wong Meng (“Mr. Ho") who serves as executive Director and the
chief executive officer of the Company (the “Chief Executive Officer”), has
been appointed as the chairman of the Board (the “Chairman”) with effect
from 1 April 2022. The Board believes that vesting the roles of both Chairman
and Chief Executive Officer in the same person provides the Company with
strong and consistent leadership, allows for effective and efficient planning
and implementation of business decisions and strategies, and is beneficial
to the business prospects and management of the Group. Although Mr. Ho
performs both the roles of Chairman and Chief Executive Officer, the division
of responsibilities between the Chairman and Chief Executive Officer is
clearly established. These two roles are performed by Mr. Ho distinctly.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code of the Listing Rules as its own
code of conduct regarding the securities transactions of the Directors. All
Directors have confirmed, following specific enquiries by the Company,
that they have complied with the required standards set out in the Model
Code throughout the Period.
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REVIEW BY AUDIT COMMITTEE

The Company has established the audit committee (the “Audit
Committee”) with written terms of reference in compliance with the
Listing Rules, in accordance with provisions set out in the CG Code which
are available on the websites of the Stock Exchange and the Company.

The Audit Committee currently consist of all three independent non-
executive Directors, namely Mr. Cheng Hong Wai, Mr. Luk Ching Kwan
Corio and Ms. Danica Ramos Lumawig. The chairman of the Audit
Committee is Mr. Cheng Hong Wai, who has appropriate professional
qualifications and experience in accounting matters.

The Audit Committee has reviewed the unaudited condensed consolidated
interim financial statements of the Group for the Period and was of the
opinion that such statements had been prepared in compliance with the
applicable accounting standards and the Listing Rules.

By order of the Board
International Entertainment Corporation
Ho Wong Meng

Chairman, Chief Executive Officer and Executive Director

Hong Kong, 25 February 2026
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